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Uneasy money 

Pliantoms1ntfi %~«. 
cash dispenser 

Page 7 - 


Syndicated loans 

Finely priced deals 
make a comeback 
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Asthma drugs 

! Palliatives but 
still no cure 

■ 
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300m shares yesterday in a bid to raise HKfCflbn 
(U3$57to>. Hutchison; which recently cat Its 
dividend, left the market guessing why it needed ' - 
the money. Page IS ■ ■, - 

UK tanS:Ulster voup: Britain haa ouS a wed■' 
the last legal Protestant extremist group in North¬ 
ern IreJand^TheDlster Defence Assodation is 
consldeted a front organisation for-the already- 
outlawed "Ulster Freedom Fighters. Page 6/-■'.■ 

Hofiywood moves Polygram, Dutclunusic 
business 80 per emit owned by Philips, is paying- 
$35m for a 51 per cent stake in Hollywood ffhn 
amipany Infcerscope, which made “Three Men 
andaBabyr’PagelS. 

Speculators on rampages To ns of thousands - 
of Chinese stock speculators rampaged through 
the southern city of Shenzhen, protesting at aUp gad 
official corruption in share allocations. Page 14 

Caftfbrlraqgateprosecutor rejected: 

- . George Bush's, adminis¬ 
tration risked another 
. election year clash 
.. with Congress when 
• attorney-general William 
Barr (left) reaectal 
the House judiciary 
committee’s request - 
for the appointment -. 

• of a special prosecutor 
to investigate the : 
“Iraqgate" aSair. Page 5 

Kabut attaefced: Dissident Af ghan guerrillas 
launched what diplomats called the heaviest 
bombardment of Kabul since the civil war began 
14 years ago. More than 1,000 people were feared 
injured. . 

Dionpbig^dnlles to.stay: The European - 
Community is makihg antidumping import duties 
permanent on SOnth Korean car radios: Page 4 . 

Armenia wOefes hcdp: Armenia said it was ' 
asking feltow CIS states to consider economic 
sanctions or even military action against Azerbai¬ 
jan, which it accused of launching “undeclared. . 
war" in the Caucasus. Page.3 
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European akines said passenger traffic had. - 
risen by'almost a fifth in the first half of 1992 
compared with the same period a year earlier, 
but warned of a tough second half. Page 2 

HaHan prosecutor moved: Italy's top judges 
ordered the transfer of Pietro Giammanco, Paler¬ 
mo's chief prosecutor. Several Palermo magistrates 
had threatened to quit unless he was replaced 
after the murders of judges Giovanni Falcone 
and Paolo Borsellino. 

Rotterdam thriving: The world’s biggest - 
port had its bert April-Jtine since 1973 despite 
the worldwide economic slowdown. Second quarter 
figures showed total cargo movements up 7J 
per cent on the same period las); year at 16m tonnes. 

German privatisation: Berliner Industriebank, 
a German state-owned business set up to develop 
the new capital’s business and industrial base, 
has been sold to Weberbani, a private bank. Little 
for sale. Page 2; Symbols of hope, Page 12 

Philippines Hits co n trol s : President Fidel 
Ramos lifted all Philippines foreign exchange 
controls - the first time the country has been 
totally free of them for over 40 years. Page 4 .. 

Icebreaker tours plan: Russian icebreaker 
Kapitan Khlebnikov is to be refitted in Germany 
as a luxury liner offering Northwest Passage 
cruises from next summer. Two-week tours will 
average $13,000 (£6,800) plus airfare. 

Mont Blanc landsfide: Three German climbers 
Were buried by a landslide on Mont Blanc in the 
French Alps. One was unhurt, the second badly 
figured and the third feared dead. 

Workaholics’ ranking: South Koreans see 
themselves as even more industrious than the 
Japanese, according to a Korean Chamber of 
Commerce survey. Sooth Koreans gave work 
an importance rating of 39J9 out of 100, while 
Japanese rated their jobs at 26, Britons at 25 "and 
US workers, 22. 
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German union 
leader criticises 
_ k 

The German Bundesbank’s "uncontrolled power" 7 
as an i ndependent bank should be balanced by _.. 
greater democratic accountability, trade union 
leader Franz SteinkOhler said yesterttayi The *■ 
head of the powerful metal, porkers' imionqigued 
that the Bundesbank neglected legal-and economic 
responsibilities while paying'“extensive and exces-: 
sive" attentioa toinfiatioo. Page 14 ; ; 

Hutchison Whampoa, Hong Kong-based 


Tokyo studies measures to stem market slide 


By. Gordon Cvwnb and 
Emlko Teruonolh Tokyo 
«hd Peter Norman in London 

• j .■ r ■ ■ • 

MR 'TSUTOMU HATA, the 
Japanese finance minister, yes¬ 
terday .promised to look, into fur¬ 
ther support measures for the 
Tokyo rtbA market after shares 
shed per cent of their value in 
a third consecutive day of waWng - 
■nie fell in - Japan set the . tone 
for a day of stock market gloom 
across Europe and prompted a 
shaky start- on Wall Street, 


although US shares finished the 
session modestly higher. 

Mr Hata was responding to 
business leaders’ disquiet as the 
Nikkei average fell below 15,000 
for much of the day. He said he 
! had instructed the ministry’s 
securities bureau to consider 
what actions it could take. 

He acknowledged that apart 
from a poor corporate earnings 
outlook, one factor dragging the 
market down was an increase in 
non-performing loans on the 
banks’ books. But he insisted its 


size was “not big enough to 
shake Japan's overall economy". 

Although the Nikkei, which 
represents Japan's 225 top quoted 
companies, recovered to 15,066.34 
by the close after touching 
14,929.55, it was still down 451.93 
on the session. Volume, at 200m 
shares, was relatively high for 
the start of a week in which 
many participants take holidays. 

In Britain, the FT-SE 100 index 
fell to an lS-month low, losing 
24.4 to 2,325.7. Germany's DAX 30 
index lost 26.95 to 1,582.55, its 


lowest level since January 8. 
Other continental bourses 
reported even sharper losses, 
with the Milan and Oslo stock 
markets both losing 2.6 per cent 
of their value. On Wall Street 
the Dow Jones Industrial Aver¬ 
age rose 5u4Q to 3,337.58. 

The Japanese market has not 
closed below 15,000 since March 
1986, and some comfort was 
drawn from the support that this 
psychological threshold provided 
yesterday. But brokerage bouses 
noted that private investor 


enthusiasm was absent. 

Mr Gaishi Hiraiwa, chair man 
of Keidanreu, the influential fed¬ 
eration of economic organisa¬ 
tions, said the slide reflected the 
fears of investors about the coun¬ 
try's economic outlook - which 
has shown few signs of an upturn 
- and lack of trust in the market. 

Mr Takeshi Nagano, president 
of the Nikkeiren employers' fed¬ 
eration, urged the government to 
introduce measures to stimulate 
the economy on the largest possi¬ 
ble scale. 


West agrees 
UN plan for 
use of force 


i 





os ni a 


' By Judy Dempsey 

and .David Owen 

■ ■ ■ a a 

THE - US- last", night reached 
agreement with Britain and 
France on a draft United Nations 
resolution to use force if needed 
in the former Yugoslavia. 

The Slate Department said the 
draft would authorise “all neces¬ 
sary means to ensure the deliv¬ 
ery,of humanitarian assistance". 
But the US maria dear later that 
tfie draft did not prescribe the 
use of force to open detention 
camps. 

The text was due to be-pres¬ 
ented late yesterday to the other 
members of the UN Security 
Council. But it was not expected 
to be voted on until tomorrow or 
Thursday. 

Mr Richard Boucher, a State 
Department official, did not spec¬ 
ify what was meant by “ail neces¬ 
sary, means". 

He said the resolution endorsed 
international demands for access 
to Serb-controlled detention 
camps in Bosnia. 

The draft resolution emerged 
after four days of negotiations 
between the three countries, 
reflecting disagreement about the 
scope of aimed involvement 

In Brussels, Nato started draw¬ 
ing up contingency plans to send 
troops to Bosnia, bat senior Nato 
officials and other military 
experts voiced concern about the 
difficulties and dangss of com¬ 
mitting forces to the region. 

Mr Jacques Defers, president of 
the European Commission, called 
for “realistic military interven¬ 
tion" in Bo snia: He accused the 
12 member states erf a dangerous 


lack of resolve to tackle the crisis 
In the republic. 

“Can the Twelve agree to 
develop a credible military 
response to demonstrate our 
resolve, even if we don't have to 
use it, or will the Twelve remain 
at sixes and sevens? Will we see 
the same sort of disagreement 
that has started to spring up 
around the treaty on European 
union?” he asked. 

Mr Defers also outlined a six- 
point plan'to help relieve the suf¬ 
fering of Bosnian refugees and 
prisoners. 

In London, Mr Willem Van 
Eekel en, secretary general of the 
WED, the nine-nation European 
grouping, said international relief 
convoys should be protected by 
European forces, bat backed by 
US air-power. “We have to do 
something to stop the killing, 
otherwise the war" will spread,” 
he said. 

There was a lull in the fighting 
around the besieged Bosnian cap¬ 
ital of Sarajevo yesterday, but 
residents said they were running 
out of bread. “Our main food for 
the past four months has been 
bread, but the flour has ended,” 
said Mr Muhamed Kresevlja- 
kovic, the city’s mayor. “We 
don't have any more.” 

In eastern Bosnia, Serb irregu¬ 
lars continued to bombard the 
38,000-strong town of Gorazde. 

In London, Prime Minister 
John Major’s office confirmed 
that British ground 
troops as well as airmen might 
be called upon to 

Continued on Page 14 
Troops fear, Page 2 



President George Bush (left) 
welcomes Israeli prime min¬ 
ister Yitzhak Rabin to his 
east coast retreat at Kenne- 
bunkport for a two-day sum¬ 
mit. The summit Is expected 
to pave the way for progress 
on Mideast peace talks and a 
US loan guarantee package 
for IsraeL 


The government has been pin¬ 
ning its hopes on a package of 
measures to be drawn up by the 
end of this month aimed at 
assisting the economy and the 
equity market 

Another damper has been a dis¬ 
mal recent performance by Nip¬ 
pon Telegraph and Telephone, 
Japan’s biggest company. Its 
shares dropped a further Y42,000 
yesterday, falling below the 
Y500.000 mark to end at Y467.000. 

Markets, Back Page Section II 


US-Israel 
summit 
paves way 
for Mideast 
peace talks 

By Roger Matthews in 
Washington 


A NEW chapter in (JS-Israeli 
relations opened yesterday as 
President George Bush signalled 
a formal end to recent tension 
between the two countries. 

“The welcome mat is out,” he 
told Mr Yitzhak Rabin, Israel’s 
prime minister, at the start of a 
two-day summit at Kennebnnk- 
port, Mr Bush's east coast holi¬ 
day home. 

The snmmit Is expected to 
pave the way for progress in 
Middle East peace negotiations 
and to US guarantees for loans to 
construct homes for Jewish 
immigrants arriving in Israel 
from the former Soviet Union. 

It was the first meeting 
between the two leaders since 
Israel's Labour leader defeated 
his hardline opponent, Mr Yit¬ 
zhak Shamir, in June’s general 
election - a victory warmly wel¬ 
comed in Washington. 

“Prime minister Rabin has 
many friends in the US, includ¬ 
ing the man standing next to 
him, ” said Mr Bosh. Mr Rabin 
responded that his government 
wished to alter Israel's national 
priorities and to give peace 
talks, in Washington on August 
24, a chance to succeed. 

"We would like to give a 
chance, a real chance, to the 
peace negotiations within the 
framework of the Madrid confer¬ 
ence. We would like to change 
the order of our national 

Continued on Page 14 


McDonnell Douglas overhaul 
aims to cut costs and shed jobs 


Now 

is the time to splash out! 



By Nikki Tall In New York 

MCDONNELL DOUGLAS, the 
financially stretched US aero¬ 
space company, yesterday 
announced a large overhaul of its 
military and government busi¬ 
ness m an effort to reduce costs. 

As part of the restructuring, it 
will sell or seek a joint-venture 
partner for its helicopter busi¬ 
ness, and close a parts plant In 
Columbus, Ohio, with loss of 
1,000 jobs. Commercial aircraft 
operations erf its Douglas Aircraft 
subsidiary will be unaffected. 

McDonnell Douglas, based in St 
Louis, Missouri, has "been buf¬ 
feted by the downturn in unEtazy 
spending in the aftermath of the 
ending of the Cold war and by 
upheavals in the commercial air¬ 
line industry. 

Two weeks ago, the company 
announced a 51 per cent drop in 
second-quarter earnings, with all 
three of its Twannfar-tin-iwg seg¬ 
ments reporting lower profits. At 
the time, Mr John McDonnell, 
chairman, warned that, the group 
would be taking “farther steps to 
improve our competitiveness' in 


the coming months. “We know 
that the aerospace industry will 
be very different in five years, 
with the decline in military 
spending and the turmoil in the 
commercial air carrier industry,” 
he said yesterday. “We most use 
our resources more efficiently 
and reduce our costs." 

The shake-up, which splits the 
US operations into eastern and 
western halves, will place 
McDonnell Aircraft, McDonnell 
Douglas Missile Systems and 
McDonnell Douglas Helicopter in 
one division, under the charge of 
Mr John Capellupo, who is cur¬ 
rently president of McDonnell 
Aircraft. 

Mr Kenneth Francis, president 
of McDonnell Douglas Space 
Systems, will head a second divi¬ 
sion comprising the space busi¬ 
ness, McDonnell Douglas Elec¬ 
tronics Systems, the C-17 military 
transport project and other mili¬ 
tary work which formed part of 
Douglas Aircraft. 

The aerospace group said the 
new structure would “lead to 
other staff consolidations on a 
regional basis", but no numbers 


were Immediately available. It is 
creating a new “office of the 
chairman”, made up of five 
senior executives, which will 
decide the mechanics of the 
restructuring during the next 
three months. 

As for tbe helicopter 
operations, McDonnell Douglas 
said the time and money required 
to build the business into a mar¬ 
ket leader - its stated aim is to 
be number one or two in all busi¬ 
ness areas - was too great 

“Therefore, we will seek a 
joint-venture partner that will 
enable us to reach that objective, 
or we will seek an appropriate 
buyer,” Mr McDonnell said. 

The Columbus plant which is 
closing makes parts for the C-17 
military transport aircraft, as 
well as for the MD-11 and MD-80 
commercial aircraft. This is the 
third plant McDonnell Douglas 
has Closed recently for cost rea¬ 
sons. The other two were in Torr¬ 
ance and Culver City. 

Yesterday, McDonnell Douglas 
shares, which slumped after the 
second-quarter figures were 
released, rallied by g2ft to {37%. 
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Army experts fearful of sending troops to Yugoslavia 

V _i j that Cflfp hai 


By Judy Dempsey 

WESTERN military experts remain 
deeply unhappy about becoming 
involved in former Yugoslavia even 
though Nato officials yesterday got 
the go-ahead to draw up contin¬ 
gency plans aimed at sending 
troops to protect humanitarian 
relief convoys In Bosnia-Hercego- 
vina, 

“However much public opinion Is 
forcing us to take the military 
option, any Nato involvement will 
have a very high financial cost,” a 
Nato diplomat said. 


“It could have a high cost in 
human terms as well” he said. 

It would require at least 50,000 
troops to open up two relief corn- 
dors into the former Yugoslav 
republic, he said. “Because of these 
large numbers, we have repeatedly 
asked western leaders about what 
objectives they want to achieve if 
they go in." 

In terms of the financial cost, 
experts working with Nato believe 
that for every one soldier sent to 
Bosnia - to support the humanitar¬ 
ian relief effort - it would 
require the back-up of at 


least three more people. 

“Sending in troops is one thing; 
Bat yon have to back them up with 
food, communications, medicine, 
equipment, supplies, transport. 
Who is going to pay for this? 
Where are we going to get the 
troops from -if we decide to use 
ground forces to protect the 
humanitarian relief convoys. It is 
going to take a long tone to get 
them stationed in Bosnia, If 
that is what we will be pushed into 
doing,” another Nato diplomat said. 

He also argued that Nato was 
simply not prepared for such an 


operation, even though the 
organisation is currently seeking to 
create a rapid-deployment force. 

“For the past forty years, we 
were trained to defend Europe. We 
knew the terrain. Our facilities 
were there. We knew what the aims 
of defending Europe were. 

“In the case of Bosnia, whether 
you accept it or not, we are enter¬ 
ing enemy territory. We don't 
know where we can place our sup¬ 
plies and reinforcements. We 
have to be dear what we 
want out of this whole operation,” 
he said. 


Military experts, including 
United Nations officials, also worry 
about the future status of the ON 
peace-keeping forces both in the 
Bosnian capital of Sarajevo, and in 
Croatia. 

“If you go in under the aegis of 
the UN, what happens to the UN 
peace-keepers on the ground? They 
will not be seen as impartial, said 
Brigadier Kenneth Hunt, a former 
RAF staff officer at Nato and 
vice-president of the London-based 
International Institute for Strategic 
Studies. 

Brigadier Hunt argued that there 


was tittle point in sending in a 
small force to protect the relief con¬ 
voys. “This has got to be a serious 
policy of saturation, otherwise it 
will be meaningless, and a disas¬ 
ter.” 

••Personally, I would opt for 
oq+phitahiTig safe havens for the ref¬ 
ugees, and some form of air power. 
t would not embark on mounting 
an operation to protect the con¬ 
voys,” said Brigadier Hunt 

Hr Willem van Eekelen, secre¬ 
tary general of the Western Euro¬ 
pean Union (WEU), the fledgeling 
defence arm of the European Com- 


Delors condemns EC 
for lack of resolve 


m unifcy, agreed that safe havens 
should be established for the refu¬ 
gees - bat within Bosnia and 
“before the Serbs grab even more 
land,” he said. 

These havens should be protected 
by the WEU, while sanctions 
against Serbia should be stepped 
up, by land and sea, with powers 
by individual countries to search 
vessels. 

“We have to do something. The 
alternative is worse. The war 
could spread to the rest of the Bal¬ 
kans,” he said. 


r .jmr -iAii * 
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By Andrew Hill In Brussels 

HR Jacques Delors, president 
of the European Commission, 
yesterday accused the 12 EC 
members of a dangerous lack 
of resolve in their action, over 
the crisis in Bosnia-Hercego- 
vina. 

In a passionate speech to an 
emergency meeting of MEPs, 
Mr Delors called for “realistic 
military intervention” In the 
former Yugoslav republic to 
prevent the "cunning and mur¬ 
derous strategy of the Serb 
leaders” spreading through the 
Balkans. 

MEPs added their voices to 
the attack on member govern¬ 
ments by fiercely criticising 
Britain, which holds the EC 
presidency, for not taking 
firmer action. 

“Can the 12 agree to develop 
a credible military response to 
demonstrate our resolve, even 
if we don't have to use it, or 
will the 12 remain at sixes and 
sevens? Will we see the same 
sort of disagreement that has 
started to spring 14 ) around the 
treaty on European union?" 
asked Mr Delors, in an 
unscripted dig at the EC part¬ 
ners’ disarray over the Maas¬ 
tricht treaty. 

Mr Delors outlined a six- 


point plan to help relieve the 
suffering of Bosnian refugees 
and prisoners. The Commis¬ 
sion proposals include; 

• International supervision of 
detention camps. 

• A safe corridor for the deliv¬ 
ery of humanitarian aid - pro¬ 
tected by military forces, if 
necessary. 

• Aid to ex-Yugoslav repub¬ 
lics looking after refugees. 

• Temporary shelter for refu¬ 
gees in other European coun¬ 
tries. 

0 Reinforcement of the 
embargo on trade with Serbia. 

• Step up diplomatic action to 
ensure protection of human 
rights. 

Mr Abel Matutes, the EC 
commissioner responsible for 
the region, said he was particu¬ 
larly worried that the embargo 
was being broken along the 
shores of the Danube and 
Black Sea. He called for armed 
inspectors to control imports to 
Serbia. 

Mr Douglas Hogg, the UK's 
junior foreign office minister, 
met Mr Defoes, Mr Matutes and 
European deputies in Brussels 
yesterday to prepare for the 
London peace conference to be 
held at the end of this month, 
He latex flew to Moscow, where 
he will meet government offi¬ 


cials before flying on to Prague 
on Wednesday and Belgrade on 
Thursday. 

He missed yesterday's Euro¬ 
pean parliament meeting, 
where a number of deputies 
attacked the presidency. Mr 
Jean-Pie rre Cot, leader of the 
socialist group, the largest in 
the parliament, asked whether 
Britain was up to the task of 
handling the Yugoslav crisis. 

Mr Willem van Velsen, a 
Dutch socialist, said discus¬ 
sions with Mr Hogg had been 
"extremely disappointing”. 
*Tm more concerned about the 
victims of this conflict, but the 
presidency seemed more wor¬ 
ried about the aggressors," he 
claimed. 

MEPs also heard from repre¬ 
sentatives of the UN High 
Co mmis sion for Refugees and 
toe International Committee of 
the Red Cross (ICRC). Mr Paul 
Grossrieder, of the ICRC, said 
his organisation was trying to 
maintain an objective view of 
the crisis, and would not make 
any formal statement on the 
detention camps until it had 
visited them all. 

He said calls for the ICRC to 
supervise the camps “do not 
take account of the fact that 
oux organisation is not made 
up of prison wardens”. 
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A Serb soldier throws a grenade into a house in a mopping-up operation near Konjic in eastern Hercegovina 

Romania confirms CIS Germany ‘unable’ to defend aid convoys 

contravention of embargo Kink®! may consider cutting links with Serbia, writes Christopher Parkes 
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By Virginia Marsh in 
Bucharest 

THE ROMANIAN government 
yesterday confirmed that “tens 
of ships” displaying Common¬ 
wealth of Independent States’ 
flags were passing up the Dan¬ 
ube towards Serbia in apparent 
contravention of United 
Nations sanctions. 

However, Mr Troian Basescu, 
minister of transport, said 
Romania has no authority to 
stop vessels travelling on the 
Danube, even if there is strong 
evidence they are breaking the 
UN embargo on trade with the 
former Yugoslavia. 

"Romania Is in exactly the 
same position as toe European 
Community in the Adriatic, we 
have uo right to stop shipping 
in international waters ” 


Mr Basescu's comments fol¬ 
low reports that Romania has 
permitted sanctions-breaking 
and that the chief offenders are 
CIS-flagged ships embarking 
from Ukrainian ports. The 
Romanian port erf Galati, last 
week recorded around one CIS 
vessel a day heading for the 
Serbian port of Pancevo. carry¬ 
ing cargoes of coal, metals, 
cars and spare parts. 

Romania, traditionally a Ser¬ 
bian ally, has consistently said 
It is respecting UN regulations. 
Both Mr Theodor Stolojan, the 
prime minister, and President 
Eon Illescu have invited west¬ 
ern observers to check Roman¬ 
ia’s compliance with the 
embargo, which they estimate 
will cost the country, up to 
$3bn this year. 

Western diplomats in Buc¬ 


harest say they do not doubt 
the Romanian government's 
willingness to co-operate. 
Rather, they believe the coun¬ 
try, which has a weak customs 
infrastructure, is incapable of 
policing adequately either its 
borders or the Danube. 

• Mr Robin Cook, shadow 
trade and industry secretary, 
has written, to Mr Michael 
Heseltine, the president of the 
board of trade, urging him to 
reconsider the issuing of a 
licence to a Marks and Spen¬ 
cer's supplier to import clothes 
from Serbia, write David Owen 
and John Thornhill. 

UN resolution 757. which 
was adopted on May 30 but did 
not come into force in the UK 
until June 5, prohibits the 
importation of goods from 
Serbia and Montenegro. 


GERMANY will not be able, 
"unfortunately", to take part 
in the armed defence of aid 
convoys in the former Yugo¬ 
slavia, Mr Klaus Kinkel for¬ 
eign minis ter, said yesterday. 

While he welcomed the possi¬ 
bility of a scheme to protect 
shipments of humanitarian 
aid, he believed constitutional 
constraints and political prob¬ 
lems stemming from Ger¬ 
many's wartime occupation of 
Yugoslavia probably ruled out 
direct participation. 

He assumed that, since the 
US, Britain and France had 
brought the issue up in the UN 
Security Council, they would 
be prepared to take action, he 
said in a radio interview. 

Officials refused to comment 
on what non-military contribu¬ 
tions Germany might be pre¬ 
pared to make. Although fund- 


The US yesterday secured the 
backing of over 30 countries 
for an unprecedented extraor¬ 
dinary session of the UN 
Human Rights Commission on 
hiram rights abuses in Bos- 
ma-Hercegovina and elsewhere 
in the former Yugoslavia, 
Agreement of 27 countries was 
required to call the session of 
the 53-member commission, 
which will meet in Geneva 

mg seems the most likely 
means, they pointed out that 
Bonn had already contributed 
Ear more humanitarian help 
than its partners. 

Meanwhile, Mr Kinkel 
suggested, Germany was will¬ 
ing to consider breaking all 
diplomatic links with Serbia 
and other means of increasing 
pressure for an end to the war. 


next Thursday and Friday, 
Frances Williams writes from 
Geneva. 

A US-drafted resolution, 
with western backing, draws 
attention to “gross violations" 
of human rights in the region, 
calls for immediate access to 
detention camps for the Inter¬ 
national Committee of toe Red 
Crass, and mandates the UN 
secretary general to appoint 


A European conference in 
London on August 26 would 
discuss further tightening the 
trade embargo, especially on 
land routes, and the exclusio n 
of Serbia and Montenegro from 
all international organisations. 

Mainstream German political 
opinion, while solidly against 
any outside military involve¬ 
ment, has hardened In the past 


one or more special represen¬ 
tatives to investigate human 
rights abuses. 

Last week Washington said 
it had begun discussion at the 
UN on a Security Council reso¬ 
lution on war crimes, which 
would make the states of the 
former Yugoslavia as well as 
individuals punishable for vio¬ 
lations of international 
humanitarian law. 


few days, following the trans¬ 
mission of pictures of prisoners 
In Serbian internment camps. 
Many leaders are now resigned 
to the view that action will 
ultimately be necessary, 
although an opinion poll yes¬ 
terday showed a 77 per cent 
majority against intervention. 

Mr Bjfirn Engholm, the 
leader of toe Social Democrat 


Options for Czechs Eye-catching but with little for sale 

and Slovaks set out German privatisation will be slow, writes Christopher Parkes in Bonn 


THE H«td of toe State Bank of 
Czechoslovakia says two cur¬ 
rencies would be possible If the 
Czech and Slovak republics 
become separate states, but the 
states could also have one cur¬ 
rency with the necessary finan¬ 
cial and budgetary co-ordina¬ 
tion. AF-DJ reports from 
Frankfurt 

Mr Josef Tosovsky said in an 

interview published yesterday 
in the Slovak dally “Smena" 
that the introduction of sepa¬ 
rate Czech and Slovak curren¬ 
cies would have to be by “legal 
means”. 

"The change in state set-up 
Is by a definite political deci¬ 
sion, a political move, which 
would be necessary to realise 
by a definite means in mone¬ 
tary policy." Mr Tosovsky said. 

At toe same time, Mr Tosov- 
sky said that separate states 
with a joint currency or an 
agreement for a monetary 


union would require a co-ordi¬ 
nated financial and budgetary 
policy "for such a close eco¬ 
nomic union”. 

"Both partners would have 
to surrender their sovereignty 
roughly in the sense that Euro¬ 
pean states intend to surrender 
it in toe framework of the pro¬ 
posed monetary union,” Mr 
Tosovsky said. 

“The agreements in Maas¬ 
tricht are in that regard Inspi¬ 
rational.” 

Czech and Slovak political 
leaders have ordered the par¬ 
liaments of the two republics 
to devise a plan for a new fed¬ 
eral structure by September 30. 

Economists say that a split 
in the currency, the koruna, is 
likely if Czechoslovakia is 
divided in two, because of wide 
differences in the economies of 
the two republics and the eco¬ 
nomic policies of their govern¬ 
ments. 


T HE window-dressing for 
the recent re-opening of 
Germany's privatisation 
programme was certainly eye¬ 
catching. But for all the pro¬ 
motional build-up, the govern¬ 
ment had precious little to 
offer for immediate sale. 

Finance minister Mr Theo 
Waigel unveiled plans to press 

on with the sale of "a good two 
dozen" state concerns, against 
a backdrop that plugged Deut¬ 
sche Telekom, the telecommu¬ 
nications network, as "the peo¬ 
ple's share of the 90s". Mr 
Waigel warned, however, that 
privatising Telekom would 
require a change in the consti¬ 
tution. That could take years. 

The government also prom¬ 
ised to sell off its remaining 51 
per cent stake in Lufthansa, 
the state airline, "as soon as 
possible". But. as the Finance 
Ministry pointed out, stock 
markets are not in the best of 
condition at tbe moment. Nor 
is the airline: it lost DM600m 
l$405m) in the first five months 
of this year. 

In feet, Mr Waigel's slender 
inventory, approved by the 
cabinet last week, included 
only odds and ends: the Mon 
Repos convalescent home in 
Davos, Switzerland; Bonn's 
holdings in the federal network 
of motorway filling stations 
and cafes; and an array of con¬ 
sultancies. house-building con¬ 
cerns and canals. 

The latest initiative, which 
follows the finance minister's 
declaration earlier this year 
that privatisation must pro¬ 
ceed "without taboos”, sug¬ 
gests that the final stage of fed¬ 
eral withdrawal from 


Warsaw rejects subsidies 


THE Polish government, under 
pressure from organised labour 
to ease tough free market poli¬ 
cies, rejects subsidies for 
struggling state factories, Mr 
Zdobyslaw Milewskh the gov¬ 
ernment spokesman, said yes¬ 
terday, Reuter reports from 
Warsaw. 

“The government will not 
bring back subsidies for state 
enterprises.” he said. 

The former communist trade 
union OPZZ decided last week¬ 
end to support pay demands at 
a copper combine where work¬ 
ers have been on strike for 
three weeks. 


It threatened a general stop¬ 
page if the government refused 
to open negotiations with the 
strikers. 

The union called for a 15- 
minute cross-country warning 
action yesterday to build up 
pressure on toe govermerU but 
according to radio reports the 
response among workers was 
weak. 

Mr Milewski said the govern¬ 
ment had presented a plan to 
speed up changes oF state 
enterprises to help them adapt 
to market-oriented policies but 
that it could not decide about 
pay issues. 
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Waigel: a slender inventory for 

commerce is approaching. 

His initial task is to convince 
the opposition Social Demo¬ 
crats. especially those repre¬ 
sentatives of tbe independent¬ 
ly-minded Lander sitting in the 
Bundesrat, or upper house, 
that privatisation is both politi¬ 
cally and economically neces¬ 
sary. The Bundesrat holds the 
power to block constitutional 
changes necessary before Tele¬ 
kom and the railway network 
can be freed from state controL 

Encouragingly, tbe opposi¬ 
tion minority In the Bundestag 
is already tilting In favour of 
change. Mr Arne Bfimsen, tbe 
SPD's postal services spokes¬ 
man, admits that the SPD’s 
"ideological barriers to privati¬ 
sation" are coming down. Mr 
Bjorn Engholm, tbe opposition 


privatisation 

leader, has gone so far as to 
write to Mr Helmut Kohl, the 
chancellor, urging rapid reform 
of the railways and offering 
unspecified support for consti¬ 
tutional amendments. 

However, SFD opposition 
outside the Bundestag remains 
deepseated. A recent sugges¬ 
tion from the monopolies com¬ 
mission (an independent group 
of parliamentary advisers sep¬ 
arate Cram the cartel office), 
that banks owned by the 
Lander should be privatised, 
was promptly rejected by most 
of tbe 16 state prime ministers. 
The mostly SPD-controlled 
T-Swflpir governments alio.-hold, 
substantial stakes in -assets 
such as airports. Insurance 
companies and utility groups, 
which have considerable 


importance as symbols of the 
federal states' independence, - 

Before Mr Rnghnim can fully 
endorse Mr Waigel's plans, the 
SFD must also find ways of 
damping resistance among its 
traditional supporters in the 
trade unions. They fear job 
cuts and. the leas to many 
members of their treasured 
civil service status - and their 
effective right to jobs for life. 

Mr Waigel's response to 
opponents is that business is 
not a job for politicians. But 
there are other, mare powerful 
forces behind his renewed cam¬ 
paign. The government has 
long been convinced that tele 1 
communications, in particular, 
needs to be privatised to 
become a more effective inter¬ 
national competitor. 

However, the crucial factor 
behind the renewed drive is 
the financial strain of umfica: 
tioni. ThiB threatens to push up 
total state debt from Its cur¬ 
rent level of DMl,300bri to 
DMl^OObn (ft&Obn) by 1 1995. 
With some 20 per -cent * of. 
annual west German output 
now being transferred. ;fo toe 
east, the Finance Ministry 
wants to place as many of the 
country's productive resources 
as possible Into efflctenitax- 
paying private bands.. ' 

The loss-making railways 
alone expect debts and accu¬ 
mulated losses of almost 
DM420bn by. the end. of the 
decade.'- • According- 'to. Mr 
Gfinther Kranse; transport 
. rrinteter,. 

and - w e stern .' net wo rks ipto -.a 
public, limited company - -to 
-be. caBed Desdache. Etaeribahn. 
— freetog it £$om .<firect .gov-. 
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eminent control and allowing 
-at least partial privatisation, 
will almost halve the expected 
burden on the state. 

Profitable Telekom - which 
at present has to contribute 
tin equivalent of 10 per-cent of 
its annual revenues to finance 
deficits elsewhere in the 
Bundespost system - is expec¬ 
ted to borrow DMlTbn this 
year alone to fond the installa¬ 
tion of new connections in the 
east The estimated total cost 
of upgrading toe former GDR 
' Is DMBObn. 

As budgetary -pressures con¬ 
tinue to build. It seems likely 
that the Ldnder may undergo a 
change of heart Under the 
treaty of unification, they are 
committed to take over a sub¬ 
stantial proportion of the costs 
of unification from Bonn, 
starting in 1995. The already 
heavfly-indehted state govern¬ 
ments Yiave-also been told by 
Bonn to freeze public spending 
for the next four years. 

Experience and the remain¬ 
ing constitutional hurdles sug¬ 
gest progress will not be quick. 
Germany began Its phased exit 
from a handful of industrial 
..enterprises in 1959, and man- 
„ aged to finish it-just 30 years 
later. 

-Even so, that experience has j 
given Mr -Waigel same tine 
examples to demonstrate the 
ben e fits of state withdrawal 
ftom commerce - the fawner 
. stefeK^ntTOUfid conglomerates,. 
. Veba^and. Vlag # : engineering 
group~Preussag; and.VoJkswa-r 
. geH- the vehicle maker, today 
rank among the 20 biggest and 
most Successful companies in 
■Germany. ; . - - 


(SPD) opposition, yesterday 
rebuked party members for 
breaking ranks and calling for 
military action. 

However, even he suggested 
that in extremis his party 
might accept German partici¬ 
pation under strict control and 
conditions. 

Chancellor Helmut Kohl 
who spoke at toe weekend of 
"concentration camps" and 
“genocide" in Bosnia, said be 
would immediately reopen 
talks on German military 
involvement in the event of the 
UN approving an all-out block¬ 
ade against Serbia. 

Germany's limited contribu¬ 
tion in the aerial and warship- 
based monitoring of Adriatic 
sea routes is to be examined in 
the constitutional court in 
Karlsruhe following an appeal 
from the SFD. 

Tough year 
for airlines 

By Daniel Green 

EUROPE'S airlines face a 
tough second half, with the 
recovery from last year's Gulf 
war-induced fall In passenger 
numbers slowing, the 23-mem¬ 
ber Association of European 
Airlines IAEA), warned yester¬ 
day. 

. The improvement over 1991 
would drop from 18.4 per cent 
in the first six months to 7-5 
per cent over the second half of 
the year. 

Traffic to South America and 
the Middle East continued to 
grow in the first half; that to 
Africa and Asia remained 
static at 1990 levels. 
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Ter^Pctrosian claims republic penetrated by Azerbaijani forces 
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appeals for CIS aid 


■By John Lloyd in Moscow 

. ' '■■■■• | ”-%- ■ “ - • 1 
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ARMfiN lA -was yesterday ‘ 
apjKaling te otKer inemtet^ of > 
■the'Commonwealth, of Indepen - 
dent States to. take econoittlc, 7 
political and avenl military 
measures against the heigh- : 
botirteg .republic of Aaerbaijmi.. 
acconiing to Armenian spokes- ■ 
-men and-news agencies.' 

'fir beyan Teppetrosian, the . 

Armenian.' president,. was 
-reported 1 to have appealed tn 
.the six members of the.CIS cot- - 
lective secuHty pact after Azer- - 
baiian droops allegedly pene¬ 
trated- into the - Armenian - 
. district of Krasnocdsk, to^the - 
north-east of Lake Levan. Both. 
sides also reported Ehe capture 
by Azerbaijan forces of the ftny .' 
Armenian, enclave , of -Arts- -. 
vashen within Azerbaijan - . 
with a loss of life estimated at ! . 
between 22 and over. 300. ; 

The daily. IzvesUa .reported 
from Yerevan, the Armenian 
capital, that aircraft frora^Azer- 
baijan had-dropped bombs , on 
the chstrict centre of Goris. 
This ;is near the Armenian- .; 
Azed bolder and the baae^nom 
which the Armeniaps lamche tt 
a successful attack earlier this 
year to secure a land corridor 
between Armenia and the 
enclave of Nagorno-Karabakh 
in Azerbaijan. / . V v 

Azerbaijan yesterday dis-' 
ndsseddhe Armenian charges 
and said it had nip fear that 
fellow CIS states would join - 
the conflict on Armenia's side. 
However no. confirmation was - 
available yesterday of Ur Ter- - 



Volunte e rs in theiArinenian enclave of Artsvashoa inside Azerbaijan prepare for battle 


Petrosian's cal] beiziig received 
by other memb^s of the secu- 
-ri# pact -• wba also . include 
Russia withibur central 'Asian 
states. In effect; the call is. for 
Russian protection - as Rus- 
ria.retains an army.in Armenia 
and nohe of the other members 


of the pact would have the 
-Independent armed force to 
intervene- 

... However, even Russia, the 
traditional' protector of 
r. Armenia in its feuds with 
neighbouring Moslem nations, 
would be highly unlikely to 


respond to the call with mili¬ 
tary sanctions. The six-nation 
pact was concluded in Tash¬ 
kent, capital of Uzbekistan, In 
May this year - committing 
each of the states to come to 
each other's aid if attacked. 

Meanwhile, Azerbaijan’s for- 


Russian capitalists inherit social 
mantle cast off by the state 

John Lloyd reports ;on signs of a growing private sector culture 


N othing, could have 
been-more bourgeois. 
A rugby match on a 
fine evening, with a. little 
clump of spectators in a rather 
dilapidated ground. ..-. 1 
Bourgeois is .what it. was 
meant to he: The match’s main 
spectator wasMrVadhn Polov- 
nikov, presntentjof the: local. - 
team Z -' M ^ Rostov-oh-OOn'' 
“EnpUs’’ - and managing 
director of the Enpils chemical 
company. Round him was 
much of the private sector of 
Rostov-on-Don: representatives 
of the hew class which Is how' 
reaching for some- status and 1 
security in a society still domi¬ 
nated by the states . Rugby, , the 
middle-class ball game of the 
west, is being used to help in 
that quest ’ 

Mr Polovnikov’s company,, 
an amalgamation of factories 
making paints, chemicals, med¬ 
icines and building materials, 
went private last year by mak¬ 
ing over the shares to the man¬ 
agers and the. workers. 

By becoming the first major 
private company in this 
southern Russian river port 
Enpils ami Mr Polovnlkov are 
at the centre of a slowly grow¬ 
ing web of private sector alli¬ 
ances. He is also president of 
the Union or Businessmen and 
Leaseholders. The vice-presi¬ 
dent, Mr Vladimir Nikolsky, 
has founded some half dozen 
private companies with help 
from Enpils. 

Many of the businessmen at 
the rugby match have founded 
businesses which supply ser¬ 
vices to Enpils. These men are 
together a great deal: their cir¬ 
cle has the air of a slightly 
embattled yet - modernising 
group establishing new cus¬ 
toms. Some have recently been 
to the US, all for the first time. 

Their conversation already 
bears traces of a new in-group 
with their own concerns. They ' 
are discriminated against In 
prices - the state companies _ 
pricing down in supplies to 


each other,-pricing ; up to the 
pr i va te - secto'r. ‘ - Mr Victor 
Gerashchenko, the ; Russian 
- central. bank c hairman ,. last 
week proposed that credit be 
advanced to the. bankrupt state 
sector at lb-per'.cent^ u ^nd we 
would -still pay JSO jper cent or 
nutte,’' snorts Mr Potovuikov. 

They - have.- protectory; ..the 
Rostov 'regional soviet is pro¬ 
business. Mr -Vladimir Emili- 
anpv, the first deputy head of 
the. administration, says that 
“we want to develop private 
companies: as the state struc¬ 
ture fails, we want the private 
sector to grow and take its 
place* 1 . But money is lacking; 
the state sector is huge; there 
are few competent managers or 
bureaucrats; the fear of social 
unrest is de^L 

It is precisely the .unease 
over the social position of the 
new businesses which impel 
them in a direction quite differ- 
ent from the “classic" western 
modeL Though Enpils has 
decentralised its various plants 
into' separate profit centres, it 
is. taking on a range of social 


responsibilities. It is building 
; fiats for its workers, is manag¬ 
ing kindergartens, has a 
school is building a swimming 
pool, has donated substantial 
sums to the impoverished local 
hospital. The Soviet-era big 
companies traditionally did 
much of this - a fact which 
. makes -it even harder to 
dediuie them bankrupt But Mr 
Polovnlkov is doing more than 
his state colleagues, not less. 

He is the town’s major spon¬ 
sor. He funds the rugby club; 
the youth theatre and the 
International Children's Thea¬ 
tre Festival. He fimds a new 
choir and is putting money 
into the reconstruction of the 
cathedral’s bell tower. He 
wants people to see that pri¬ 
vate enterprise can sustain 
them and their culture as well 
as:the state, with the result 
that he now has a whole range 
of dependents, all of whom 
laud him loudly. His circle is a 
little like a court - quite usual 
in Russian business. 

The growth of “business" - 
the Bngfodi word is used as 
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Gerashchenko: proposing cheap credit for public sector 


asynonym for capitalism - 
coincides with the progressive 
collapse of the state, both as a 
controlling medium and as a 
social protector. To give them¬ 
selves legitimacy, the new 
businessmen are taking upon 
themselves a mantle which the 
state Is shedding. 

They are also reaching back 
info history 'for legitimation 
and in Rostov, that means 
back to the Cossacks, the 
descendants of originally out¬ 
lawed frontiersmen who, on 
the Don and the Volga, estab¬ 
lished settled communities of 
farmers who continued a mili¬ 
tary tradition. 

Mr Nikolsky, a vigorous man 
in his early sixties, was last 
year received into the Rostov 
Cossack district The Cossacks 
are also an object of Mr Polov- 
nikov’s charity: their weekly 
paper carries on its masthead 
the name of the company or 
companies sponsoring that edi¬ 
tion. Since they were private 
farmers, they now push for the 
privatisation of land; and since 
the new capitalists must find a 
tradition before the Soviet one 
in which to wrap themselves, 
they take them up. Mr Vladi¬ 
mir Popov, the elected attaman 
of the Rostov Cossacks, is at 
the rugby match, too: when be 
mentions that he cannot attend 
a grand meeting of attamans in 
Moscow because of the 
expense, Mr Nikolsky assures 
him the expenses will be taken 
care of, and he should go. 

Mr Polovnikov’s team, per¬ 
haps drawing on a Cossack tra¬ 
dition of anti-Muscovite revolt, 
has beaten the visiting Moscow 
Spartak by 79-3. As they move 
towards their cars, tbe Rostov 
capitalists could almost be the 
executive committee of a 
Rotary Club after an outing. So 
they would like to become. 
“Normal businessmen," as 
they say of themselves. But not 
yet, for all the show they are 
still precarious, still at the 
frontier. 


Republics take refuge in soap 


WHEREVER the Mexican ambassador 
goes in the former Soviet Union, the burn¬ 
ing question he is asked by presidents, 
foreign ministers and ordinary people 
alike has nothing to with diplomacy. They 
want to know what happens at the end of 
a soap opera called The Rich Also Cry. 

An estimated 140m TV viewers from 
Belarus to Russia's far east have fallen 
prey to this chronicle of the love and tor¬ 
ments of Luis Alberto and Marianna, a 
handsome upper middlecfass couple frith 
lots of money and problems. 

The 248-part “telenovella" (there is no 
word in Russian for soap opera), on the air 
three times a week, has become a common 
obsession for republics striving to be inde¬ 
pendent in every other way. 

"They all want to know how it ends but 
I can't tell them because I haven’t seen it," 
confides Mr Carlos Telfo, ambassador to 
all the former Soviet republics apart from 
the Baltics. “But 1 tell them that logically 
it must have a good ending because in 
Mexican soap operas the bad people have 
to lose and the good people have to win.” 

Not since Soviet factories, came to a' 
standstill to watch the country's first inde¬ 
pendent sessions of parliament under Pres¬ 
ident Mikhail Gorbachev has television 
had the power to stop a great nation in its. 


A Mexican TV saga is 
enthralling the former 
Soviet Union, writes 

LeyLa Boulton 


tracks.' At a time when the novelty of 
glasnost has worn off and people are fed 
up with politics, the programme offers half 
an hour of escape to people ground down 
by economic hardship. 

“It's wonderful,” exclaims Ms Olga 
Kovolyova, a teacher in her 40s. “For a 
while I can forget all the troubles of my 
life in Moscow. The people are beautiful, 
the houses are grand. They never have to 
worry about cooking or buying food, and 
wrongdoing is punished, which never hap¬ 
pens in our life." 

The sets are prosaic and the acting over 
the top, but the plot is grippingly simple. 
Love triumphs, even though men can be 
blipd and evil temporarily gains the upper 
hand. This week for instance, Marianna 
has finally fonnd the son she gave away to 
a tottery ticket seller 18 years ago (this 
happened when she was in a state of delir¬ 


ium three weeks ago). 

Now she has to mid a way of telling the 
lottery ticket seller, whose life she has just 
saved, *b»t she wants her son back. She 
also has to convince Luis Alberto, who 
caused her to give away the child by not 
believing it was his. to drop charges 
against their son without, yet telling him 
that the boy who broke into their house 
was the infant she gave away. 

Despite the embarrassing 1970s style of 
dress and the simplistic dialogue, it all 
looks and sounds good to Russians. Even 
the poor have nice fiats. 

“This has a comforting effect on view¬ 
ers. They want things to be such in their 
own lives," says Ms Maria Starostina, dep¬ 
uty head of programming at Ostankino, 
which beams programmes all over the 
Commonwealth of Independent States. The 
series is the second or third most watched 
programme after a game show called Won¬ 
derland and the evening news. 

Both Ostankino and the Mexican 
embassy have been flooded with thou¬ 
sands of fan letters, including a 34-page 
poem from Belarus. 

Is there life after The Rich Also Cry? 
Perhaps. The Russians are now-negotia¬ 
ting to obtain the rights to that other 
blockbuster, Dallas. 


eign minister arrived in Ank¬ 
ara yesterday for talks on his 
country's conflict with 
Armenia on the disputed 
enclave of Nagorno-Karabakh 
and on ways of boosting 
cooperation with Turkey, Reu¬ 
ter reports from Ankara. 

Economic 
reforms 
‘hinge on 

arrears 9 

By Ley la Boulton in Moscow 

THE survival of Russian 
economic reforms depends on 
the outcome of a dispute on 
how to deal with Rbs2-3 tril¬ 
lion (million million) in 
arrears between state enter¬ 
prises, Mr Sergei Ignatiev, a 
deputy chairman of the central 
bank, said yesterday. 

Mr Ignatiev, responsible for 
credit policy, said that con¬ 
trary to reports last week, 
there had been no final deci¬ 
sion on the release of large- 
scale credits to state enter¬ 
prises. He also revealed deep 
divisions within the central 
hank and with the government 
since Mr Viktor Gerashchenko 
was appointed central bank 
chairman. 

He defended the record of 
the radical reformers in the 
bank and the government, and 
said, for Instance, that a short¬ 
age of banknotes which was 
the main source of popular dis¬ 
content was now virtually 
solved. 

Mr Ignatiev said: “It is not 
so much ordinary people but 
enterprise directors and vari¬ 
ous lobbies who have different 
reasons for wanting to remove 
Yegor Timurovich [Mr Gaidar, 
the acting prime minister and 
a leading proponent of radical 
reform]." 

He added that he was not 
sure whether he himself would 
be kept on by Mr Gerash¬ 
chenko, who had appointed a 
host of new deputies from his 
old days as Soviet central 
bank chief. 

At issue was whether the 
government would be able to 
pursue its original plans for 
dealing with enterprises that 
have continued to trade with 
each other without demanding 
payment. “It’s enterprises' 
fault if they don't have any 
money. We need to impose dis¬ 
cipline so that creditors act 
responsibly and don’t send 
goads to enterprises which 
cannot pay for them. Other¬ 
wise enterprises will behave 
like before and non-payments 
will grow again." 

Hr Gerashchenko had last 
Thursday withdrawn instruc¬ 
tions which countered a presi¬ 
dential decree in June by Pres¬ 
ident Boris Yeltsin on how to 
handle the debt crisis. The 
decree stipulated that net cred¬ 
itors would be repaid, if it all, 
from the liquidation of assets 
or the sale of debts of other 
enterprises. 

An agency for managing 
enterprise debts would effec¬ 
tively decide the fate of enter¬ 
prises on a case by case basis. 

Prof Yevgeny Yasln, the god¬ 
father of the government's 
medium-term economic pro¬ 
gramme, explained that a dif¬ 
ferentiated approach was 
required because net debtors 
were not necessarily more 

“guilty” than the net creditors. 

The instructions issued and 
then cancelled by Mr Gerash¬ 
chenko would have automati¬ 
cally compensated enterprises 
that emerged as net creditors, 
a move which according to Mr 
Ignatiev would have cost any¬ 
where between RbsSOObn and 
Rhsl.5 trillion in inflationary 

financing - 
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High-profile art, 
excellent prospects. 


In 1990 a spectacular happening trans¬ 
formed the area around Cologne's 
world-famous cathedral. Devised 
by tbe renowned performance artist 
HA Schult, its purpose was to point out 
the 'spiritual' role of the car in today's 
society. This happening is just one 
example of the wealth of cultural 
activity in Cologne, one of Germany's 
oldest cities with a 2000-year history. 
Apart from the cathedral and the u- 
nique Romanesque churches, Cologne 
has more than TOO art galleries, 170 
antique dealers and 6 auctioneers, 
and Its art dealing community has a 
finger on the pulse of the 'scene* in 
London, Paris and New York. Butthat's 
not all. The dty also hosts such major 
international art fairs as Art Cologne 
and the West German Art and An¬ 
tiques Fair. Cologne's new Wallraf- 
Richartz-Museum/Museum Ludwig, 
together with numerous other 
museums, attracts millions of visitors o 
year, while its philharmonia, opera 
house and theatres play to enthu¬ 
siastic audiences from far and near. 


In short: Cologne is an international 
cultural centre par excellence. 

lb get a more complete picture of 
Cologne's high-profile art, just write, 
fax or give us a call. 


SiSGT ygf f Vi&r : 

Office of Economic Development 
Richartzstr. 2-4, 5000 Xfiln I, Germany 
Telephone: (0)2 21/2 21-6123, Fnx:(0)2 21/2 21-66 86 
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NEWS: INTERNATIONAL 


UN envoy set Buthelezi hints at Inkatha pull-out 
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By Julian Ozanne in Nairobi 

THE United Nations special 
representative in Somalia is 
expected to recommend that 
troops should be sent to pro¬ 
tect relief operations in the 
war-shattered country, with or 
without the agreement of the 
warring factions. 

A potentially far-reaching 
UN precedent would be estab¬ 
lished should the Security 
Council act on the recommen¬ 
dation and decide that humani¬ 
tarian considerations override 
claims of sovereignty made by 
lighting warlords. 

The size of the force has yet 
to be agreed but UN Ambassa¬ 
dor Mohammed Sahnoun has 
concluded that it is now essen¬ 
tial to send at least a limited 
military presence to Somalia to 
avert tens of thousands of 
deaths from starvation.. 

The shift in UN attitudes 
came as Mr David Andrews, 
the Irish foreign minister, 
arrived in Mogadishu yester¬ 
day for a three-day assessment 
visit. 

Unicef. the UN children's 
agency, also said yesterday it 
had airlifted emergency medi¬ 
cal supplies to four towns 
where malnutrition rates 
among children were SO per 
cent and up to 15 children were 
dying in each town every day. 

Mr Sahnoun has said that at 
least 7,000 armed UN guards 
must be dispatched urgently to 
protect and escort relief per¬ 
sonnel and food convoys. With¬ 
out the Approval of all sides, a 
limited military intervention 
with purely humanitarian 
objectives is now envisaged to 
secure the international air¬ 
port and port in Mogadishu 
and to establish some safe 
relief corridors. 

A UN team now in Somalia 
investigating how to get better 
security for an expanded relief 
effort Is due to report to the 
secretary general by the week¬ 
end. 

The Security Council will 
consider its report before tak¬ 
ing the final decision on 
whether to approve the send¬ 
ing of UN troops. Pakistan, 


Koreas 
agree on 
new links 


NORTH and South Korea 
yesterday narrowed the cold 
war gap, agreeing a framework 
for re-establishing land, sea 
and air links in a unified 
nation, Reuter reports from 
SeouL 

Seoul's South-North Dia¬ 
logue Office said 16 points, 
including transport links, bad 
been agreed during two hours 
of talks between the commu¬ 
nist North and capitalist South 
at the border village of Pan- 
raunjom. 

But scores of differences still 
remain between the ideological 
foes before they can sign a full 
economic pact. 

"Both Koreas reached final 
agreement on 16 items con¬ 
cerning mutual economic 
exchanges and co-operation 
which are included in an 
accord to implement the non¬ 
aggression and reconciliation 
pact,” the office said. 

The agreements included the 
re-opening of railways and 
roads, sea and air routes and 
the relinking of mall services 
and other communications. 

The two sides also agreed to 
forge scientific, technological 
and environmental exchanges 
and cooperation once the bor¬ 
der re-opens. The two sides 
meet again on August 2L 

Direct links between the two 
Koreas were cut after the bitter 
1950-53 Korean war, which 
ended in an uncertain truce. 

The prime ministers signed a 
non-aggression pact last 
December and launched regu¬ 
lar talks aimed at putting the 
accord into practice. But prog¬ 
ress limped to a halt when a 
bitter row erupted over the 
South's demand to inspect 
nuclear facilities in the North. 

The first victim of the 
nuclear impasse was a reunion 
programme for families divided 
by the war, which was due this 
month. 

The two Koreas agreed in 
May to allow cross-border vis¬ 
its by a handful of elderly 
Koreans separated from their 
famili es by the 1945 division of 
the Korean peninsula. 

But the humanitarian 
exchanges have been held to 
ransom by the nuclear issue, 
and talks collapsed last Friday. 

The next day, South Korean 
news media said Seoul might 
suspend plans to send deputy 
premier Choi Kak-kyu and a 
mission of businessmen and 
government officials to the 
North to study joint ventures 
and economic co-operation. 


Indonesia and Canada have 
already placed soldiers on 
stand-by for the operation. 

Mr Sahnoun is apparently 
now trying to twist the arm of 
General Mohammed Farrar 
Aideed, the warlord who con¬ 
trols Mogadishu south and who 
has threatened that he will 
shell UN troops who enter the 
country without his approvaL 
The ambassador is telling the 
general that it would be much 
better for him to agree to a 
limited UN military interven¬ 
tion than face an intervention 
going ahead without his 
approvaL 

The decision to send troops 
in a limited operation is likely 
to heal rifts among UN officials 
over what to do about Somalia. 
Officials in the secretary gener¬ 
al's office have been pressing 
hard for full-scale military 
intervention la Somalia. 

Mr Sahnoun has been cau¬ 
tioning New York that such an 
action could be counter-produc¬ 
tive for relief efforts if troops 
faced possible violent opposi¬ 
tion to their presence In the 
country. 

It is now, however, recog¬ 
nised by all sides that military 
intervention is the only possi¬ 
ble way to ensure food aid 
reaches the needy instead of 
ending up in the hands of ban¬ 
dits or merchants who are 
diverting relief supplies on to 
the market. 

But internal division in the 
UN is continuing to hold back 
the relief effort. 

Mr Sahnoun, who has 
achieved tremendous progress 
in gearing up the UN relief 
effort since he was appointed 
by the secretary general in 
April is handicapped by lack 
of staff and resources- from 
New York. His repeated 
requests for additional assis¬ 
tance have not been met 

Observers say he is still 
working without the necessary 
support and is dependent on 
the other UN agencies for 
transport and assistance. By 
comparison, Mr Cyrus Vance, 
the recently appointed special 
envoy to South Africa, has a 
full staff. 


By Philip GawHh 
hi Johannesburg 

CHIEF Mangosutho Buthelezi, 
leader of the Tnkatha Freedom 
party, yesterday cast doubt 
over the future participation 
of the mainl y Zulu party in 

constitutional talks. 

Speaking to the board of 
directors of the Afrikaans pub¬ 
lishing house Perskor, he said 
inicatha would not return to 
the Convention for a Demo¬ 
cratic South Africa (Codesa), 
the constitutional negotiating 
forum, “as things stand now”. 

Chief Buthelezi did not him¬ 
self take part in Codesa, in 
protest against the exclusion 
from the talks of the Zulu 


king. Inkatha, however, was 
represented. Although the 
party is seen more as a 
regional power in Kwazu- 
lu/Natal than as a national 
political player, any constitu¬ 
tional talks without them 
would be fatally Hawed. 

Voicing disquiet that negoti¬ 
ations between the govern¬ 
ment and the African National 
Congress (ANC) threaten to 
marginalise Inkatha, Chief 
Buthelezi criticised President 
F.W. de Klerk, saying: “I do 
not quite know how to read Mr 
de Klerk at the moment... He 
gives evidence of following 
appeasement politics towards 
the ANC in order to please the 
international community.” 


The Inkatha leader's com¬ 
ments are clearly a warning to 
the government that his party 
will not play ball if it feels the 
ANC and government are 
hijacking the negotiations pro¬ 
cess behind closed doors. He 
described possible bilateral 
talks between the ANC and 
government as a “threat to 
democracy”. 

Chief Buthelezi said Codesa 
was not fully representative 
and called for a more broadly 
based negotiations process in 
which not only political par¬ 
ties - as was the case with 
Codesa - are represented. 

Codesa’s activities have been 
suspended for two months 
because of the constitutional 


impasse between the govern¬ 
ment and the ANC. 

These parties appear close to 
resuming talks, though there 
is general consensus that 
Codesa structures will have to 
be amended to function more 
efficiently. 

• Meanwhile, the South Afri¬ 
can government said yesterday 
It was studying proposals by a 
judge probing township vio¬ 
lence for a general amnesty 
and a mandate to investigate 
frilly both the security forces 
and black guerrillas, Reuter 
reports from Johannesburg. 

Judge Richard Goldstone 
made a call on Saturday for a 
neutral body to investigate the 
white-led police and defence 


forces and the military wings 
of the ANC and black radical 
Pan Africanist Congress. 

-We will study it in detail 
and will react at a later stage," 
the Law and Order Ministry 
said. 

Political sources expected no 
detailed response until after 
Wednesday’s weekly cabinet 
meeting. 

Addressing black suspicion 
of the security forces and 
white fears of the ANC's 
armed wing, Umkhonto we 
Sizwe, Judge Goldstone also 
proposed a general amnesty to 
enable his independent com¬ 
mission to investigate their 
activities better. 
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UN experts returning yesterday to 
their hotel in Baghdad after a second 
day of searches for Iraq's weapons 
of mass destruction after US officials 
had warned that Washington would 




deal swiftly with any stalling by 
Baghdad, agencies reportFor the first 
time since the UN Special Commission 
started work 41 missions ago, tbe team 
leader - Mr Nikita Smidovfch - did 




not say where or how his inspectors 
woe working in their efforts to track 
the weapons. Tension surrounding 
the team's work is high because of 
Iraq's latest warning that it will block 


Philippines lifts foreign exchange Ramos aide 
controls to attract investment re ?*? ns ? ver 

mining taxes 


By Jose Galang in Manila 

THE Philippine government yesterday 
announced the dismantling of foreign 
exchange controls on current transac¬ 
tions, in an effort to attract more for¬ 
eign investment that could support 
future economic growth. 

The liberalisation, announced jointly 
yesterday by President Fidel Ramos and 
Mr Jose Cuisla, governor of the Central 
Bank, was approved by the policy-mak¬ 
ing Monetary Board on Friday. 

The move will allow the free flow of 
foreign exchange and gold into and out 
of the Philippines by both residents and 
overseas investors. It will also remove 
the requirement that foreign exchange 
earned abroad by Philippine-based com¬ 
modity and service exporters should be 
sold to Manila banks. 

Foreign exchange earners will also be 
allowed to spend their dollars “freely". 
once implementing guidelines are put 
in place by the Central Bank, without 
having to secure prior approval from 
the bank. Since January, dollar-earners 
have been allowed to use freely up to 40 
per cent of their foreign exchange earn¬ 
ings, from only 2 per cent previously. In 
addition, Philippine residents investing 
abroad will now be allowed to buy Sim 
a year from local banks. 

Mr Ramos said the liberalisation. 
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Ramos faces press yesterday 

which continued measures initiated last 
year by former President Corazon 
Aquino, “gives meaning and substance 
to what i said: that deregulation is one 
of the key reforms to revive our econ¬ 
omy." 

The liberalisation. Mr Culsia said, 
was “encouraged" by an easing in the 
pressure on the peso rate against the 
US dollar and by a notable increase in 
foreign exchange inflows, mainly from 


remittances of Filipinos working abroad 
and income from tourism. 

At the end of July, gross interna¬ 
tional reserves of the Central Bank 
amounted to approximately 84.2bn, rep¬ 
resenting nearly three months’ worth of 
imports. The reserves hit a peak in 
April of $5.5bn. which enabled the Phi¬ 
lippines to buy back $L26bn of its for¬ 
eign debt at a discount of 48 per cent 

The overall balance of payments posi¬ 
tion for January-AprU showed a surplus 
of $356m. up by some 26 per cent over 
the year before. 

Also providing a boost was the elimi¬ 
nation of a big source of Central Bank 
losses. It recently unwound $800m 
worth of swap contracts that it entered 
into in the 1980s to assume foreign 
exchange risks on loans secured by 
local companies. 

All these, according to Mr Cuisia, had 
made the bank confident of staring off 
any speculative attack on the peso and 
paved the way for the liberalisation 
efforts. 

Since the start of this month, the peso 
value has been determined through off- 
Door interbank trading. Instead of 
de clining , as earlier feared, the peso 
rate against the dollar had since risen, 
and the easing of the foreign exchange 
controls could, according to some bank¬ 
ers, even push it up further. 


By Jose Galang 

MR Peter Garrucho, the chief aide of 
Philippine President Fidel Ramos, has 
resigned over policy differences on 
mining taxes. 

Mr Ramos yesterday said he had 
accepted the “irrevocable" resignation 
of Mr Garrucho, who was his executive 
secretary and key adviser on energy 
affairs. 

On July 3, only days after the Ramos 
administration assumed power, Mr 
Garrucho signed an order instructing 
the Bureau of Internal Revenue to 
refund Pesos 2bn ($82.6m) to mining 
companies, representing earlier 
payments of value added taxes from 
which, Mr Garrucho ruled, they were 
exempt 

The BIR differed, however, and 
brought up the matter with Mr Ramos, 
who apparently was not consulted by 
Mr Garrucho before the order was 
issued. 

The resignation raises for the 
administration the awkward prospect of 
a cabinet upheaval after only five, 
weeks in office. 

Mr Ramos has picked . Mr Edelmiro 
Amante, now a member of the House of 
Representatives, as- Mr Garrucho’s 
replacement. 


access to ministry buildings. That 
fallowed an Iraqi pledge of better 
co-operation after the last UN mission 
was barred from the Agriculture 
Ministry in July. 


Wide support 
for chemical 
weapons ban 


Frances WHHams 


A PROPOSED international 
treaty outlawing chemical 
weapons will eventually com¬ 
mand near-universal support, 
despite objections to aspects of 
the final draft by some devel¬ 
oping countries, the chairman 
of the negotiating committee 
predicted yesterday. 

Mr Adolf von Wagner, chair¬ 
man of the Ad Hoc Committee 
on Chemical Weapons of the 
UN Disarmament Conference, 
told reporters he was confi¬ 
dent that the treaty “Will have 
universal adherence - minus 
very few”. The final draft was 
completed last Friday after 24 
years of negotiations. 

The treaty bans use, produc¬ 
tion and stockpiling of toxic 
arms, provides for tbe destruc¬ 
tion of existing weapons 
stocks over ten years, and 
institutes a strict verification 


. The US and. Britain are 
among more than SO countries 
which have said they will sign 
the treaty, which needs 65 rat¬ 
ifications to come Into force. 


Harbin remembers medical atrocities 


Harbin 


By Yvonne Preston in Harbin 

THE most notorious site at 
Harbin, in north China, lies 
20km south of the city in the 
village of Pingfang, where a 
secret Japanese research estab¬ 
lishment experimented on liv¬ 
ing human beings from 1936 
until the Japanese surrender in 
August 1945. 

During that time at least 
3,000 people, mostly Chinese, 
Russians, Mongols, and 
Koreans, were injected with 
deadly viruses, exposed to poi¬ 
son gas, frozen slowly to 
observe the effects of frostbite, 
and dissected alive. 

Unit 731 of the Japanese 
army was assigned to germ 
warfare research, exposing 
people in north China, then the 
puppet Japanese state of Man 
chukuo, to plague, dysentery, 
anthrax and tuberculosis. 

When the Americans 
reached Pingfang at tbe end of 
the war, they freed the perpe¬ 
trators of these terrible crimes 
in exchange for all the 
research data that had been 
collected. None of the 3,000 
Japanese officers and men was 
ever bought to trial. One thou- 


MIYAZAWA BACKS EMPEROR’S CHINA TRIP 


MR Kiichi Miyazawa, the Japanese prime 
minister, yesterday made clear his determina¬ 
tion to go ahead with a proposed visit to China 
by Emperor Akihito in tbe face of opposition 
from both left and rigbt in Japan, Gordon 
Cramb reports from Tokyo. He sanctioned a trip 
expected to take place in October and last 
nearly a week. 

The visit, intended to mark 20 years of nor¬ 
malised relations between the countries, would 
be the first by a head of state from the Group of 
Seven industrialised nations since the Tianan¬ 
men Square massacre of Jane 1989. 

Heads of government led last year by Mr 
Toshiki Raifu, Mr Mlyazawa’s predecessor, 
have made the journey since then. An imperial 
tour is more controversial, however, because it 
would be undertaken by a direct descendant of 
the dynasty, at the time held in godlike esteem. 


which presided over the brutal occupation of 
parts of China in the 1930s and 1940s. 

The emperor, while thought likely to offer a 
form of words acknowledging the excesses of 
that period, Is not expected to refer directly to 
post-war Chinese abases. 

China has been among a handful of east 
Aslan countries to express displeasure at a law 
permitting the deployment of Japanese troops 
in United Nations peacekeeping missions, fear¬ 
ing a resurgence of militarism. 

similar qualms have also been aired among 
leftwingers in Japan, who are also displeased at 
attempts to endow the emperor with a more 
political role. The right is upset that Ziang 
Zemin, tbe Chinese Communist party chief who 
visited Tokyo this spring, warned against a 
Japanese military revival which it says a UN 
peacekeeping presence may presage. 


sand were medically qualified 
personnel like the commander 
of Unit 731. ishii Shiro, who 
died in his bed In 1959. 

Jing Chengrain receives for¬ 
eign guests to the little 
museum, opened a few years 
ago to commemorate the vic¬ 
tims and keep alive the mem¬ 
ory of the atrocities committed. 


It is housed in what were the 
offices of Commander Shiro. 
The former headquarters build¬ 
ing is used by Harbin Middle 
School number 17. 

Mr Jing, of Korean na tio nal- 
ity. speaks Japanese and Kor¬ 
ean and receives 6,000 foreign¬ 
ers to the museum a year, 4,000 
of them Japanese. More than 


40,000 Chinese come here every 
year. Mr Jing says the Japa¬ 
nese people blow about these 
atrocities, but not very much.. 
The Japanese government still 
tries to pretend these things 
were not done, but "inside they 
know”. 

It has taken decades to 
arrive at an official Japanese 


acknowledgement, made last 
month, that the Imperial Army 
procured Aslan women, most 
of them Korean, as prostitutes. 
To better inform the Japanese 
people what happened at Ping¬ 
fang, a two-week exhibition 
was staged in Osaka in 1988. 

With the collapse of Japan in 
1945, Unit 731 .tried to destroy 
all evidence of its activities, 
blowing up the rffiearch centre 
and the central prison where 
victims for. Uve experiments 
were held. The animal houses 
were .also destroyed but. Chi¬ 
nese claim that, before retreat- 
, mg in defeat,' the Japanese 
freed the infected animals, and . 
103 people in the surrounding. 
area died of the plague. 

Among live testimony, 
recorded on video and sold by 
the museum, a fonncrrChinese . 
forced labourer at Unit. .731. 
recalls seeing the . Japanese' .. 
transport victims -by?’*aiV 
to the camp. A former Japa¬ 
nese soldier.with the Unit 
describes the horror of, 
seeing people experimented 
on alive. They were tied to ; 
trees a few metrea apart and a , 
bacterial bomb was exploded., 
beside them. “Sometime? you 


CHINA 


could not bear, to watch it.” 

The little museum, soon to 
be replaced by- a larger, 
grander and perhaps less effec¬ 
tive building, sells souvenire 
and fashion patterns, furs, 
necklaces, scrolls and graphic 
black and white photographs 
of Japanese war crimes agaimt 
Chinese. " . . . 

1 With; suspected Nazi war 
; criminals stfflbeingbrought to 
trial in the west, : I -asked Mr 
Jing hosrbe felt about the bet 
that no Japanese involved with- 
the-crimes -against humanity 
perpetrated at Pingfang had 
ever came to ftiaL *Wfe should 
let bygones r be bygones,^ be 
said, "this larfEarr is history ” : 


:v 1 


Taiwan 
loans 
to China 

curbed 


THE Bank of Taiwan, Taiwan's 
largest state-run commercial 
hank and issuer of the repub¬ 
lic’s currency, yesterday 
announced that it was freezing 
all its loans involved 
with investment in mainland 
China. AP-DJ reports from 

I Taipei. 

The hank said that any loans 
with links to mainland invest¬ 
ment - especially those for 
public construction projects in 
mainland China - would be 
carefully reviewed. 

David Yu, research manager 
at Wardley James Capel 
Taiwan, said the derision was 
believed to have been author¬ 
ised by the government. 

The manager stressed that 
such a decision contradicts the 
Taiwanese government’s inter¬ 
nationalisation principle, "but 
maybe it can keep the capital 
flowing out, a derision not bad 
for the stagnant local stock 
market”. 

Mozambican raid 
leaves five dead 

Mozambican rebels killed five 
people, wounded 12, and kid¬ 
napped more than 100 in a raid 
on the outskirts of Maputo, 
Radio Mozambique said yester¬ 
day, Reuter reports from 
Johannesburg. 

Tbe raid followed the signing 
in Rome on Friday of a pact 
between President Joaqoim 
Ghissano and Renamo leader 
Afonso Dhlakama which set 
October 1 as the target date for 
a ceasefire. 

Australia to press 
on vritii airline sale 

THE Australian government 
has indicated it will go ahead 
with a sale of Qantas, the 
state-owned carrier, and Aus¬ 
tralian Airlines to raise up to 
A$I.75bn (US$1.3bn), writes 
Tagaza from Canberra. 
The ruling Labor party had 
earlier decided to merge the 
two airlines and sell 49 per 
cent of the merged entity. 

Two overseas-airlines - Brit¬ 
ish Airways and Singapore 
International Airlines - have 
shown interest in bidding for 
the share but have indicated 
that the government’s valua¬ 
tion was too high. 

Kabul comes 
under rocket fire 

A dissident mujahideen group 
yesterday launched its heaviest 
rocket bombardment on Kabul 
since the Afghan capital fell to 
the guerrillas in April, Renter 
reports from Kabul. 

More than 650 rockets rained 
down on Kabul in the first 90 
minutes of the assault, which 
began at first light from posi¬ 
tions held by the radical Hezb- 
i-Islami party, a military expert 
said. 

Sri Lankans stone 
ministers 

Thousands of mourners hurled 
stones and abuse at Sri T-ankan 
government ministers at the 
funeral yesterday of a popular 
general killed in a weekend 
landmine explosion, Renter 
reports from Colombo. 

At least 15 people, innlnHfag 
two ministers and some sol¬ 
diers, were injured. Police in 
riot gear fired shots and tear- 
gas into the air to disperse the 
crowd of more than 100,000 sur¬ 
rounding top. military men 
politicians at the Colombo 
funeraL 

Dentil Kobbekaduwa, post¬ 
humously promoted to lieuten¬ 
ant-general from major-gen¬ 
eral, was killed with nine other 
people In the blast In northern 
Jaffna on Saturday. 

Hassan paves way 
for elections 

King Hassan asked his govern¬ 
ment to resign yesterday 
make way for a new adminis¬ 
tration which will supervise 
Morocco’s first general election 
in eight years, a senior govern¬ 
ment source said. Renter 
reports from Rabat. A new 
prune minister is expected to 
be named within 34 hours. The 
election is to begin in the 
autumn. ■ 

The centrist government of 
Mme Minister Azeddlne Lar- 
aki, an independent, was 
formed seven years ago with a 
majority of independents and 
about a dozen ministers repre¬ 
senting four political parties. 

. . •. • A- 

Togo poll attack. 

An armed attack on computer 
wca etection records could 
a referendum on Togo's 
ttew multi-party ■ oonstitndflBt 

^monar^“Ster 

Joseph Kokou Koffigoh said 
yesterday, Reuter reports 
AlftdjacL 
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By Daniel Green 


By Jurak Martin 
In Washington /, 


THE' Bush adxnlnistraUon 

dsked another , election year 

confrontation with Congress, 
yesterday when the'attorney* 
general- rejected the House 
. judiciary committee's request 
that a special prosecutor be 
appointed to investigate the 
."Iraqgate" affair. 

Mr William Barr, said the 
■committee's letter of July- 9 
requesting he appoint s prose- 
.cutor .“contains vague and gen* 
eral allegations, and lists a 
number of statutes that may 
have been violated”. 

This lack of specifics, he «*id 
in a written reply to Congress^ 
man Jack Brooks, panel chair¬ 
man, did not mean the case 
was closed but that the condi¬ 
tio os laid down in the act, 
passed after the Watergate 
scandal and empowering the 
appointment of a special prose¬ 
cutor, had not been met 


This is the 10th occasion that 
Congress has made such a 
request and' the first rejection 
by an attorney-general. The 

authority, of the act, of which 

Mr Barr and President George 
Bush have been conspicuous 
critics, expires in December 
unless renewed by Congress.. 1 

iraqgate covers the actions 
allegedly taken by the adminis¬ 
tration consequent on the US 
“tilt" towards .Baghdad, 
starting in the mid-L9BQs at' the 
height of the-Irairfraq war and 
continuing until shortly before 
Iraq's invasion of Kuwait in 
199H. '; . ■ • .■■ r '•■- '• 

They include fraudulent 
loans -to- Iraq channelled 
through tiie Atlanta branch of 
Italy's Banca Nazionale del 
Lavoro (BNL), the misuse of 
loan guarantees offered by the 
Department, of Agriculture, 
and the alteration of Com¬ 
merce Department export cer¬ 
tificates to conceal the supply 
of arms' and other technology 


relevant to Iraq's military 
development. . 

‘ Throughout the congressio¬ 
nal Investigations. involving 
half a dozen separate commit¬ 
tees, there have been com¬ 
plaints that the administration 
.has persistently withheld evi¬ 
dence. Mr Bair's refusal to 
appoint a prosecutor will 
< doubtless cause these to grow, 
although it also leaves the door 
open to Mr Brooks and Con¬ 
gressman Henry Gonzalez, 
chairman of the House bank¬ 
ing committee, to make a sec- 
- mid . approach, naming those 
suspected of having broken the 
law. 

The administration has 
countered that Congress's 
motives are purely political 
and designed to embarrass the 
president's re-election cam¬ 
paign. Similar criticism has 
been directed from the White 
.House at the activities of the 
independent prosecutor in the 
Iran-Contra affair. 


tussle over policy 


By Jurek Martin 


THE Republican party's 
platform committee began a 
final round of meetings in 
Houston yesterday designed to 
resolve two controversies over 
the policies on which President 
George Bush will campaign for 
reflection. ■ 

On the. economy, a group of 
prominent conservative activ¬ 
ists including Mr Jack Kemp, 
the bousing secretary, is push¬ 
ing for adoption of more radi¬ 
cal tax-cutting measures in a 
second Bush term. 

A second pressure group, 
mostly moderate Republicans 
but backed by former Senator 
Barry Goldwater of Arizona, 
tiie old conservative warhorse, 
wants to . modify the pro vi¬ 
sional platform's unequivocal 
opposition to abortion. 

The., seven-member Kemp 
group, which includes Con¬ 
gressman Newt Gingrich of 


-*. ■ -« f* ■. 


senators, issued a memoran¬ 
dum over the weekend claim-, 
ing that growth could be tri- 
pled by cutting-the present 15 
per cent minimum rate of tax 
to 12 per cent and by reducing 
capital gains taxes to a maxi¬ 
mum of 15 per cent and to zero 
for long-term investments. 

- *n»h proposals also rim to a- 
.government spending freeze, 
broaden privatisation, and cuts 
in. entitlement programmes, 
not excluding social security. 

Mr Gingrich said the rhances 
were high that Mr Bush would 
embrace the principles, if not 
aU the details, of the proposals 
in his acceptance speech to the 
party’s convention next week. 

Mr Clayton Yeutter, the 
domestic policy adviser, said 
yesterday that radical tax cut¬ 
ting might have to wait on 
progress towards reducing the 
federal deficit However, m an 
attack on the economic policies 
of Mr. Bill dintbn, the Dmno- ; 
■eratic candidate, he accepted ^ 


the importance of tax policy in 
the presidential campaign by 
again claiming that the Clinton 
blueprint, if enacted, would 
.constitute the biggest tax 
increase in US history. 

The pressure group's politi¬ 
cal concerns have long been 
apparent, as the memorandum 

- makes dear. If the president 
“just resorts to old Republican 
exhortations about the bal- 

. anced budget amendment or 
tiie .line item veto, the Ameri- 
can. people will quickly lose 
interest. H In practice, the plat¬ 
form will almost certainly con¬ 
tain both recommendations. 

There is little chance the 
platform will change the 1968 

- commitment to outlawing 
abortion, except in a handful of 
cases. But in an attempt to 
show the party tolerates differ¬ 
ences of opinion, Ms Lynn Mar¬ 
tini-labour secretary, will give 
a . nominating address next 
week. She disagrees with Mr 
Bush over abortion. . 


THE DS called off a bombing 
raid on Iraq scheduled Tor 
August 6 after pressure from 
the United Nations, the Wash¬ 
ington-based magazine Avia¬ 
tion Week and Space Technol¬ 
ogy reported yesterday. 

As a UN inspection team 
spent its second day hunting 
for Iraq’s military secrets yes¬ 
terday, the magazine quoted a 
“senior Joint Chiefs of Staff 
official 1 * as saying that F-117 
stealth bombers. Tomahawk 
cruise missiles and B-52 bomb¬ 
ers armed with air-launched 
missiles were to have been 
used against Iraq last week. 

The raid was cancelled 
because of opposition from tiie 
UN and concerns that a con¬ 
frontation last month, when a 
UN team attempted to inspect 
a Ministry of Agriculture 
building In Baghdad, was not 
serious enough to warrant a 
military strike. 

It was the second cancella¬ 
tion this year, the official said. 
The previous planned raid, in 
March, was aimed at destroy¬ 
ing Iraqi missile manufactur¬ 
ing plants. 

The Bush administration 
had ordered the air force to be 
ready to strike quickly if Iraq 
resisted the next Important 
inspection, the official added. 

Such attacks would target 
Iraqi units and equipment 
near Kurdish positions in the 
north of the country and Shia 
positions in the south. They 
would concentrate on destroy¬ 
ing aircraft and helicopters, 
some of which were used 
against rebel Shia positions 
late last month, according to 
western defence sources. 

Other targets would include 
radar Installations and facto¬ 
ries for tank assembly and the 
manufacture of missile propel¬ 
lant. The US might also try to 
kill Iraq’s President Saddam 
Hussein and his staff, accord¬ 
ing to the report 

The administration has been 
striving to keep up psychologi¬ 
cal pressure on the Iraqi 
regime. About 40 DS warships 
are near Iraq and the US Air 
Force has dozens of aircraft 
within striking distance of 

Baghdad. 


Nicaragua 


A MID the lush coffee 
plantations of Mata- 
gal pa, central Nicara¬ 
gua. about 200 peasants at the 
Santa Maria farm are prepared 
to Bghi rather than hand over 
the land to the pre-revolution¬ 
ary owner. 

"I fought for this country 
and now they want to take 
what little I have." says Mr 
Renaldo Garcia, a worker who 
hns lived at Santa Maria for 
eight years. He and his col¬ 
leagues farm a few acres of 
com on the state-owned planta¬ 
tion. on which they depend for 
their daily food ration. 

They will not let the old 
owner back to the plantation 
unless they are promised 
access to these plots. 

Similar disputes have 
plagued Nicaragua since Mrs 
Violeta Chamorro and her 
multi-party UNO alliance 
defeated tiie Sandinista govern¬ 
ment in February 1990 elec¬ 
tions. The right wing is livid 
that more land has not been 
given back: the leftist peasant 
unions are angry that their 
members have been turfed off 
theirs; and many former San¬ 
dinista army troops and their 
one-time Contra rebel oppo¬ 
nents have taken up arms 
again after government prom¬ 
ises of land were not kept. 

Land disputes have spilled 
over into a fierce debate about 
the continued Sandinista influ¬ 
ence in the government, a row 
that could topple the govern¬ 
ment Last week, in an appar¬ 
ent attempt to get the US Con¬ 
gress to lift its hold on more 
than SlOOm (£52m) of aid, the 
government agreed to fire Mr 
Rene Vivas, the Sandinista 
chief of police. 

His removal was a principal 
demand of the conservative 
and liberal opposition in Nica¬ 
ragua and of Senator Jesse 
Helms of North Carolina, who 
heads right-wing congressional 
efforts to put US aid on hold. 
They claim the police and 
army have favoured Sandin- 
istas in land disputes, and 
aided takeovers of farms by 
former Sandinista soldiers. 


Mrs Chamorro has let the 
Sandinistas run the army and 
police - and repeatedly vetoed 
proposals from within the UNO 
alliance to reverse some of the 
land nationalisations carried 
our by them - to gain San¬ 
dinista support for her ortho- S 
dox economic stabilisation pro¬ 
gramme. 

In the past two years the 
government has slashed spend¬ 
ing, privatised industries and 
let in imports, turning what 
was once a state-run economy 
into one of the more liberal on 
the continent. 

Mr Francisco Mayorga, the 
former central bank governor, 
describes the result as the 
"most remarkable stabilisation 
in all Latin America”. Lnfla- 
tion. exceeding 7,000 per cent 
in 1990. was less than 2 per 
cent in the first half of this 



year. The exchange rate of 5 Violeta Chamorro: seeks support for programmes 
cordobas to a dollar has been 

stable for more than a year. National Assembly, and Mr per person. Despite foreign aid 
and the government budget is Amoldo Aleman, mayor of equal to more than half Nicara- 
Ln surplus. Managua - called an unprece- gua’s GDP this year, low coffee 

The Sandinistas are still the dented joint press conference and cotton prices will slow eco- 
most potent political party in to demand that the heads of nomic growth from a projected 
Nicaragua. They run most of the army and police stand 4-5 per cent to just 1.5 per cent, 
the unions and can call a gen- down, and that the govern- says Mr Lacayo. It will be the 
eral strike when they wish. Mr ment return more nationalised ninth successive year that per 
Antonio Lacayo, the presi- land to its previous owners. capita GNP will have Gallon, 
dent's son-in-law and minister The private sector has been Students and many workers 
of the presidency, argues; “if equally critical of the rap- are on strike, protesting 
_ against budget cuts or low 


Land disputes have plagued the 
government since it took power 
in 1990, writes Damian Fraser 


the government had opted for prochement with the Sandin- 


wages. Peasants are flooding 
into Nicaragua, with the city 
estimated to grow by 8-9 per 
cent this year. 

A doctor used to visit the 
Santa Maria farm every eight 
days, says Mr Garcia - but 
there has not been a visit for 


the traditional policy of con- istas, blaming it for low private more than a year. About half 


frontation that is normal in and foreign investment 


the 80 children do not go to 


our political culture there The Chamorro government school and few receive the 
would have been no demo- also risks being squeezed from once-mandatory inoculations, 
cratic opening, nor economic the left. The sacking of Mr Most if not all of these prob- 
stabilisation. The social costs Vivas brought an angry lems are a result of a decade of 
caused by the budget tighten- response from Sandinistas, war, blockade and economic 
ing could not have been under- who blamed the change on mismanagement Nicaragua is 


caused by the budget tighten¬ 
ing could not have been under¬ 


taken without a climate of tol- pressures from the US. 


at least now entering the world 


eranee and understanding. 1 


The Sandinista grassroots economy and, argues Mr 


But the strategy is now in organisation is increasingly Lacayo, the conditions for eco- 


danger of falling apart 


opposed to the government’s nomic growth have been laid. 


Last week the three leading austere economic policy. But unless the politicians bury 


members of UNO - Vice-Presi- Nearly half of adult Nicara- their differences, the economy 

dent Virgilio Godoy, Mr guans are out of work, and may never have the chance to 

Alfredo Cesar, president of the average income is about $430 take off. 


NEWS: WORLD TRADE 


Pakistan $1.7bn 


private sector 


German rolling-stock maker puts hopes in Russia 


But the Treuhand-owned company wonders how long the good luck will last, Leslie Colitt writes 


power station deal D 


By Frank Gray 


THE Pakistan government and 
power authorities have signed 
a $L7bn (£80Om) deal with a 
western consortium clearing 
the way for building a 1.292MW 
oil-fired power station at Hub 
Chowiti, 50km west of Karachi 
The project is the first under¬ 
taken by the private sector 
under the government’s 
restructuring programme. 
When it is completed in four 
years, it will boost the coun¬ 
try’s power capacity over 15 
per cent. 

The contract, negotiated for 
over four years, was signed by 
Mr S.R. Poonegar, secretary of 
the Water and Power Ministry, 
Mr Mumtaz Hameed, chairman 
of the Water and Power Devel¬ 
opment Authority (Wapda), 
and Mr Mohammed Alireza, 
chairman of the Hab River 
Power Group (HubCo), set up 
to operate the power station. 
Mr Alireza is chairman of 
Saudi Arabia's Xenel Indus¬ 
tries, the Hab project’s chief 
sponsoring company. 

A project official, noting the 
deal has been nearly sewn up 
twice before, stressed that this 
time it had been signed, not 
just initialled. The stumbling 
block had been western bank¬ 
ers’ concerns over the threat 
Islamic, or interest-free, bank¬ 
ing rules could have for the 
project They had withheld a 
pledge to provide $360m in 
commercial finance for the 


scheme, but been assured 
under the implementation 
agreement in the contract that 
their investment would be pro¬ 
tected, even if the Pakistan 
Supreme Court upheld an 
Islamic court ruling that charg¬ 
ing interest was against Islam. 

The other two aspects of the 
deal were the power purchase 
accord, covering the commer¬ 
cial tariffs at wfaich HubCo will 
sell electricity Into the national 
grid, and the ftiel buying agree¬ 
ment, covering deliveries by 
the Pakistan State Oil Com¬ 
pany of imported oQ needed to 
run the power station. The 
project is being undertaken on 
a build-o wn-operate basis with 
the sponsors running the com 
pany as a self-contained, pri¬ 
vate-sector utility alongside 
the state-owned Wapda. The 
scheme was structured by the 
World Bank, which will pro¬ 
vide OOMhird Of the financing 
under, its Private Sector 
Energy Development Fund. 

This provides long-term 
finan ce at commercial rates, 
with an upfront grace period. 
Its purpose is to broaden the 
private-sector equity invest¬ 
ment in the new power com¬ 
pany. Chief equipment suppli¬ 
ers are Japan’s Mitsui 
(consortium leader). EH3 of 
Japan (boilers), Ansaldo of 
Italy (turbines), and Campenon 
Bernard of France (civil engi¬ 
neering). 

Frank Gray edits Power in 
Asia, an FT energy newsletter 


D eutsche waggonbau 
AG (DWA), Germany’s 
largest producer of 
rolling stock, is rare among 
western companies for remain¬ 
ing stubbornly optimistic 
about the Russian market 
DWA continued exporting its 
long-distance passenger car¬ 
riages and freight cars to Rus¬ 
sia in tire first half of this year 
as most German companies 
reported tailing sales to the 
east. Even more remarkably, 
its Russian customers were 
able to pay for the deliveries. 
But the Treuhand-owned com¬ 
pany is wondering how long 
the good luck will last Russia 
until now has allotted hard 
currency for passenger and 
freight car imports as they are 
regarded as top priority items. 
Tin a vast country with only 
minuscule road transport vir¬ 
tually nothing moves except by 
redd. 

With its headquarters in east 
Berlin and five factories in east 
Germany, DWA was Com- 
econ's leading producer of rail 
passenger carriages and spe¬ 
cial-purpose freight cars, and a 
major supplier of the Soviet 
State Railway since 1948. Some 
70 per cent iff its projected total 
sales thte year of DM2.2bn 
(£780m) are to Russia and other 
republics of the Common¬ 
wealth of Independent States 
(CIS). Mr Kurt-Frledrich Lad- 
endorf, a west German member 
of the executive board of DWA, 
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The power of German rolling stock: optimistic about the Russian market 


Toay 


spoke of the risks remaining 
for the company in the second 
half of this year. Despite 100 
per cent coverage by the Ger¬ 
man government’s Hermes 
export credit guarantees, and 
payment guarantees by the 
Russian government, there was 
no way of knowing whether 
the Russians would continue to 
pay their bills. 

Meanwhile, DWA has pur¬ 
chased the raw materials and 
semi-manufactures to fulfil the 
Russian orders, incurring 


heavy costs, Mr Ladendorf 
said. For the entire year the 
Russians contracted for 1,300 
passenger carriages and ISO 
refrigerated trains consisting 
of five wagons each. Next year, 
the Russian Railway wants to 
buy 830 passenger carriages 
and the other CIS republics 
100-150 units, an overall drop of 
22 per cent. Interest was 
expressed in buying 100 refrig¬ 
erated trains but Mr Ladendorf 
said the number was expected 
to be reduced to 30. This was 


less than tragic, though, as 
DWA was barely earning 
money on its sales of refriger¬ 
ated wagons. 

Over the next three years, 
exports to the CIS were likely 
to drop to 50 per cent of total 
sales, with the German Federal 
Railway and regional com¬ 
muter systems taking most of 
the remaining halt Tt makes 
no sense trying forcefully to 
reduce the eastern business. 
We are making money on the 
sales and are contributing to 


the transport sector of the 
CIS,” he explained. DWA’s 
undisclosed earnings last year 
included a significant portion 
set aside as reserves in antici¬ 
pation of more difficult times 
ahead. 

To ensure it remains compet¬ 
itive in the Russian market, 
DWA is negotiating with Rus¬ 
sia's biggest producer of 
long-distance passenger car¬ 
riages, Tver Railway Wagon, to 
set up a joint venture based in 
Tver. The Germans have 
already inataiipd new machin¬ 
ery at the Russian factory to 
boost its poor output A new 
plant to produce up to 1,000 
rail waggons would be erected 
and an existing factory produc¬ 
ing rail equipment for the 
armed forces converted to civil¬ 
ian production. 

Mr Ladendorf estimated 
DWA needed to invest up to 
DMSOOm in the new plant, 
while the Russians would 
invest an equivalent amount in 
roubles. While DWA could 
come up with its share out of 
earnings, the Russian govern¬ 
ment would have to subsidise 
the investment by the Tver 
company, which sells its entire 
output to Russian Railways. 

“The question is whether the 
Russians can finance such a 
development. We believe the 
west will have to provide 
help,” Mr Ladendorf says. . 
Such assistance in the critical- 
ly-important transport sector 


was more beneficial than sell¬ 
ing computer plants to Russia. 

The uncertainties of trading 
with the CIS republics has a 
direct influence on DWA’s 
prospects for privatisation. Mr 
Ladendorf envisages that 51 
per cent of DWA will be sold to 
an investor (Siemens, ABB and 
AEG have shown interest) 
while 49 per cent would remain 
with Treuhand. This would 
allow the agency to achieve a 
“fair price" whenever it chose 
to sell its share. 

All three bidders have 
expressed concern about the 
risks involved in DWA’s strong 
CIS business and for this rea¬ 
son are not interested in a 
majority share. For its part, 
Treuhand is under no great 
pressure to sell DWA, as it is 
one of the few former state 
companies which until now 
has made a profit. 

Meanwhile, DWA has some¬ 
what lessened its reliance on 
the CIS market by its DM500m 
contract with the Bundesbahn 
and east German Reichsbahn; 
it hopes shortly to land a 
$100m (E52J3m) contract from 
Amtrak in the US for 50 viewli- 
ner passenger cars with 
options on another 170 units. 
But the deal would not be prof¬ 
itable with tbe dollar below 
DM1.50. Mr Ladendorf. like 
other German exporters, hopes 
the dollar will strengthen soon. 
The mood in east Germany, 
Page 12 


Brussels starts ethanolamine ‘dumping’ probe Uruguay Round ‘would 


Taiwan scraps export 


plan to aid Gatt entry 


TAIWAN has formally 
abolished a three-decade-old 
export subsidy system to help 
its application for entry to 
Gatt, the country's central 
hank said, Reuter reports from 

Taipei. 

The system, which helped to 
tael the island's export-led eco¬ 
nomic boom, was one remain¬ 
ing area where Taiwan did not 
satisfy the world trade body's 
free trade rules, a senior bank 
official said. 

The central bank provided 
low-interest loans to exporters 
under the system beginning in 


1961. The Island's trade surplus 
totalled *5.47bn (£2£6bn) in the 
first seven months of 1982. The 
need for the system had dimin¬ 
ished and fallen into disuse 
after Taiwan liberalised bank 
interest rates in 1989. It was 
abolished last week. In Decem¬ 
ber 1980, after the last loan was 
granted, outstanding export 
loans had totalled Taiwan 
(14J>biL 

Taiwan applied to join Gatt 
In 1990 but entry has been 
delayed, by concern over Its 
trade policies and opposition 
from China. 


THE European Commission 
has opened an investigation 
into alleged “dumping” of 
ethanolamine by the US, 
Andrew HOI reports from Brus¬ 
sels. 

Community chgmlrats com¬ 
panies claim that ethanolam¬ 
ine, used in cosmetics and 
pharmaceuticals, was sold at 
artificially low prices in the 


Community between 1988 and 
1991. 

They claim that US sales 
rose by 38 per cent iu the 
period, from 40,660 tonnes to 
56,197 tonnes, and the market 
share of US producers rose 
from 31.3 per cent to 392 per 
cent. 

That still left the EC produc¬ 
ers with a commanding share 


of more than half of the Com¬ 
munity market, but the com¬ 
panies claim increased price 
competition pushed some of 
them into loss and cut profits 
for others. 

Cefic, the European chemi¬ 
cal companies’ trade associa¬ 
tion, told the Commission that 
the boom In cheap US Imports 
prompted a 7 per cent drop in 


EC production daring the 
three-year period and a 14 per 
cent slump in capacity utilisa¬ 
tion, even though EC demand 
increased by 10 per cent. 

Ethanolamine is produced 
from a reaction between ethyl¬ 
ene mririo and amm onia. It is 
also used to make textiles, 
ch emicals and construction 
materials. 


protect food standards’ 


By David Dodwefl, 
World Trade Editor 


EC ratifies dumping duties on Korean radios 


THE EC is making 
anti-dumping duties on 
imports of South Korean car 
radios permanent, it said yes¬ 
terday, Reuter reports from 
Brussels. 

The Community’s Official 
Journal said it was setting the 
duty at 34.4 per cent, with 


reduced rates for 18 companies 
which co-operated in its inves¬ 
tigation into whether the 
radios were being sold in the 
EC at unfairly low prices. 

Under the decision, Goldstar 
wifi pay 3A per cent duties, 
Hyundai Electronic Industries 
10.8 per cent duties and Sam¬ 


sung Electronics 208 per cent 
duties. 

The investigation by the 
European Commission, the EC 
executive, which imposed 
duties provisionally six months 
ago. backed up industry com¬ 
plaints that the radios were 
being sold on the EC market at 


significantly less than it cost to 

make them. 

With the help of the low 
prices, radio imports rose 180 
per cent from 1865 to 1889. and 
EC manufacturers were forced 
to lower their own prices, lead¬ 
ing to loss of profits and lower 
market share. 


A URUGUAY Round world 
trade agreement would protect, 
in some cases enhance, food 
safety standards, not under¬ 
mine them, as many environ¬ 
mental lobbyists claim, a 
report* by tbe Consumers 
Union, a leading US consumer 
group, says. 

The present draft Uruguay 
Round text, blocked over form 
subsidies, would "(dearly allow 
the US to keep all its stan¬ 
dards, only some of which are 
higher than Codex” - the 
Rome-based Codex Alimentar- 
ius Commission ^which sets 
international food standards. 

The Consumers Union says it 


has written pledges from the 
Bush administration that U£ 
standards would not be dim in . 
ished. 

International harmonisation 
could improve US food safety 
standards, it adds, noting 27 
per cent fall below interna' 
tional standards, it adds. 

The report debunks IS 
“myths” created by environ¬ 
mental lobbyists to suggest the 
Round would erode national 

sovereign rights to protect the 
environment and set high food 
safety standards. 

* Understanding Gatt• Is the 
Uruguay Round a Benefit to 
Consumers or Threat to Food 
Safety and the Environment. 
Consumers Union, 2001 & 
Street, Washington DC20009. 
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Computer fault 
hits NatWest 
card accounts 


By Andrew Jack 

NATIONAL Westminster, one 
of Britain’s leading clearing 
banks, is writing to all its 
credit card holders alter prob¬ 
lems with the computer system 
which processes 14m card 
accounts, more than half of all 
or those in the UK. 

The bank is also believed to 
be considering seeking com¬ 
pensation from First Data 
Resources, the operator of the 
computer system, for mistakes 
caused by the glitch. 

The cards affected include 
Mastercard, Visa and Access 
cards offered by NatWest, Mid¬ 
land, Lloyds, Royal Bank of 
Scotland and TSB, which are 
processed through a computer 
centre with sites in Southend 
and Basildon in Essex. 

At least several hundred peo¬ 
ple are thought to have had 
problems using their cards 
because of a change in the 
computer software which took 
place in mid-July. 

Both First Data Resources 
and the banks yesterday 
played down the errors and 
said they had since been cor¬ 
rected. 

The NatWest letter apolo¬ 
gises for problems including 


incorrect charges for late pay¬ 
ment and interest, delays in 
direct debits, fees for cash 
advances which did not take 
place, incorrect amounts deb¬ 
ited and incorrect transaction 
dates on statements. 

Several Individuals have also 
reported that retailers have 
been unable to obtain authoris¬ 
ation to accept their credit 
cards when there was no 
apparent reason why they 
should be refused. 

Mr Gary Tobin, senior vice 
president of communications 
and government affairs at First 
Data Corporation, the parent of 
First Data Resources, said yes¬ 
terday there had been some 
'‘fine-tuning" of the computer 
system between July 17 and 33 
when the operating software 
was being changed and tested. 

But he said all the problems 
had been overcome, and that a 
few errors were inevitable on a 
system processing so many 
accounts during a process 
described by as “the biggest 
[computer software] conver¬ 
sion in history”. 

None of the banks would 
give full details on the number 
of customers affected. 

Phantom withdrawals, Page 7 


Government 
bans Ulster 

Defence 

Association 


By David Owen 

THE government yesterday 
outlawed the Ulster Defence 
Association (UDA), the largest 
loyalist paramilitary organisa¬ 
tion in Northern Ireland. 

In a brief statement, Sir Pat¬ 
rick May haw, Northern Ireland 
secretary, said he was “satis¬ 
fied that the UDA is actively 
and primarily engaged in the 
commission of criminal, terror¬ 
ist acts and so merits proscrip¬ 
tion.” 

Other proscribed organisa¬ 
tions include the Irish Republi¬ 
can Army, Irish National Lib¬ 
eration Army and Ulster 
Freedom Fighters. 

The UDA, which once 
boasted a membership of more 
than 20,000, Is thought to be 
responsible for the deaths of 
about a third of the civilians 
killed in Northern Ireland in 
the past 23 years. 

The ban, which came into 
effect at midnight, means it is 
now an offence to be a member 
of the UDA, to solicit funds or 
membership of the organisa¬ 
tion or to participate in any 
acts of the organisation. 

The move was broadly wel¬ 
comed in London and Dublin, 
and by nationalists in North¬ 
ern Ireland. But it was strongly 
criticised by Unionists on the 



Britain in brief 


Laying down the law: Sir Patrick Mayhew (left) and Michael Mates announce the UDA ban 


grounds that Sinn Fein, the 
IRA’s political arm, was not 
also banned. 

Mr Peter Robinson, deputy 
leader of the Democratic 
Unionist party, said the deci¬ 


sion not to ban Sinn Fein 
showed the UDA ban was a sop 
to the nationalist Social Demo¬ 
cratic and Labour party. 

Mr Michael Mates, Northern 
Ireland security minister, said 


Sinn Fein’s status was also 
kept under review. “Sinn Fein 
is an organisation which does 
not condemn violence, which Is 
thoroughly reprehensible and 
repugnant," he said. 


Credit demand falls sharply I Competition for UK telecoms 


By Emma Tucker, 

Economies Staff 

DEMAND for credit fell 
sharply in June as consumers 
paid back more than they bor¬ 
rowed on credit agreements 
excluding mortgages. 

The news, indicating that 
consumers remain reluctant to 
spend, came as the latest con¬ 
sensus of forecasts from the 
City and economic think-tanks 
puts output falling by 0.5 per 
cent this year. 

Economic forecasters have 
revised, their expectations for 
growth sharply downwards 
since the middle of the year 
when It became clear that a 
post-election surge in confi¬ 
dence had failed to turn into 


sustainable growth. This week 
a string of indicators is expec¬ 
ted to show that the economy 
remains stuck in recession bnt 
that inflation continues to fall. 

In June consumers repaid a 
net £55m on credit agreements 
with finance houses, building 
societies and bank credit cards 
that are part of the Visa or 
Mastercard system. This com¬ 
pares with net borrowing of 
£68m in May. 

According to the new series 
of figures from the Central 
Statistical Office, this was the 
first time since December that 
consumers paid back more 
than they borrowed on credit 
agreements. 

The previous CSO credit 
business series distorted the 


net lending figure downwards 
by treating debts written off 
by banks as repayments. As a 
result consumers were 
wrongly believed to have been 
making the repayment of 
debts a priority in five of the 
first six months of the year. 

Mr James Barty, UK econo¬ 
mist at Morgan Grenfell, said: 
“People did not repay their 
debts in the first half of the 
year after all, but they did bor¬ 
row more slowly.’* 

The amount of new credit 
advanced in June was £4.2bn 
compared with £3.6bu in May. 
It grew by 1.7 per cent in the 
second quarter compared with 
the previous quarter. 

Lex, Page L4 


By MIchiyo Nakamoto 

THE government plans to 
award national telecommunica¬ 
tions licences to four groups in 
one of the biggest steps to open 
up the UK telecomm uni cations 
network to competition. 

The Department of Trade 
and Industry (DTD is expected 
to announce today that it plans 
to award public telecommuni¬ 
cations operator licences to 
lonica, a private enterprise 
based in Cambridge, National 
Network, a UK company, and 
World Communications, a 
Swiss-owned company based in 
the UK. The other new licensee 
is thought to be a US group. 

The DTI Is expected to invite 
comments from the public on 


its proposal to award licences 
to the companies. After a two- 
month public consultation 
period, the licences will then 
have to win final approval by 
Parliament 

The licences represent the 
first significant step by the 
government in opening up the 
domestic telecommunications 
industry to competition since 
cable television operators were 
granted the right in the gov¬ 
ernment’s duopoly review to 
operate local telecommunica¬ 
tions networks without the 
consent of BT or Mercury. 

The licences are expected to 
lead to a number of telecom¬ 
munications services for sub¬ 
scribers at substantially lower 
rates than those currently 


charged by BT. 

lonica plans to provide 
national telecommunications 
services based on radio 
systems. National Network, 
which already provides a pri¬ 
vate telephone service over the 
Post Office’s internal network 
plans to invest about £I50m in 
the next few years to build up 
its own fibre-optic network. 

National already provides 
telecommunications service to 
private customers at rates up 
to 30 per cent below BTs and 
15 per cent below Mercury’s. 

World Communications, 
which also has a private tele¬ 
communications service In the 
UK, expects to benefit from the 
international traffic opportuni¬ 
ties the licence opens up. 



Whisky sales 
boosted by 

export surge 

Scotch whisky exports 
increased almost 12 per cent In 
value during the first half of 
the year to a record £870.7m. 

The world’s thirst for Scotch 
raised overseas consumption 
during the six months by 6 per 
cent to 325m bottles - 20m 
bottles more than In the same 
period last year. 

Mr James Bruxner, chair¬ 
man of the Scotch Whisky 
Association, said: “At a time 
when recession is affecting 
many countries around the 
world, the sales increase is 
very encouraging.” 

Shortlist for 
Olympics bids 

A shortlist has been selected 
from 30 international develop¬ 
ment groups to build the pro¬ 
posed Olympic stadium linked 
to Britain’s bid for the 2000 


The £ 100 m stadium and adja¬ 
cent complex will be built in 
Manchester if Britain Is 
selected by the International 
Olympic Committee in Septem¬ 
ber 1993. 

A shortlist of four consortia, 
three British and one French, 
has been chosen. They are 
Amec/Stanhope, Balfour 
Beatty, Trafalgar House and 
Society Auxilaire D’Entre- 
prises, and the winner will be 
announced in January 1993. 
Editorial Comment, Page 12 


Advice needed 
on finance 

More independent financial 
advice is needed for indebted 
Britons, according to the 
National Consumer Council, 
which has called on the gov¬ 
ernment to take the lead In 
providing funding. . 

Over 500.000 households are 
struggling with multiple 
debts, according to the Coun¬ 
cil, but only one In seven debt¬ 


ors can expect to receive 
expert money advice. The 
Council says that good advice 
can save unnecessary misery 
for debtors. 

In a new report, the Council 
says that government appeals 
to the credit industry to fund 
centres on a voluntary basis 
have largely tailed. 


Accountants 

plan share deal 

Erast & Young, the accoun¬ 
tancy firm, is to pay up to 
£1.44ro in compensation to 
shareholders in Sound Diffu¬ 
sion, the collapsed electrical 
equipment manufacturer to 
which it was auditor and 
adviser. In a highly unusual 
move, the firm has agreed to 
offer all those who were share¬ 
holders in Sound Diffusion 25 
per cent of the value of rights 
they exercised in a £9.94m 
rights issue in May 1965, seven 
months before the company 
went into receivership. 

More funds for 
home-owners 

More gov er n ment money is to 
be channel ed into encouraging 
home ownership, according to 
the Honsing Corporation. 
Around 15 per cent of the 
agency’s budget for 1993-94 
will be used for low cost 
shared ownership schemes, up 
from 11 per cent last year. 

Old N-reactor 
wins reprieve 

Britain’s oldest nuclear reac¬ 
tor, Brad we II, in Bradwelkm- 
Sea, Essex, has been granted 
permission to continue run¬ 
ning for another 10 years. 

But the decision to allow the 
Magnox type reactor a new 
lease of life may put the lives 
of local people at risk, accord¬ 
ing to the Friends of the Earth 
environmental group. Nuclear 
Electric said denied Bradwell 
endangered local residents. 

Air flight 
company fails 

Manchester Flight Centre, a 
company specialising In 
flights to Spain ami Portugal, 
has ceased trading with up to 
2,000 of its customers abroad, 
the Civil Aviation Authority 
said. 


Bayer: Expertise with Responsibility 



Chemical production creates effluents. 
Our responsibility is 
to minimise the effect on nature. 


There has been a drastic reduction in river pollution to recent years. 


Despite increases in production, 
there’s one figure at Bayer that con¬ 
tinues to fall - the volume of effluents 
leaving our waste water manage¬ 
ment plants. The amounts of sub¬ 
stances contained in the effluent are 
also declining. Last year we suc¬ 
ceeded in reducing the effluent load 
by up to 57 per cent for phos¬ 
phorus, 25 per cent for nitrogen and 
20 percent for chlorine-containing 
compounds. 

Because we started to reduce these 

substances at the beginning and not 

the end of the last decade, com¬ 
parisons with 1981 are even more 
striking. In overall terms, we man¬ 
aged throughout the eighties to re¬ 
duce the effects of our effluents by 
over 50 per cent The most Impress¬ 
ive reduction was in heavy metals 
where figures fell by between 62 
per cent and 96 per cent. And we 
also made great strides towards re¬ 
ducing organic substances in efflu¬ 
ents, achieving a 67 per cent drop 
But that's not all. Bayer’s figures will 

continue to improve in years to come. 

• , • ^ 
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Hi ,?? 8 i Network that fights ^phantom withdrawals’ 


THJt experience of loaine 
money r combined with having 
to posnade a bank or KniiiWng 
society that the wltlnlrnwal 
was not your fenlk i* «ften 
traumatic- In'some cases it has 
led to illness. - 

Mrs Jean McConville’s doc¬ 
tor says she has suffered from 
nervousness, lack of sloop, 
headaches and vomiting'as a 
result of her yearrlona fawwia 
with Barclays Bank.,.' 

The dispute started to July 


and her husband James, from 
Merseyside, had their Barclays 
Connect cards -stolen. 
Although they. reported the 
loss immediately they were, 
later ^debited'£406 for anto- 
. teller machine withdrawals. . 
Mr.andL Mis McConvilla say 
they could not have made the 
withdrawals: they had never 
used tiudr cards to withdraw 
cash. In fact" the couple 
destroyed : their personal iden¬ 
tification numbers (PINs) as 
soon-as they received them, 
without memorising- them, 
keeping the cards to. guarantee 
cheques. “The whole episode 
has caused us great distress,” 
says Mrs McConville. “As a: 
result of the unauthorised 
withdrawal, three direct deb¬ 
its were refused and one 
cheque bounced. Our reputa¬ 
tion has been tarnished." 

Mr Vincent Leigh, an electri¬ 
cal engineer from Stolybrldge, 
Cheshire, (bund Ids family a 
target for suspicion after he 
was debited £3£00 on a TSB 
bank card he had never used. 
The bank suggested his par¬ 
ents might: have made- the. i 
withdrawals. 

"They were made to tod like 
criminals, even though they 1 
are an elderly couple who have 
banked.with the TSB all their 
lives,” says Mr Leigh. “My par¬ 
ents do not know how to use a 
video recorder, never mind a 
hole In the walL-”., 

Their Innocence was estab¬ 
lished when. Mr Leigh remem¬ 
bered he had kept the envelope 

Af flyfenlwfity WfT PtP HVnbC9T~—~ 

unopened. The TSB made Mr 
Leigh an ex gratia reftind of 
£ 3 , 200 , although no explana¬ 
tion was provided. 

When Mr Bichard Hancock, 
a manager in a computer ser¬ 
vices company, found that 
£6,070 had been withdrawn 
from his NatWest account 
without , his authority, the 
bank pointed first to his wife, 

thff P to his gjifMrwn- 

”The bank manager even 
suggested that my six-year-old 
son or eight-year-old daughter 
could have made the with¬ 
drawals as a result of blade- 
mail,” says Mr Haneock. 

Mr Denis Whalley - the 
solicitor - representing 400 
“phantom-withdrawal victims” 

- claims he has eliminated 
cases where. someone other 
than the holder could have 
had access to the card and Pin. 

If Mr Whalley Is successful 
In his action against the banks 
and building societies, thou¬ 
sands of cud holders may 
have their bank balances - if 
not their faith In auto- 
teller machines - restored. 

Tim Lawrence 


AUTO-TELLER . , machine 
-systems in use today strike a 
-compromise between -cost and 
effectiveness, . 

. Contrary to what.the banks - 
would . like bnstomers. to' 
believe, foe systems are vul¬ 
nerable to hardware and soft-; 
ware .'glitches. However,, moat: 
experts believe risks of "phan* 
.tom withdrawals" are-small 
; compared with human error or 
attempts to defraud.; ...- ; _-• 

- The bemks are now being: 
forced to accept- that; their 
. auto-taller petvrorks: are falli¬ 
ble. Barclays this -year admit- 
,ted that a fetot persisted for 
several days in the interbank 
Visa network. It tesidted in. all 
rejected auto-teller transac¬ 
tions for non-Barclays Visa 
cards being debited Jn spite of 
the reJectfon. 

Miss Elizabeth Bellot, an 
accountant from, tto-Ch annel 
Islands who banks with TSB, 
tried to withdraw cash^ftmn a 
Barclays cash machine, during . 
..a .visit to Crewe in February 
laid year. She was refused, but. 
returned home to discover that 
she had been debited £600 for - 
foe attempted withdrawals. :. . 

-The machine, at Crewe was 
not malfunctioning. Barclays 
says. It has, however, been 
unable , to explain further .the 
nature of the-fault. 

No two auto-teller systems 
are alike, but.the principles are 
universal. The technology that 
exists - data written on a 
magnetic stripe on a card: used 
in conjunction with a personal 
identification number (PIN) - 
is.cheapbut vulnerable. . 

its main shortcoming Is Its 
inability h} teU a genuine card¬ 
holder from a fraud, if a card 
and foe corresponding PIN are 
presented,' and the cash with¬ 
drawal Is within agreed limits, 
it will be authorised. 

The system has no know¬ 
ledge of the individual Initi¬ 
ating the transaction. Respon¬ 
sibility for keeping the card 
secure and the TIN secret lies 
with the cardholder. 

A stolen, auto-teller card is 
comparatively easy to copy. On 
the front- it beam the custom- 
erV primaiy account number 
(PAN) which is usually a com¬ 
bination of the customer’s 
account.number and branch 
clearing code together with 
soma housekeeping characters. 
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On the back is a magnetic 
stripe, divided Into three sepa¬ 
rate tracks. Track one was 
defined historically tor airline 
use only; track three is no lon¬ 
ger used by UK banks - at one 
time it was used to record 
amounts withdrawn when cer¬ 
tain banks operated their auto¬ 
tellers in both on-line and 
off-line mode. On-line working 
is now used throughout the UK 
- every transaction is referred 
immediately to the card issuer 
for validation of the card, PIN 
amount 

Track two contains up to 40 
bytes of information, which 
can include the PAN, the 
expiry date and cryptographic 
keys. 


The technology used to write 
and read the magnetic stripe Is 
simple - little more complicated 
than that used in a domestic 
tape recorder - although Swe¬ 
den is experimenting with 
deeper levels of magnetisation 
to "watermark” genuine cards. 

Fraudsters could therefore 
duplicate a stolen card. If they 
had access to the correspond¬ 
ing PIN, the card could be used 
to make withdrawals until the 
theft was discovered. 

Creating an entirely false 
card is a different proposition. 
During a transaction, the PIN 
is combined with information 
from the PAN In a complicated 
piece of mathematics that may 
involve a hardware security 


Banks stand by machines 


LEADING clearing banks 
speak with a single voice about 
phantom withdrawals. 

They ail follow the same lisa 
Jt& Barclays, the largest issuer 
ot payment cards in the UK. 
“Our contention is that phan¬ 
tom withdrawals do not occur 
in- the way it is popularly 
believed,” it says. “We have 
every confidence In the com¬ 
plete security of our system.” 

National Westminster, the 
second-largest UK bank, says: 
“It is not possible to take 
money out of an account with¬ 
out access to both foe informa¬ 
tion on the magnetic stripe and. 
the personal identification 
number (FEN). We do not 
believe that spontaneous trans¬ 
actions by the computer 
systems are possible.” 

It says “categorically” that it 
is not possible to make a work¬ 
ing credit card from a NatWest 
receipt, even if the PIN is 


known. Lloyds says: “So tor as 
we know, there has never been 
& cash-machine withdrawal 
without foe PIN number being 
used.” 

All the banks acknowledge 
that they deal with a stream of 
complaints from customers 
who believe they have suffered 
from phantom withdrawals. 
Some banks privately admit 
that they also make ex gratia 
payments to some customers 
who say they have lost money. 

“There are cases when cus¬ 
tomers genuinely forget having 
taken out money from a 
machine and we cannot take 
matters forward from that,” 
one says. “We are not prepared 
to say to good customers that 
we are accusing you or your 
family of dishonesty.” 

All the banks are adamant 
that audit trails and other 
checks on suspect transactions 
do not suggest that phantom 


withdrawals can ever take 
place. "We sometimes find that 
the audit may not balance, but 
there is always a clear-cut 
explanation, for example two 
£10 notes being stuck together 
in the machine,” says Lloyds. 

In spite of such unanimity, 
customers have gained the 
whip hand in the last year in 
one important respect. The 
code of banking practice places 
the oniis of proof of establish¬ 
ing what has gone wrong in 
disputed transactions on the 
banks and limits the custom¬ 
er’s liability on losses to £50 
where the customer is not 
dearly to blame. 

So even if you cannot prove 
to your bank that there are 
such things as phantom with¬ 
drawals, if one should befell 
you, most of the losses from it 
will be footed by your bank. 

David Barchard 


Simple technology for fraudsters 


MAGNETIC bank cards are 
notoriously easy to duplicate if 
you have a copy of the origi¬ 
nal. Experts and fraudsters 
alike claim that duplicates - 
known as "white cards” - can 
be manufactured with Just two 
pieces of information: the per¬ 
sonal identification number 
(PIN) and the account number. 

Banks say more information 
is required. 

B lank cards -cost 4p to 5p 
efffVi and the cheapest machine 
to write on the magnetic stripe 
can be bought for about £750 
from a number of specialist 
companies. The same technol¬ 
ogy costs £300 in Germany. 

“The market in magnetic- 
stripe machinery is fairly 
open,” says Mr Chris Bell, 
managing director of Datas- 
tripe, a specialist company 
based in Surrey, which makes 
the Magnetic Stripe Card 
Writer. “Plastic cards have a 
vide range of uses, so it is 
quite difficult to keep a close 
eye on the market.” 

Datastripe subjects custom¬ 
ers to rigorous questioning and 
reports any suspicious inqui¬ 
ries to the police. The secon¬ 
dhand market is less well con¬ 
trolled and foe technology is 
readily available elsewhere in 
Europe, the Far East and foe 
US. 

PINs are not for sale, but can 
be obtained by "shouldering" 
card holders - watching them 
to discover their PINs. 

There are three main meth¬ 
ods, according to Mr Ross 
Anderson, a cryptologist from 





Datastripe’s machine, the 
Magnetic Stripe Card Writer 

the Cambridge University com¬ 
puter laboratory. Fraudsters 
can stand behind holders and 
watch them tap in their num¬ 
bers; they can use a pair of 
-binoculars; or they can use a 
hi g h- definitio n video camera to 
film people using ATMs, with 
the time of the transaction 
coded on the videotape, so the 
receipts frequently discarded 
by customers can be identified 
later. Account numbers are 
printed by a number of banks 
an receipts. 

Technological expertise is 
not required to make foe cards, 
-according to' Mr Bell: “Sixth- 
form colleges and universities 
are teaching their engineering 
fltiiHpnfg how to make magnet¬ 
ic-stripe cards." 


It takes a couple of seconds 
to write the PIN and account 
number on to the blank card. 
While tiie stripe must carry 
i ntonatio n, all cash 
cards conform to international 
formats which are laid out in 
published documents. 

“The method will not work 
every time, but the success 
rate seems to be quite high," 
says Mr David Lelper, manag¬ 
ing director of Innovative Elec¬ 
tronic Technology, an access- 
control-card specialist 

Mr Richard Tyson-Davies, of 
the Association of Payment 
Clearing Services, denies that 
this kind of fraud can be done; 
“It is not possible to copy a 
card with just the PIN and the 
account number" 

However, Mr Stephen Edell. 
a building society ombudsman, 
is investigating the possibility 
that a “white card" could be 
produced, with Just a PIN and 
account number. 

Banks maintain that auto¬ 
teller technology is secure and 
can be breached only if holders 
lose their cards mid give away 
their PINs. 

- Nevertheless, a number of 
cases of “shouldering” have 
occurred. In post-trial testi¬ 
mony, Mr Andrew Stone told 
how he stood in queues watch¬ 
ing people type their PINs. He 
picked up the receipts and 
made duplicate cards. If he 
failed to see foe PIN he would 
use the card in a supermarket, 
sometimes signing his name as 
"Mickey Mouse". Mr Stone was 
eventually prosecuted for 


defrauding the Switch system. 

Mr Tyson-Davies says he did 
not believe Mr Stone's past 
trial testimony. However, Mr 
Stone’s techniques were not 
noveL The first recorded case 
of “shouldering” occured in 
New York in the mid 1980s, 
where a dismissed auto-teller 
technician withdrew substan¬ 
tial sums through the system. 

Other techniques employed 
to defraud auto-tellers include 
the nse of dummy machines . 

In 1988 fraudsters In the US 
set up a cigarette vending 
machine in a shopping mall 
which would accept bank cards 
and PINs. The information was 
recorded and used to forge 
cards. 

UK fraudsters are now oper¬ 
ating similar scams. In High 
Wycombe market, a gang set 
up a stall where cut-price 
goods could be bought only 
info a bank card. Frauds have 
also been recorded at several 
antique sales In London. 

Internal bank fraud is also a 
possibility, although banks 
maintain that tight security 
procedures rule that out 

In March, however. Mr 
Anthony Pratt, a computer 
engineer for Clydesdale Rank , 
was found guilty of stealing 
£17,000 from auto-teller 
machines belonging to the 
Clydesdale and the TSB. He 
attached a hand-held computer 
to machines and it collected 
data from the cards led in. 

Tim Lawrence 
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module - a sealed, tamper-re¬ 
sistant box of encryption elec¬ 
tronics - to create a message 
that includes the amount of 
the transaction and certain 
security codes. 

That message is despatched 
over telephone lines to the 
card issuer’s computer centre 
where it is checked - again, 
possibly using a hardware 
security module. The PIN is 
not decoded; experts say it 
should never appear “in the 
clear” during the process- of 
validation and authentication 
- and there Is no reason any¬ 
body In the bank should be 
able to learn what it is. 

The fact remains that an 
auto-teller network Is made by 
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humans, and is therefore sus¬ 
ceptible to human ingenuity. 
An experienced computer engi¬ 
neer could undoubtedly learn a 
customer’s PIN, given enough 
time. But that would be or lit¬ 
tle use without the PAN and 
other cryptographic codes. 

Phantom withdrawals are a 
very British concern. There are 
roughly equal numbers of auto- 
tellers in the US, Europe and 
Japan (about 100.000 each) yet 
disputed withdrawals seem 
comparatively rare In the US, 
where there is more concern 
about being mugged. 

To improve the system, the 
banks are considering includ¬ 
ing “message authentication 
codes" which would virtually 


guarantee the integrity of the 
message sent between the 
auto-tellers and the host com¬ 
puter. 

Smart cards, with complete 
computer systems built in, are 
intrinsically more secure than 
magnetic-stripe cards, but sig¬ 
nificantly more expensive. 
They are virtually impossible 
to forge and all the encryption 
technology can be built into 
the card itself. But smart cards 
can be stolen. The real answer 
is positive identification of foe 
customer when the transaction 
Is initiated. 

Banks are beginning to con¬ 
sider installing cameras within 
auto-tellers to photograph cus¬ 
tomers. Signature verification 


is a more attractive possibility, 
but that technology is rela¬ 
tively immature, ft also has to 
be made capable of working in 
the harsh conditions of the reel 
world - auto-tellers suffer 
from a lot of wear and tear and 
shoppers struggling with their 
bags may not like the trouble 
of signing their names. 

Other possibilities include a 
range of biometric measure¬ 
ments - eye retinal patterns, 
sweat analysis, fingerprint rec¬ 
ognition - which could attract 
objections both from civil 
rights groups and customers. 

Alan Cane 
and Tim Lawrence 


A Lease in Wonderland 
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1 oil may be forgiven for imaginingihul a vehicle leasing Hiciliiy which gives you a refund ;u the end or the lease 
period could only be found in a world of lamasy. 

Not so. It exists Loday in the real woHd. 

■ 

It's called the Open Calculation System Front Ijcase Plan. 

With this unique locility the enure burden of running your fleet is handled by us. You enjoy predetermined costs 
agreed in advance to make budget ingi rouble-free. But our experienced Fleet Managers work to reduce them. I fthc expense 
of running your Fleet turns out to be less than budgeted we return the difference. Monthly Status reports keep you in 
the picture. 

■ ■ 

Bui that's not the full story. You see all the cost calculations (even down to the profit wc make from your fleet 

- purchase discounts, interest rates, maintenance, residual values, os well as the options which can be included os part 

or the monthly rental such os breakdown recovery, replacement vehicle - even insurance! 

Lease Plan is l:urope s largest vehicle leasing and licet management specialist, as well as a major force in asset 
finance services. 

To gel the full story, dial 100 and ask Tor Freefone Lease Plan. 


Lease Han/n 


Lease Plan UK Limited, Thames Side, Windsor, Berkshire SL4 1TY 
Dial 100 and ask For Freefone Lease Plan 


Lease Plan 3 roup ■ Australa • Austria - Belgium - Fiance - Germany - Italy - Luxembourg • The Netherta^jb - Noway - Spain - Swteflriand - tinted Kingdom • USA 
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Interested in buying bulk ready 
slocks of all «dl known Swla, 
French, Italian desfartf* branded 
witcftt^jcweUc«7A«aSfacr bags & 
ncccMortes. Contact Mr David 
071-377-0164 


Oppononitj Ko invest in an 
exciting growing wine retail 


BolNq. A4287, FuuinaalTimej, On* 
Southwark Bridge L**hnSEl 9HL 


marking company with a nationally 
estabfahod brand and axpons requires 
£0.5 - 1 minion to dove lop Misting 
markots and expand. 

Apply in condoenco to Box No. A 4234 
Financial Tlmea, One Souttwaft Bridge, 
London SEIfiH- 


Acrom/Tei Ans/Tix/Fu/kfail Box ale. 
Office Bor. Tel on sac OTBOFox: 071 530 


rices Lid. Jflle of Man TOl: (0034) 
6H411F&# 67B9B6 

SUSINUS AND ASSETS Of aolmil and 
insolvent companies . tor sato-OusIneM 
and Arna Tel 071 2& 1164 (Uon - Fri) 


anywhere UK. quick decisions 
cash waiting. 

Accounts, price,resume, to: 
Box No. A4260. Financial 
lanes. One Southwark Bridge, 
London SEl 9HL 


cmnad fith, froxw Gib or tirafovd, 
p ref e rab ly proflubto- JkU latta wi U 
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BUSINESS FOR SALE 


HODES&S 
LIMITED 

(IB ADMIWSnwnVI RBET 


50 
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.Joint Adnriinistrative Receivers offer for- 
i sale the busiriess end assets of an i: ; : 

established builders merchants business: 

-.. . _ ; ^ _-• ■ - * - - - ■ 

* Extensive customer bass* : - 

. ■ . _ "■"■■*" - ■ ■ . •_, • ■ * . ■ ■"' 1 

.* Occupies freehold premises in Bradford . 
•■■■'tond ibng leasehold;premises In -x - -.i 
■. Knaresborough and HudderSftejd. {. 

* Apprajdmateiy 25 employees - - ■ v' >' ; ,- 

* Annual turnover approachlng £4 mHIfon:. 

1 i • . ' , ■• . 

f-pr-further information contact : . - 
Alan Kate or Simon Longfield 
Arthur Andersen; 

St L Paul’s House; ■ "• 

■ParkSquare,' . ■ . ; • ■ . : ~- 

Leeds # -. ; 

LS12P1, . ' ■ •'-'•.•■■ 

Tel: (0532) 476250 • : : 

Fax: (0532) 416397. ;. V ( 
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Arthur Afl&nan *s*uthons*if&Y the 
insUutm of CJwt&wd Accountants m 
Engi&nd BndWoUa to canyon 
.tfivastmtnrbusiness. .- 


ROBERTS 8? ARMSTRONG 
(ENGINEERS) LIMITED 


The Joint Admi ni strative Recefoers offer for sate the 
business and assets of the ^xwe company, established 
In 1919. 


Annual Turnover c£750,0QQ 

Ooenflng from leasehold pre mi s es : InTHto nble y. 


• CxoetteM reputatkm and customer base 


Tor I further bifinmatlonoonlact the Joint Admhiistiatfve 
Receiver^ PJ.R. Souster and PJ. DUnsoa of Baker 
Tffly, 2 Bloomsbury Street London WC1B3ST. . . 

Tet 071 413 510a Taoc 07T 4^3 5101. 


CHARTERED ACCOUNTANTS 


BAKER TI LLY 

i / ii i i i i i i 
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^town liotise i 




• 55 quality en suite bedrooms 
Attractive garden square location 


i Tastefully modernised and refurbished throughout 
i Turnover circa £60Q£00 in first fall year of trading 
• Excellent occupancy and solid forward bookings 
• Fbr sale complete, as a going concern 


please contact Jeremy C n ror fou d or 
David Goodexliaaa at the 


HYDRO ELECTRIC SCHEME 


The Receiver offers for sale, as agoing concern, 
the business and assets of Ballisodare Electric 
Company Limited. 


The principal features include: 

• A freehold site of approximately 8 acres at 
Ballisodare, Co. Sbgo. 

• Three Sulzer Escher Wyss Turbines and Three 
Reliance 3 Phase Asynchronous Generators. 

• The facility was constructed recently, the capacity is 
2,100 Kw, producing 9/ !0 million units per annum. 

• The production operation is controlled by a 
custom built computer. 

• The entire production is sold to the Electricity 
Supply Board. 


For further information, contact the Receiver, 
Ray Jackson at 


Stokes Kennedy Crawley 


Eucom Graphics Ltd 
Threeways Photograj 
Triovad Press Ltd 


The Joint Administrative Receivers offer for sale on a collective or 
Individual basis the businesses and assets of the above companies. 


Eucom Graphics Ltd 


Principal features include: 

■ Design Consultancy Unit 

■ Blue chip client fist 

■ Turnover £1.4 million. 

■ Leasehold premises in Teddington 6,000 sq. ft 


Threeways Photography Ltd 


Principal features include: 

■: Photographic unit 

■ Complete processing & printing laboratory. 

■ Leasehold premises in Twickenham 2,000 sq. ft. 


Triovad Press Ltd 


Principal features include: 

■ Fully equipped print facility Including Heidelberg 5 colour 
Speedmaster 102 - Heidelberg 2 colour Speedmaster 102 
with dedicated coater. 


■ Leasehold premises in Winslow with option lo purchase 
19,000 sq. ft. 


Fbr further Information telephone the Joint Administrative Receiver, 

John Alexander, KPMG Peal Marwick, PO Box 730 ,20 Farringdon Street. 
London EC4A 4PP. Jet 071 236 8000 ext 3770. Fax; 071 329 608a 


Corporate Recovery 



Bathers Bakeries Ltd. 


The Joint Administrative Receivers offer for sale, as a going concern, the well established 
Bakery and retail outlets of the above named company. 


Principal features include: 

■ Bakery In Llandudno and 14 outlets. 10 of which are also coffee houses located 
throughout North Wales. 

■ Quafity plant, machinery, fixtures and Finings. 

■ Turnover Z 

Year ended 31A90 ZOm 

' Year ended 31.&91 2.4m 

Nine months to 30.5,92 1.9m 

■ The company Is a well known business in North Wales with .an excellent reputation 

■ One ol the largest independent bakers in North Wales. 

■ 138 fufl and part time employees. 

■ Skilled workforce. 


For further information please contact the Joint Administrative Receiver, Andrew Thompson. 
KPMG Peal Marwick. Richmond House. 1 Rumford Place. Liverpool L3 9QY. 

Tab (SI 2388062. Foe 051 2361882 


kwUbJ Corporate Recovery 


Mflkofa Code F.LCM. t M1FJL, MAPI ml 
Gottn Whefloa pha^ il&pj. of Booth White 
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NORTHERN SOME COUNTIES 
. ComprehensiTO facilities 


THREE 

CENTRAL LONDON HOTELS 


- New and Used Cara ««d 
Comme rci al Vehicles 


CENTRAL HOUSE HOTEL, ROSSMORE HOTEL, 
AND JUBILEE COURT HOTEL, SW1 


- Body and Paintahop 


□ Close to Victoria Station 

□ A total of 61 letting bedrooms for 129 guests 

□ Attractive period buildings 

□ Good potential 

RefiROJC 


L63 acre leasehold stta in 
prime location including 
20,000 sq ft of 



Multi - franchise potential, 
negotiations in hand. 
Turnover gflSM - 320 unit 

sales (new and osedX 

12 Bay Workshop 


EDWARD SYMMONS 

* PAR T N b r s 

2 Southwark Street^ London Bridge, London SEI IRQ 

Fax: 071-407 6423 

LONDON • MANCmSTlt • UVSSPOOL - BRISTOL • SOUTHAMPTON 


Mr SI* Smith. 


&HoK 


MK92AEL 
TaL (0908) 605562 
Pie 00908) 677433 


FUEL/OIL RETAIL DISTRIBUTOR 


An oft 


JSBUU, 


P CkaadoKPimct, L*m4on WC2N4HO. 
7*1:6774062355 Fac 6734357457 


3 Private Homebuilders 
AD proflCahl* bund Glasgow ton 
£10 in mica, ff*rti £2 Hiitlian, loans! 
£1 Million 

North Wmt mmowBA £6 mfllloo, i 


ON TIE HOVE 


Sub Post Office With 

_ CTN _ 

N.W. London Area 
Takings in excess of £8K 
p.w. and P.O. Salary 
£37,000 pA 

Interested Apply to Box 
A4274, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


London NN • lUmoMT of C1MJM0 


CASH IN ON THE 
TRAVEL BOOM 


FOR SALE 


£1 mllfloa.li 
mmd half 


worth bat nil oITi 


of a highly profitable ABTA bird 
«gooey on ft prime silo in central 


The barinom hu * MW|i|in,l<l poteodil 
«ad mqr be poncnlidy ftt uaiu to ft 
oompuj with ovoneu travel 
lequircmcQtB. Tttznover oil m£D>ao. 


A mge a 
lueably 


The JoW Rec8hrers oflef tor sole 1t» Conygar Quorry; 
Clevadoa Avon. 


SS FOR SALE 
uwt to toy nqp(iBcra 
qu sod Bnounsl self 
odel* DOW fully 
ready for worldwide 


Principal fsatares of the business iaefade: 

• loceioa three miles nortti of jimefiwi 20 on lheM5 

• pennon sandstone quarry ^ 

- annual production capaeflyof 150,000 to 250,000 

• pradud: WtfFquallly 20mm aggregate. 

For farther Information, please contact R W Bfechtii at 
Cork Gully, 66 Queen Square. Bristol BSl 4JP. 
Telephone; (0272) 277165. Few (0272) 307008. 


tonnes 


The owners of this new rapidly 
expa n d i ng business will ooxuidar 
■e ffin g the prod xx or die oompsoy, 
ForfiadMrtefoaaicten reply to Bos 
A4267. Finmciftl One 

Sondnmk Btite Loedoe SEI 9HL 


ENGINEERING BUSINESS 
WITH FRES40LD PROPERTY- 
WEST YORKSHIRE FOR SALE 
Modem woriapnee approx. 13.500 sq. 
fL. CNC and various mecNnss, plus 2 
further Incoming producing smaller 
units. Order book vritti good outlook. 
Ample perkina dose ko motorways. 
Reason lor sale - Retirement. 

Write to Box A4293, Financial 
Times, One Southwark 
Bridge. London SEI 0HL 


WiSte Box: A4279. Hnrndil Hbus, 


Laodos SEI 9HL 


WATER BOTTLING 

business 


FtcdKdd 3 acre rite wi* 5400 «j. ft. 
Wurimre and Boding HdL Nmriy 


SALMON FARM 


Cut Gdiy ii adborised In d» wne of 
Coopers & Lyfnod by the hatinaeof 
Chawed Areanren ta Hngtodred 
Wiiei lo carry an fnveanm Bn ri new . 


Cork Gully 


Fax: 0851 S3 430. 
Tel: 065183 444. 


AERIAL WORK LIMITED 

Tbo Joint Admin! native Recehtti 
offcr far sdo die rereU of the above 
eerie! ImtoBeri o n bnrinon, breed fa 
Southampton, enpplying both 
eommmeiil and prims metore. 
CdFuriimiLdb 
0703233522 


fcqrHimteeiri tmUBoaHunof 


Spring on a rayefty bash. 
PriadpdtpUott contact Bex A42JI2, 
Fimtkd7imts.OmSiMlumk. 
Bridt*,biMdimSEJ 9HL 


Touche 

Ross 


A CORPORATE SPECIAL SERVICES 


Our Corporate Special Services Department has a network or oiTiccs throughout 
she UK. offering guidance on corporate care to companies in distress, as well as 
comprehensive services to creditors and bankers. Contact any of the people at 
our main offices listed below to find out how they Can bdp you. 


Tstnotea 

laten a t te f 


London 

Belfast 

Birmingham 

Bracknell 

Bristol 

Cambridge 

CardifT 

Glasgow 

Leeds 

Leicester 

Liverpool 

Manchester 

Newcastle 

Nottingham 

Southampton 


Nick Lyle 
Arthur Boyd 
Andy Prim 


Darid Bir d 
Richard Swiwifald 
Robert EIRs 
RoMn WHsoa 
Ralph Preece 
Nick Dargan 
Peter Bend all 
Ken Chalk 
Lea Gat off 
Lindsay Denney 
HaroM WUks 


071 936 3000 
0332 322861 
021 631 2288 
0344 54445 
0272 211622 
0223 460222 
0222 481111 
041 204 2800 
0532 439021 
0533 543598 
051 236 0941 
061 228 3456 
091 261 4111 
0602 500511 
0703 334124 


Authorbod by ike loiiime of Charioted Aceountuis in Fngif d and Walet and by tbe loftinno of 
Clanocd AmaniBott in Irahnd id Nonbcra Inland lo cany on Investment Boanea. 


GREEK EXPORTS SA 
INVITATION 

for expressioiis of interest in acquiring the assets of 
HELLENIC TEXTILES SAI 


In line with the Greek Government's privatisation policy and on the basis of Law 2000/1991 the Corporation 
"GREEK EXPORTS SA\ a subsidiary of the HELLENIC INDUSTRIAL DEVELOPMENT BANK SA (E.TJLA.), 
with head office in Athens (17 Psnepistbiuoa St) has been appointed Liquidator by Decision 7819A992 of the Athens 
Court of Appeal and intends to sell, with die procedure of Article 46a of Law 1892/1990 t supplem e n ted by Article 14 
of Law 2000/1991, the total assets of HELLENIC TEXTILES SAI wish head office in Aihms and owned 100% by 
ETBA SA- 

HELLENIC TEXTILES SAI was founded in 1966 by ETB A in order to znanuiacnzre and trade yams of every 
nature (animal, vegetal and synthetic) as well as fabrics. ETBA has conceded lo the Company the fmcSHti** of dm 
former "LAN ARA-K.YRTST located in 54 0 KiGssof Avenue neartio die crossing with Leoonnan Street. The land is 
31,511 sq. meters in area and the various buxldiDgs which cover about 34 jOOOsq. maere. 

In 1978 ETBA poi the Company under liquidation Within the context of the programme for the craft faeffities 
ETBA managed to have the above land classed as a Craft Center (L.742/1977) and with special construction 
conditions (O J. 629/6/78). 

This Craft Center is leased to 57 crafts concerns. 

FINANCIAL INFORMATION 
Qn thousands GRP) 


1989 

Total Assets 363,661 

Total Income 31,762 

Note: The above financial information comes 


1990 

364,933 

36.438 


1991 

364,895 

52,102 


yj kVA i kf.V i MSI 3 »yj x \: 


L Within twenty Q0) calendar days from pttidicatioa of the presem invjutioii, inleiested buyers should submh a non 
binding written declaration of interest. 

H Prospective buyers, after promising in writing so maintain eanfidentiaihy, can receive the Offering Memorandum 
and be given access to further information relating to the Company for sale. 

HL The proclamation for a public to tender for the highest bid will be published within the specified period and in the 
same newspapers. 

IV. For further information please apply toe 

tel: (301)92 94 395,92 94 396 and 32 42 111 up to 32 43 115. 


PROFITABLE LEASING CO 


leasing of co vehicles only, so 
maintenance, no bad debts, no 
exposure to residual values* 
Maintainable profits Itjx £140,000. 


AUCTION 


Fimmmciai Timws $ Om s Somikwmfk 
Bridge LomJm* SEI 9HL 


VEHICLE RENTAL SITE - 
SOUTH MANCHESTER 

Car and tight van site, very dose to 
Manchester Airport. Suitable fbr 
100+ rails. Write bos A4277, 


Bridge* London SEI 9HL 


UPON THE INSTRUCTIONS OF MORTGAGEES IN POSSESS ION, 


: I r* v ^ i if A : s»] V ^ i rf* ft»? ft k: 


Pubs, Hotels, 
Restaurants and other 
Business Premises. 


2.08pm Thors, llth Sqiteniber. Kenrington Hilton 
Hoflbmd Park Avenue, Loodoo, WU 4UL 



CHRISTIE &.CQ 


7 1-4 


PERTHSHIRE 

HANDStniE CTORCHAN COUNTRY 
HOUSE HOTEL IN 15 ACHES 


FOR SALE 
GOLF CENTRE 


koubt uur a co 

TEL: 0S1-22S&M MSR8N9 


HOTELS & 
LICENSED 


FLOODLIT DRIVING RANGE 
SHORT COURSE 
PRO'S SHOP 

SOUTH COAST LOCATION 
TURNOVER APPROX 2SOJOOO 
HARRS WATSONSERVICES LTD 
12 ST PAULS SQUARE 


BATH 

Bfuilftii Vkurkn nwnihm in 7 


B31RB 

0212339700 


FOR SALE 
A device for moving 
trailers, caravans 
and the like, 
Patent Granted. 
Write to: 

Box No. A4261, 
Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


csuUUhcd cosntry boue senlnft of fining 
1 i(||iiIm iiw mltlii ■< <<■■■! mIbIVei Vay Inert * 
dvatertmwtelTOaraSQjOOO. ETBUUb 


in pondt-dewelopraft pomkL 

»I hrfDft - wUi m men - b i 


Thriving Iunraace Brokers 
Office In rural area of West 
Coast of Scotland. Commission 
earnings In excess of £290,000 


COMPANY GROWING IN 


Specialising Kb distribution of 
Iftmca/poslu. Soiling to MAJOR. 
DBPQCHAIN STORES. TK>cwfeg l 93 l 
saiBStod 303JC. 55% Gross Profit. 
Serious enquiries oaljr please. Owner 
ritemralpm PHnOuide D4K. 


£C75,fiiO* Tftls Mr Ardwr 8225^53842 


LEGAL NOTICE 


Boa A4285, FinincAal T Wy 
One Sooth walk. Bridge* 
London SB1 9HL 


PUBLIC NOTICES 


Natase of t w ibnn t Cklerioft a ylp went 


N011CE PUBLISHED BY 1HEfflCBEnRfOFS123E UNDER SURSBCTHMS 
8® AND 10® 0P < nciS£CQMIAU?flC£n0ftSACr 1984 


1593. 


Pie. David Join Cnxney 


holder noe 1869 ud 


p eiw ; Barclays Book 
ay sad David Robot 
athc RsosKen (Oflios 
5573) Cork GiUy 43 


FRANCHISING 


Tbe FT proposes to pub¬ 
lish this survey on 
September 23 1992. 
The weekday Financial 
Times is read by 83,000 
of the UK.‘s business 
managers and 24,000 
Chairmen, MD’s and 
deputy MD’s. both essen¬ 
tial target audiences 
interested in both sides of 
the Franchising coin.* 

To reach these people 
and other important deci¬ 
sion makers worldwide 


contact 

Gavin Bishop 
Tel: 071-873 4780 
Fax: 071-873 3064 


Dauiomf BMRC £ 
Surrey 1990 


FT SURVEYS 


Tbe Secretary of State hereby gtaes notice as follows. 

1. He proposes to grant a licence under the Telecommunications 
Act 1964 fthe Act*) to WorldCom International Incorporated 
(the Licensee") to run r.>rrwmm«rrehin. lytfpnw fH. 
Applicable Systems’) throughout tbe United Kingdom. The 
licence will be lor a peilod of 25 years subject to earlier 
revocation in specified circumstances. 

2. The principal effect of the licence will be to enable the Licensee 
to Install and run tbe Applicable 5ysiems throughout the United 
Kingdom, and to pnnridfe a full range of services, including some 
types of satellite and fetetnadonal services, except for cable 
tsrevfslQn servlca, mobile radio services, and certain other 
International services. The licence also authorises connection to 
a wide range of other systems, Inducting earth arbUitg 
apparatus. On securing a share of 2SX or more of the market Id 
respect of particular services in an area specified by the Director 
General of Tekcommirrrfratktns, the Licensee will be obfiged to 
make available those telecommunication services to all who 
reasonably request them within that araL 

3. The Licence will be subject to conditions such that section S of 
the Act wlD apply to It, thereby making the Applicable Systems 
ellglbte for designation as public telecommunication systems 
under Section 9 ol the AcL It Is the Intentkui of the Secretary of 
State to designate the Applicable Systems as a public 
telecommunication system. 

4. The Secretary of Stale proposes to grant the licence in 
response to an application from the Licensee for such a licence 
bemuse he consiaera that U win bdp to satisfy demands in the 
United Kingdom for the provision of services of the type 
authorised, wfll promote the Interests of consumers In respect of 
the quality and variety of such services, mid will maintain and 
promote effective competition between these engaged hi tbe 
provision of telecommimicadon services. 

5l Representations or objections may be made In respect of the 
proposed licence and the proposed exceptions and conditions 
referred to above. They should be made in writing by H October 
L992 and addressed to the undersigned at the Department of 
Dade and Industry, Tdecommunicatlons wd Posts Division, 
Room 2/178,151 Buckingham Palace Road, London, SW1W9SS. 
Copies of the proposed licences can fredy be obtained by writing 

to the Department or by casing 071-2151746. 


W A Blowers • 

Department of Trade and Industry 
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E very year, 4,000 people in 
the US die from asthma, 
and a further 300,000 are 
hospitalised. The news gets 
worse. Asthma incidence and mor¬ 
tality appear to be escalating. In 
1984,3,600 died of the disease, while 
in 1977 the figure was only 1,700. 

The causes of this soaring mortal¬ 
ity rate remain unclear. But a medi¬ 
cal controversy has broken out over 
whether the drugs most widely pre¬ 
scribed to treat asthma - known as 
beta2-agonist b rone hodi la tors - 
may have contributed to the swell¬ 
ing death totals. Two studies, one in 
Mew Zealand and one in Canada, 
have suggested beta2-agonists - 
which include some Olympic ath- 
ietes’ preferred drug, Clenbuteroi - 
could increase the risk of death 
from asthma by more than twofold. 

Doctors are grappling to discover 
an optimum treatment for this 
debilitating disease. The question is 
whether they should switch (tom 
existing therapies to alternatives, of 
which the most important are anti¬ 
inflammatory cortico-steroids. Their 
conclusions will shape the fast¬ 
growing asthma treatments market, 
worth at least $3bn (£15bnt a year. 

Any increase in asthma mortality 
caused by beta2-agonists is likely to 
be small. More significant factors 
include: changes in the classifica¬ 
tion of causes of death; declining 
access to healthcare In the US. par¬ 
ticularly among poor urban blacks; 
and, mast importantly, increased 
prevalence of the disease. 

The reasons for increased inci¬ 
dence also remain obscure. But 
about half of cases in the UK are 
directly linked to allergies and the 
prevalence of these is rising, accord¬ 
ing to Richard Puller, director of 
respiratory medicine at Glaxo, the 
British pharmaceuticals group. 

The growth in allergies is linked 
directly to greater industrialisation. 
Modem western houses act as per¬ 
fect breeding grounds for house- 
dust mites, a known cause of 
asthma. And pets, plants and cen¬ 
tral heating provide an ideal envi¬ 
ronment for the bugs to grow', 
explains Giovanni Della Cioppa, 
medical adviser for asthma in cen¬ 
tral medical affairs at Ciba-Giegy, 
the Swiss pharmaceuticals group. 

However, about half of cases can¬ 
not be explained by allergies, 
admits Fuller. Same cases are 
related to pollution, smoking and 
possibly childhood viruses, he says. 

The mechanism causing asthma 
is only partly understood, says 
Fuller. Asthmatic effects are gener¬ 
ated when the lungs become hyper¬ 
sensitive to outside stimuli, causing 
inflammation, in the lungs and nar¬ 
rowing the airways almost to a 
point of closure. This process makes 
exhalation difficult, creating short¬ 
ness of breath, cough and a sensa¬ 
tion of suffocation. 

In the allergic type of asthma, the 


asthma treatment, death from tl 
increase, writes Paul Abrahams 


A bitter pill 

to swallow 


Asthma market 


; Work! sales by product type 

I .irv _ ymt ' 


. Beta2-agonists 
. JS1.42bn 


Stwto: Frost iSuStvan 




. Others 
11 S324m 


...A 


Anbftstamines 

S362m 



I" Xanthines 



■ - V 


#S904m 






" Mr* 


Prophylactics 

S353m 


I Steroids 
$748m 


Western Europea n safes by country 

-y . ga •*, 

— 

Mill - JH S4Q2J5m 


Belgium 

S36.5m 


France 

$426.9m 


Germany 

$327.5m 


Spain 

$69.0m 


immune cells within the lungs mis¬ 
take the allergen, such as a dust- 
mite, for a dangerous particle. The 
immune cells repond by calling in 
defensive cells, known as mediators, 
which have the dual role of killing 
bacteria and repairing wounds. 

To allow the defensive cells to 
reach the site of apparent infection, 
the blood vessels expand, creating 
the inflammation that obstructs the 
bronchia in the lungs. Beta-agonists 
deal with asthma by dilating the 
bronchia, providing almost immedi¬ 
ate relief for sufferers. Fuller says it 
is unclear how they work, but they 
are highly effective. 

“They were once considered a 
wonder drug," says Della Cioppa at 
Ciba-Geigy. “They are extremely 
powerful. But they are not a cure 
for asthma. They only treat the 
symptoms, not the underlying 
inflammation.” 

Francis Cuss, vice-president of 
clinical research at the Schering- 
Plough research institute, says the 
problem with beta2-agonists is not 
their side-effects, which are rare. 
Rather, patients with a deteriorat¬ 
ing condition tend to rely on the 


Netherlands 

$37.4m 


bronchodilator too much, foiling to 
tell their doctor about their deter¬ 
iorating condition. 

However, the Canadian study has 
been heavily criticised. Della Cioppa 
says there are two possible conclu¬ 
sions to be drawn from it. First, 
that betaS-agonists increase mortal¬ 
ity. Or second, that people with 
severe asthma take more of the 
drug, and that people with bad 
asthma are more likely to die of the 
disease. He says that otherwise it is 
like saying aspirin causes head¬ 
aches. 

Nevertheless. Della Cioppa says 
the New Zealand study, which had 
more limited conclusions, was use¬ 
ful in drawing attention to inappro¬ 
priate medication. It has helped 
trigger important changes in clini¬ 
cal practice. 

Hakan Bjoklund. asthma presi¬ 
dent of Astra Draco, the Swedish 
group, explains: “What has become 
clear is that moderate or serious 
asthma should not be treated by 
beta2-agonists alone, but also with 
cortico-steroids to treat the underly¬ 
ing condition. The beta2-agonists 
remain highly useful for treating 


Italy 

S86.7m 


acute attacks." 

Steroids work by reducing pro¬ 
duction of the factors that promote 
inflammation, according to Fuller 
at Glaxo. The great advantage of 
cortico-steroids is that they treat 
the underlying inflammation, 
although they must be taken con¬ 
tinually for a number of weeks 
before they work. 

However, steroids have potential 
systemic side-effects. In high doses 
they can generate Cushing's Syn¬ 
drome. creating moon-faced fea¬ 
tures, hunched shoulders and 
increased hair growth. In children, 
the largest asthma population, they 
can also inhibit growth. Normally 
large doses are not used to treat 
asthma, so such complications sel¬ 
dom occur. 

Nevertheless, while Swedish and 
British physicians have been will¬ 
ing to prescribe inhaled steroids - 
they had 43 per cent of the Swedish 
and British markets last year - 
doctors in the US have been for 
more reticent In America, inhaled 
steroids have only 11 per cent of the 
asthma treatment market But that 
reluctance is beginning to change. 


In 1991 inhaled steroid sales grew 56 
percent 

One alternative therapy to ste¬ 
roids. used particularly in children, 
is Intal. an anti-inflammatory prod¬ 
uct distributed by Fisons, the Brit¬ 
ish group. Both Intal. and Fisons* 
more recent drug, Tilade, produce 
few side-effects. They also work by 
inhibiting the release of the media¬ 
tors that cause inflammation. 

Meanwhile, pharmaceuticals 
groups are pouring hundreds of mil¬ 
lions of dollars into asthma drug 
research and development. The 
asthma market remains highly 
attractive to the pharmaceuticals 
groups, explains Linda Bilmes at 
the Boston Consulting Group. She 
says this Is because: 

• Asthma is a chronic illness that 
often requires continual therapy for 
life. 

• The market is unsettled with a 
wide variety of available therapies 
but no ideal treatment 

• The market is likely to continue 
to increase at above-average growth 
rates. Frost & Sullivan, the market 
research group, estimates that the 
world market will increase by up to 
20 per cent a year by value during 
the 1990s. 

• There is little competition from 
low-priced generic manufacturers. 
This is because the inhaling devices 
used to deliver the drugs are 
patented. Since a failed device can 
lead to death, doctors have proved 
unwilling to trust generic ones. 

• The high cost of under-treatment 
of asthma. The price of asthma is 
colossal, explains Bilmes. In 1990, 
the disease cost the US economy 
S6J2bn. equivalent to 1 per cent of 
all health expenditure. The largest 
proportion - SLSbn - was gener¬ 
ated by in-patient hospital care. 

Given the likely growth in tire 
asthma market - spectacular even 
by pharmaceutical industry stan¬ 
dards - there is little surprise that 
the industry is looking to gain com¬ 
petitive advantage through new, 
safer and more effective products. 
Different routes have been taken to 
achieve this. 

“One aim is to discover steroidal 
drugs which are more potent, but 
have a wider safety margin. To 
achieve this you need a drug that 
finds it more difficult to make its 
way from the lungs into the body,” 
says Cuss. “Alternatively, research¬ 
ers are looking to And drugs that 
the liver can metabolise more 
quickly, reducing the drug’s distri¬ 
bution through the body.” 

However, Keith Widdowson, inter- 
national product manager for 
allergy at Ciba-Geigy, argues that 
the pharmaceuticals groups are a 
long way from finding a cure for 
asthma. The race is likely to be long 
and expensive. 

An article on cancer drugs will 
appear shortly. 


Technically Speaking 

Smart cards hit 
the streets 


Is the “smart 

_ card” a technol- 

ogy whose time 
ra pj| | § Sg^ has finally 

tHlL . j”* arrived? The 
rnnff"* 1 1 M recent decision 
** by the Greater 
Manchester Passenger Transport 
Executive, the local authority in 
charge of public transport ser¬ 
vices, to issue smart cards to pas¬ 
sengers is bringing into the lime¬ 
light a technology that has been 
standing in the wings since the 
late 19S0s. 

These credit-card style devices 
that incorporate semiconductor 
chips have so for failed to live up 
to the optimistic projections of 
manufacturers and market ana¬ 
lysts who had predicted that the 
smart card would rapidly replace 
magnetic-stripe cards in the bank 
card field and become widely used 
by the early 1990s. 

instead, while there are several 
well-known examples of smart 
card use, such as French tele¬ 
phone cards and toll road payment 
schemes, the magnetic stripe card 
is still the overwhelming standard 
for bank cards and for most other 
applications. 

New interest in smart cards has 
been generated by rising concerns 
about the security shortcomings 
of magnetic cards which can be 
fraudulently reproduced using rel¬ 
atively inexpensive equipment. 
Card forgery is a growing interna¬ 
tional problem that is. driving a 
search for technology solutions. 

In this environment, banks and 
other financial institutions are 
reassessing smart card technology 
and watching closely as Manches¬ 
ter transport officials begin to 
implement their smart card-based 
ticketing system. 

Initially, the scheme will 
involve 500,000 cards, to be used 
on Manchester’s 2,700 buses, the 
city’s “Metrolinfc” and rail 
systems. Ultimately, the system 
will require more than 1m cards. 
Each card trill have a monetary 
value loaded on to it and will be 
used as a prepaid ticket The cost 
of each journey will be deducted 
from the card as the passenger 
boards the bus. 

As well as eliminating -delays 
while passengers fumble in pock¬ 
ets and purses for change to pay 




By Louise Kehoe 

he “smart the bus fore, the smart cards will 
1 a technol- store a record of journeys taken, 
whose time providing customers with a record 
finally of bow they have used the card, 
red’ The The transport executive will also 
it decision be able to track ridership patterns 
ho Greater more accurately, 
r Transport But this is just the beginning. In 
mthority in Manchester, bus riders might also 
nsport ser- use their cards to purchase news- 
aids to pas- papers or coffee for their morning 
to the lime- commute. Ultimately, the cards 
sit has been could be used as debit cards to 
s since the make cashless transactions. By 

renting out space on the memory 
tyle devices chips contained in smart cards to 
liconductor other organisations and then 
d to live up clearing the transactions through 
Sections of their computer system, the trans- 
larket ana- port executive has opened up a 
ed that the considerable business opportunity. 
Idly replace If banks have been slow to 
in the bank recognise the potential of smart 
widely used cards in the past, the prospect of a 

tr ans port authority usurping the 
are several traditional role of a high street 
s of smart h ank has been enough to grab 
ranch tele- their attention now. 
ad payment The advantages of smart cards 
: stripe card over conventional magnetic stripe 
ng standard cards were difficult to define. Cou- 
most other pled with the higher cost of smart 
cards - about £5 per card in large 
rt cards has quantities versus about 40p for a 
og concerns magnetic card - potential reiiabil- 
lortcomings ity problems have discouraged 
iich can be widespread adoption, 
id using rel- However, the Manchester 
equipment. - scheme uses “contactless” smart 
ing interna- cards, developed by GEC Card 
5. driving a Technology of Walsall, England, 
solutions. The card has no surface contact 
, h anks and and operates when it Is brought 
;utions are within a few centimetres of the 
technology reader device thus avoiding any 
is Marches- reliability problems. “We believe 
s begin to that once contactless smart cards 
; card-based are seen operating in large num¬ 
bers, there will be a strong move 
leme will from contact smart cards toward 
to be used the contactless alternative,” says 
buses, the John Baker, managing director, 
and rail However, the bigger challenge is 
the system to replace magnetic stripe cards 
i Lm cards, with contactless smart cards. In 
i monetary this regard, smart cards are finally 
and will be beginning to look like a serious 
d. The cost contender for space in your wallet 
e deducted For bank executives faced with a 
passenger rising tide of fraud and the threat 
of competition for the business of 
ing-delays their high street branches there 
le in pock- may be tittle choice but to adopt 
age to pay the technology. 
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BUSINESS LAW 


Margree returns i McGrath moves to Evered Bardon 


The last of the Stock 
Exchange's three divisional 
managing directors. Rod Mar¬ 
gree, is leaving to take up a 
new post at Barclays de Zoete 
Wedd in September, Unis sig¬ 
nalling the end of a divisional 
structure set up only two 
years ago. 

Margree joined the exchange 
on secondment from Barclays 
in May 1990 as managing 
director of tbe settlements 
division, one of three new 
operating onits set up by chief 
executive Peter Rawlins. 
Against the background of 
rapid staff turnover, Margree’s 
tenure makes him one of the 
longest-serving senior execu¬ 
tives at the exchange. 

His departure completes 
Rawlins' reversal of the organ¬ 
isational shake-up of two 
years ago. Having originally 
Indicated he would stay for 
around two years. It seemed 
earlier this year that Mar¬ 
gree’s secondment was to be 
extended, but tbe disappear¬ 
ance of bis division seems to 
have hastened his move back 
to the Barclays group. 

Formerly the corporate 
finance director running Bar¬ 
clays’ financial institutions 
group, Margree moves to BZW 
to become chief operating offi¬ 
cer of its markets division, one 
of four operating areas. 


Evered Bardon, the aggregates 
group whose share price has 
recently taken a pasting, has 
found a finance director whose 
arrival it hopes will underscore 
the new commitment to tighter 
control. 

William McGrath, 33, moves 
from the same position at 
Norwest Holst where he has 
spent the past two years; he 
also stepped in as acting man¬ 
aging director there between 
January and May when Chris 
Bucknall left after only a few 
months in the job. 

A chartered accountant, 
McGrath had previously accu¬ 
mulated six years’ experience 
in the City - in the corporate 
finance departments of Lloyds 

■ David McGarvey has been 
named managing director of 
CLAREMONT GARMENTS 
(Holdings), second in seniority 
on the board to Peter Wiegand, 
chairman and chief executive. 
McGarvey has been a director 
since the company's demerger 
from Alexon Group in July 
1991 and the new post involves 
no extra responsibilities. “It's 
In recognition of what he's 
been doing for the past year," 
Wiegand said yesterday. 

■ James Fyfe. financial 
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Merchant Bank and Kieinwort 
Benson. 

His predecessor at Evered 
Bardon, John Fond, departed at 
the end of May: Ford had been 
brought into Evered by the 
Abdullah brothers, who 
launched the company on its 
aggressive spending spree that 
tasted through most of the 
1980s. 

“Now, it is all about making 
what we have got sweat," says 
pragmatic group chief execu¬ 
tive Peter Tom. who arrived 
last year following the merger 
between Bardon and Evered. 
Tom thinks McGrath's style 
will accurately reflect the 
change of priorities since the 
merger. 



“John had a rather exciting 
relationship with the City. It is 
a question of fashion; the City 
is now looking for something 
else." Evered has attracted crit¬ 
icism not only for its high 
gearing - which it is in the 
process of reducing by a series 
of disposals - but also for the 
quality of its accounts wltb 
respect to the valuations 
placed on past acquisitions. 

“[ never thought I would be 
pleased to see 30p,” chuckles 
Tom. referring to the 3p gain 
made by Evered’s share price 
yesterday. The shares, down 
from a 1992 high of 88p, have 
underperformed the market by 
47 per cent in the last month 
alone. 

director of MACDONALD 
MARTIN DISTILLERIES, has 
also been appointed deputy 
md. 

■ Trevor Hart (left) has been 
promoted from general sales , 
manager for WEETABJX and 
joins the board as sales 
director. Les Comley, sales and 
marketing director, becomes 
commercial director. 

■ Philip Corfield is appointed 
supply chain director and Alan 
Tlckner information systems 
and administration director 

of SPILLERS FOODS. 


A green ‘caveat vendor’ 


Sun Alliance board 


The changing of the tup 
management guard at sun Alii- 
ance Group, Britain's biggest 
composite insurer, continues 
apace. Arthur Hayes. 49. gen¬ 
eral manager in charge of 
group planning, has been 
appointed to the main board, 
as has Peter Taylor. 52. the 
managing director of Sun Alli¬ 
ance Life. Both men also join 
the board of the group's princi¬ 
pal subsidiary. Sun Alliance 
and London Insurance. 

Scott Nelson, 53. general 
manager responsible for corpo 
rate finance, was put on the 
board in September and the 
latest additions mean that 
three of Sun Alliance's seven 
top executives have joined the 
board within the past year. 
Brian Wright retired as an 
executive director in April, but 
remains on the hoard, and 
Geoffrey Browne and Eric 
Coward have retired rec¬ 
ently. 

The normal retirement age 
at Sun Alliance is 62 and if 
60-yea r-old Roger Neville, who 
has been chief executive since 


June 1987, follows in his pre¬ 
decessor’s footsteps, he could 
be expected to step down over 
the next year or two. 

If he did, then the market 
speculation is that Roger Tay¬ 
lor. 50. who has been an execu¬ 
tive director since 1986, would 
be Neville’s obvious suc¬ 
cessor. 

■ Martin Pluck, head of 
research (UK equities) at Cleri¬ 
cal Medical Investment Group, 
has been appointed a director 
of CLERICAL MEDICAL MAN- 
AGEP FUNDS. _ 

CORRECTION 

Peter Baxter 

Peter Baxter, assistant 
executive director of Abbey 
Life, is joining National West¬ 
minster Life Assurance as its 
new director of marketing and 
will report to chief executive 
Lawrence Churchill. A report 
in Friday's Financial Times 
incorrectly suggested he would 
be managing the newly formed 
life insurance subsidiary. 


By Derek Wheatley QC 


T be United States has 
gone mad on Super¬ 
fund, the environmen¬ 
tal clean-up operation. 
The idea of cleansing a vast 
country of potential hazardous 
waste deposits is excellent but 
enormously expensive. It has 
also had some curious results. 

The language of tbe US Com¬ 
prehensive Environmental 
Response. Compensation and 
Liability Act of 1980 (Cercla) is 
intended to make those who 
cause pollution liable for the 
cost of dean-up and perhaps 
also for damages for injury to 
the public. No one amid quar¬ 
rel with an act aimed at “mak¬ 
ing the polluter pay” and it is 
tbe policy of the UK Govern¬ 
ment to do this. 

Accepting that those who 
control the land are primarily 
liable, Cercla recognised that 
lenders who took security over 
land which was later found to 
be polluted might be saddled 
with unfair liability. 

The Act therefore contained 
the “secured lender exemp¬ 
tion". This excludes from lia¬ 
bility the person who 
”... without participating in 
the management of a... facil¬ 
ity, holds indicia of ownership 
primarily to protect his secu¬ 
rity interest”. 

The difficulty has been in 
defining what constitutes “par¬ 
ticipating in the management”. 
American courts ruled that 
slight acts, little more than 
any prudent lender ought take 
to protect his security, might 
be sufficient. 

The matter progressed fur¬ 
ther to the disadvantage of tbe 
lender when the Superfund law 
was addressed for the first 
time by a Federal Appeals 
Court in the case of US v Fleet 
Factors. The Appeal Court for 
the Eleventh Circuit found 
that a secured lender who took 
no part in ma na geme nt deci¬ 
sions previously thought to be 
safe might still be found liable 
if the court could infer that the 
secured lender could have 
affected hazardous waste deci¬ 
sions even If it did not do so. 

Lenders who had been care¬ 
ful to avoid participation 
because of fear of incurring 
clean-up liability found that,' 
however careful they had been, 
they might still be liable. This 
might be when their security 
documentation gave them a 
right to exercise some measure 
of control- Most security docu¬ 


mentation does exactly that 

The Fleet Factors decision 
threw the American banking 
system into disarray. Precon¬ 
ceived and carefully thought 
out procedures were thrown 
into doubt The San Francisco 
law firm Brubeck Phleger & 
Harrison described tbe impact 
on the financial community as 
amounting to “near hysteria”. 

An article in New Law Jour¬ 
nal aptly bat dolefully recited: 

“The Superfund is under¬ 
funded and tbe Environmental 
Protection Agency will seek 
recovery from any potential 
deep pocket Banks, insurance- 
companies, pensions funds. 


actions.o£a prudent lender and 
those of a genuine manager of 
the concern in question. In any 
event, the rule is not binding 
on private American litigators 
who sue banks as opposed to 
the EPA itself. Tbe EPA can¬ 
not overrule the Court of 
Appeals and confusion is worse 
confounded. 

In the UK, the Environmen¬ 
tal Protection Act 1990 imposes 
liability on those who control 
waste but, in .general, liability 
Is not absolute and those who 
take reasonable precautions 
and exercise reasonable care 
escape liability. 

The Draft EC Directive, how- 


Expensive environmental audits could 
be required of customers who borrow 
money and offer land as security 


finance companies and other ever, provides (Clause 2(LXb)) 
major lenders are viewed by- that “the--person who had 
EPA as potential targets of actual control of the waste 


opportunity. The public- policy 
announced by Cercla overrides 
the bankruptcy aide and tbe 
debtor or debtor in possession 
cannot, avoid his responsibili¬ 
ties by abandoning property 
subject to a clean-up obligation 
pursuant to the abandonment 
procedure of the bankruptcy 
code. The donation of a closed 
plant to charity may not fore 
any better.” - 

Some recent decisions in the 
US have foiled to follow the 

Fleet Factors case, maintaining 
that at least actual oootroi Is 
necessary and not only an 
“ability to Influence”. 

But the legal position 
remains doubtful So great has 
been the concern that there 
has been activity In Congress 
regarding lender protection 
from Cercla liability. Several 
bills have been introduced i 
intended to limit that liability ; 
and to exclude property 
acquired-through foreclosure, 
or that held in a fiduciary 
capacity or managed pursuant 
to an extension orcrediL- 

AH but one of the'Mils, how¬ 
ever, is dead. Concern remains 
in spite of an EPA final rule (56 
FecLReg-28798) which 'seeks to : 
limit the tender's liability to 
cases In which be has’“actual 
participation in the manage¬ 
ment or operational affairs of 
thedebtor”. . 

There is still a difficulty in 
drawing the line between the- 


when the Incident giving rise 

to the damage..if he is not 
able within a reasonable time 
to identify the producer...”, 
shall be liable. 

Liability Is absolute and 
dependent on foult In many 
cases it will be Impossible to 
Identify the producer of the 
waste, for example, a tip where 
waste has been deposited by 
the public over many years. 

The EC directive in its pres¬ 
ent form is likely to become 


part of English law and could 
spell disaster. Tbe increased 
danger for lenders would mean 
that, as in the US, expensive 
environmental audits would be 
required of customers who bor¬ 
rowed money and offered land 
as security; there would be a 
need to provide other security, 
which might be impossible, 
and additional loan documen¬ 
tation. 

Less money would be avail¬ 
able for borrowers more expen¬ 
sively. The costs of lending 
would escalate and customers 
would have to foot the extra 
bill Something could still be 
done by exerting pressure both 
on the UK Department of the 
Environment and on the offi¬ 
cials in Brussels. It is only a 
Draft Directive and changes 
could be made, but time for 
effective lobbying is short. 

If no changes are made, the 
situation in the UK is likely to 
be as had as it was in the US at 
the worst moments of the 
Superfund crisis. 

From a practical point of 
view it is quite bad enough 
already. Recently an adminis¬ 
trative receiver discovered that 
land valued at Elm in the 
books of a company was badly 

contaminated with industrial 
waste. It had to be sold for £1 
only. The maxim caveat emptor 
is rapidly being replaced by 
caveat vendor. 

The author is banking consul- 
font at City solicitors, Watson. 
Farley & Williams. 
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Susan Moore: r * 


; 1. ^ INNING modem sculp- 

■ M ture to <^Bce blodtsas 
• W~ \ though it were cds- 
JL. tome jewellery was a 
-pa isaftfam c e contracted in- the 
Saties:. The idea, of compensa¬ 
ting for tbeeliminatlon of deo- 
oration' and ornament from 
Modernist architecture seemed 
to tmrn info a desperate hid to 
humanise bleak nrten piazzas 
of concrete and glass. All too 
often, the result was to dehrt^ 
manise what, might elsewhere 
have been deemed perfectly 
good art^- : ' i- '-' -■' 

- The past 4ecade haa seen a 

shift towards a more: subtle 
integration -of art in the envi¬ 
ronment. This new kind -of 
public art, although less 
“heroic"' in intention than 
monumental: sculpture, h«g a 
Ear better chance of success. 

Developers and planners, are 
invitii^ the best of cohtmnpo- 
rary sculptors, craftsmen'and 
designers to turn their talents 

towards the functional: the fix¬ 
tures and fittings of our urban 
and nn^ landscapes. Railings, 
fences, gates, benches, bol¬ 
lards, bridges, planters, pavlng r 
playgrounds. /. the Ust is sur¬ 
prisingly long. The solution* 
are unexpectedly various. 

Applied art In public places 
is the subject of the Crafts 
Council's current exhibition, 
“Tim Furnished Landscape". It 
focuses on several schemes and 
works that have already been 
commissioned across the coun¬ 
try, largely through “Percent 
for Art" initiatives, plus recent 
pieces yet to be placed. It 
argues a convincing case for 
encouraging collaboration 
among artists/crafismen, archi¬ 
tects. planners, engineers and, 
more cautiously, the commu¬ 
nity. 

Britain has .been slow an the 
uptake: In the US, Philadelphia, 
boasts more sculpture, than 
any other city, 1 thanks to- the 


privately-funded and pu& 
Assocjgtiod^^A), whlc&«ia 

founded mm. 


ing: per-cantj s^eme 
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f ffrnriflnqir nfln- 

vrork: ;on .. Redevelopment' 
Authority lkud,was tc-be sawt : 
un worksef ml. 


propose^schemespar .impppraig : 
spedflc inhoeitty mes ta ppt-: 
adelphla'n in '196^ tt yraS^ askfeg. 
for prop^als for . croatiiply ^ 
lighting tBe city. ( A t»mpara- 
We sc^me with hgib^ lnst^Qa- 
tions by &0 Suropeap arfiste- 
will transtom K di nlrorghirom' 
OctobOT 22 -irntfi^January 4.)". - 
Public afj lzt; the BS.^bas 
always fended tuhey^a ^pchd 



Rossini rarities in Siena 


William Weaver 


T HE Settlmana musi- 
cale senese, the small- 
scale festival pres¬ 
ented by the Accade- 
mia Chigiana in Siena, has just 
concluded its 49th edition. In 
its long history, it has been 
responsible for countless mem¬ 
orable and significant events. 

Ln its early, pre-World War 13 
years, the Chigiana played a 
crucial role in the Vivaldi 
revival; in the post-war period 
it has set trends with perfor¬ 
mances of other long-neglected 
composers or works; and more 
recently, it has sponsored 
world premieres of living com¬ 
posers and has offered gifted 
young artists a chance to dis¬ 
play their talents. 

This year's Settlmana con¬ 
centrated. understandably, on 
the bicentenarian Rossini. 
Over the years the Accademia 
has made valuable contribu¬ 
tions to the deeper understand¬ 
ing of this composer, too: its 
Ermione, for example, in 1977, 
antedated by some years the 
grander production at the festi¬ 
val of Pesaro. 

In 1976, the festival gave a 
concert performance of Ros¬ 
sini's then unpublished and 
virtually unknown incidental 
music for Oedipus at Colanus , 
14 mostly brief pieces com¬ 
posed around 1815 in Bologna 
on a commission from a pre¬ 
sumably well-off hydraulic 
engineer named Giambattista 
Giusti, who was also an ama¬ 
teur translator and poet. In 
1817 be had his Italian version 
of the Sophocles tragedy pub¬ 
lished by the great Panna 
printer BodonL 
Giusti apparently hoped that 
his work would be staged, but 
Rossini seems not to have 
shared his optimism, and when 
the impatient translator - 
who had imprudently paid the 
composer in advance - 
insisted on having the music, 
Rossini handed him the manu¬ 
script pages, some of than not 
completely orchestrated. 

For many years, the music 
was presumed lost, then the 
autograph surfaced in the 
early 1970's (it is now in the 
Pierpoint Morgan Library in 
New York), and a critical edi- 




Guiseppe Lund’s railings at the Canary Wharf development in London’s Docklands 


as 1983, although the first was 
only built In 1975.. 

- A notion of what , might" be 
called serviceable sculpture 
took- root* It is .represented in 
the exhibition; most impres- 
sivelyby a modelof one of the: 

American Dan Graham’s' large, 
outdoor pavilions constr u cted 
out. of -clear and : reflecting 
glass, structures that .continue 
to intrigue, surprise and 
delight as ane'.wpllss. in. gnd 
around them. . . 

The show is, however, more 
-concerned with the usefUL Of 
all t he av ant-garde sculptnre- 
cum-funiiLure by Scott Burton 
(steel), Marc. Canaille Chaimov- 
icz (steel,' teak and granite), 
Paul de Monchaux (St Bees 
sandstone) and Flaris van den 
Broecke .(glass reinforced poly¬ 
ester), .Rod Arad’s stainless- 
steel armchair. . “Big Easy Vol¬ 
ume nv'sjfenaa. .out not only 
for its lack ..of Modernist 
. sb»mdining, but by aiming to 


be .user-friendly. “If you can’t 
! ifo a chair that's more comfort¬ 
able than the last one," Arad is 
. quoted as saying, “it isn't 
'.worth doing.” 

Given the ’Rn giia'h tradition 
of apparently artless “natural" 
gardening, where landscape is 
moulded and then enhanced by 
all manner of Picturesque fol¬ 
lies rich in allusion, it is not 
surprising that so much here 
looks well in the rural land¬ 


scape. 

Jim Partridge and Lis 
Walmsley’s pleasing 

- rough-hewn walkway in Grize- 
dale forest, small footbridge in 
Argyll and a rustic bench, and 
Howard Bowcott’s Oak Leaf 
seat In Gwynedd, re-invent the 
formal language of the Pictur¬ 
esque and its harmony with 
Nature. The lettering of Rich¬ 
ard Ejndersley and that com¬ 
missioned by Ian Hamilton 
Finlay from Creative Letter- 
work, takes up its literary allu- 

' sions. 

De Monchaux’s smooth and 
Moore-ish slab of sandstone, 

' 250 million years old, is as 
much landmark as bench. 
Richard . La Trobe- 

- Bateman’S taut, minimalist 
green oak and stainless-steel 


wire footbridges also combine 
a Modernist aesthetic with nat¬ 
ural materials. 

It is with the urban land¬ 
scape that these artists and 
craftsmen undoubtedly face 
their greatest challenge. The 
Victorians proved adept 
designers of street furniture, 
but they were not obliged to 
temper anything of the scale of 
London’s Canary Wharf devel¬ 
opment. Some of the most 
exciting work in the show was 
commissioned for this, the 
world’s biggest commercial 
development, by Olympia & 
York. 

Bruce Maclean's railings are 
almost anarchic in the way 
their frenzied calligraphic lines 
and floating spheres defy the 
regular geometries of the office 
blocks behind. The fact that 
they are one-off and hand-made 
is defiant in itself. Guiseppe 
Lund’s railings are more Art 
Nouveau than abstract expres¬ 
sionist, but here what looks 
like convolvulus is rising up 
and encircling the railing posts 
with its insidious stems. 

John Maine’s faceted granite 
end-posts and highly sculptural 
cast-iron bollards were com¬ 
missioned by the London Bor¬ 


ough of Lewisham as part of 
its comprehensive redevelop¬ 
ment of the town centre. 

Elsewhere we find images of, 
say, mosaics inserted into pav¬ 
ing in Sheffield, or banners 
hanging between the columns 
of Nottingham Town Hail 
which gave the community an 
opportunity to personalise its 
own surroundings. 

There is humour too. A par¬ 
ticularly engaging finale is Jon 
Mills* w hims ical “Weather- 
plane” created for Burford 
School - a weathervane 
Biggies-style. The forged steel 
plane comes hurtling through 
the air, propeller spinning, 
flags fluttering and its 
begoggled bird pilot aghast. It 
has to be said that committees 
often make lousy patrons; here 
there is plenty of evidence to 
the contrary. 


“The Furnished Landscape” 
rawitinmm at the Crafts Coun¬ 
cil, 44a Pentonvtile Road, 
Islington, London Nl, until 
August 23. The Crafts Council 
is happy to provide advice and 
help to organisations or indi¬ 
viduals interested in commis¬ 
sioning art or craft work. 

Tel: (071) 278 7700 


tion was subsequently pub¬ 
lished by the Rossini Founda¬ 
tion in Pesaro. The musical 
numbers are for chorus and/or 
basso, and have all the charm 
and power of the finest Ros¬ 
sini. Their efficacy is all the 
more surprising in that Italy 
had no real tradition of 
musique de scene; and Rossini's 
numbers for Oedipus are 
unique in the 19th century rep¬ 
ertory. 

The beauty of the music, 
however, is not matched by 
any similar attractiveness in 
the Italian text. Giusti was not 
much of a poet, and his stilted, 
predictable verses sound like a 
poor libretto without accompa¬ 
niment The decision of Luc¬ 
iano Alberti, artistic director of 
the Chigiana, to stage the play 
seems unwise, for in the end it 
was the music that suffered. A 
respected scholar, Alberti as 
director was unable to impose 
any coherent style on his act¬ 
ors; they were all terrible, but 
in different ways. 

Only the Coro di Toscana, 
prepared by Roberto Gabbiani 
(who also conducted the perfor¬ 
mance, with the Symphony 
Orchestra of Sofia), made a 
positive, sensitive contribution 
-they also acted well, despite 
the troublesome set, which 
consisted chiefly of a steep 
flight of steps. 


M ore successful 
was the Chigiana 
week’s closing 
event: a concert 
performance of an 1826 Rossini 
pastiche entitled Ivanho. This 
consists of a French text 
devised in Paris by the libret¬ 
tists Emile Deschamps and 
Gabriel-Gustave de WalUy 
from the Scott novel and music 
by the Italian musician and 
publisher Antonio Pacini, long 
a Paris resident. There Is some 
evidence that Rossini himself 
contributed to the organisation 
of the music, which consists of 
numbers from perhaps a dozen 
of his operas, not all of tWimn 
familiar or readily available in 
France at that time. The pas¬ 
tiche had its premiere at the 
Od§on in 15 September 1826. 
with enviable success. Within 


the decade that followed, it 
was given in many foreign 
countries, reaching London on 
7 March 1829 as The Maid oj 
Judah, or The Knights Tem¬ 
plar. 

After all, why shouldn’t it be 
a success? The music is all 
first-rate Rossini, and the 
libretto is based on a popular, 
dramatic story, even though 
the French authors cut it mer¬ 
cilessly and simplified the plot 
CEtowena and Rebecca are fused 
into a single character, the - 
Moslem! - Lila). 

It requires a better orchestra 
than the musicians from Sofia 
who gave it, and a more com¬ 
mitted conductor than the 
slack Peter Maag. It does not 
require superstar singers, but 
they should be able to sing in 
tune, and the three basses 
were a severe handicap. Fortu¬ 
nately,the tenor Craig Estep, to 
the title role, gave a more than 
adequate idea of the music 
(some of his high notes were, 
however, ill-advised, pinched 
and unpleasing to hear). 
Tiziana Fabbricini - the 
Violetta of the Muti Tramata 
at La Scala a few seasons back 
occasionally sounded 
strained, but she sang with 
confidence and style. The real 
winner of the evening was the 
California baritone LeRoy Vil¬ 
lanueva, who offered a warm 
lyric sound, handled with sen¬ 
sitivity, enough to gain 
applause even for the villain 
Brian de Boisgullbert 

Any criticism of these perfor¬ 
mances or these performers 
must be tempered by some 
mention of the Tuscan weather 
and, especially, of the intolera¬ 
ble heat inside the Teatro dei 
Rlnnovati. Male members of 
the opening and closing night 
audience, who bravely wore 
jackets and ties were subjected 
to cruel and unusual punish¬ 
ment, but even removal of 
jacket and loosening of collar 
brought little relief. In the old 
days, the Chigiana used to hold 
its festival in the more appro¬ 
priate month of September. If 
they will insist on mid-snm- 
mer, they must seriously - 
and promptly - consider air- 
conditioning. 
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Ariel Dorfinan’s Death and die Maiden moved to the 
Duke of York’s Theatre last night, with a new cast: 
Penny Downie (above) is Panlina Salas, scarred by 
Chile’s dictatorship. Danny Webb plays Gerardo 
Escobar and Hugh Ross plays Dr Roberto Miranda 


■ 

F OR almost a century, the 
small suite of rooms on the 
first floor of the Musde Gus¬ 
tave Moreau in Paris were 
swathed in dirt and dustcloths, 
unseen by the public, seldom visited 
even by file museum staff. 

- The dustcloths have now been 
whisked away. The woodwork is 
freshly papered and painted. There 
are pictures on the walls. The rooms 
have been restored to look as they did 
when the artist Moreau himself lived 
and worked there. The first floor 
apartment at the Musde Moreau has 
joined the ranks of Paris’s musdes 
sentimentaux 

Paris has a dozen or so “musdes 
sentimentaux” - museums based in 
the homes of writers or artists. Gus¬ 
tave Moreau himself was one of the 
pioneers of the concept, devoting his 
last years to raising money and bully¬ 
ing btdUters to turn his home on the 
rue da la Rochefoucauld into a show¬ 
case for his lifers work. 

The Mnsde Moreau opened in 3903, 
five years after the artist's death. It 
houses a comprehensive collection of 
his work - L200 paintings and 5,000 
drawings - everything from juvenile 
scribblings to giant oil paintings. 

The brutal truth is that, without the 
museum, much of Moreau’s work 
would not have been preserved. Even 
in his own day, Moreau was better 
known for his teaching - his pupils 
included Henri Matisse and Georges 
Rouault - than for his art. From time 
to time, he has attracted a minor cult 


Paris's musees sentimentaux 


following, but the quality of his paint¬ 
ings - dreamy visions, generally of 
Greek gods and goddesses in mildly 
salacious poses - is not high enough 
to merit much space in the major 
museums. 

None the less, the Musee Moreau, 
with its winding wooden staircase 
and dusty windows, is a charming 
place. Even the most salacious of Mor¬ 
eau’s classical -fantasies have a cer¬ 
tain appeal. Although there is no hint 
of his tutelage of Matisse ln the som¬ 
bre colours of his work, it is not diffi¬ 
cult to spot his influence over the 
morose Rouault. For decades, the 
museum has been a little known but 
much-loved fixture on the Paris arts 


scene. 

Moreau hoped to create more than 
an art gallery. He also planned to 
preserve the tiny apartment on the 
first floor of the rue de la Rochefou¬ 
cauld where he lived with bis parents. 
The renovation of the apartment was 
ignored in the bustle of opening the 
museum, and the family rooms 
remained closed for nearly 90 years. 

Three years ago the museum staff 
decided to carry out Moreau's wishes 
by renovating the apartment. An 
inventory was made of the contents 
and an architect, Jean-Claude Dauf- 
resne, charged with restoring the 
rooms to thMr original condition. 

The result is an intriguing glimpse 


into the home of a mildly eccentric 
Parisian painter in the late 19th cen¬ 
tury. The rooms have been decorated 
in the same style as when Moreau 
was in residence. The restorers have 
also reassembled as many of his pos¬ 
sessions - paintings, photographs, 
pieces of pottery and memorabilia - 
as they could. 

The apartment is now a cheerful 
clutter of hooks, clothes, crockery, 
stuffed birds, pictures, plants and 
even a couple of newspapers folded 
neatly on a table. 

Thanks to the restoration, which 
was fended both by private patronage 
and state sponsorship, the Musee Mor¬ 
eau is probably the most complete of 
all Paris’ musdes sentimentaux. just 
as Gustave Moreau intended it to be. 

All in all, the musees sentimentaux 
are a motley crew. Some show 
exhaustive collections of the artist’s 
work. The Musde Rodin, set in a 
splendid 18th century mansion on the 
rue de Varenne, not only houses most 
of the sculptor’s main pieces, but also 
part of his own art collection. Rodin 
had so many paintings that Van 
Goghs, Monets and Renters hang hap¬ 
hazardly on the walls looking almost 
like an after-thought 

Some collections are almost too 
exhaustive. The tiny Musee Zadkine 
near the Luxembourg gardens, 
devoted to the work of Ossip Zadkine. 


the cubist sculptor, is so packed with 
pieces that it is almost impossible for 
visitors not to bump into them. 

Other musees sentimentaux are 
rather sparse. The Musee Delacroix, 
set in a cloistered courtyard off the 
Boulevard St Germain, was founded 
so long - nearly 70 years - after 
Eugene Delacroix’s death, that his 
work was already widely dispersed. 

The museum has a modest collec¬ 
tion, mainly of prints, drawings and 
personal documents. Anyone wanting 
to see Delacroix's major works would 
be better advised to head for the 
Musee D'Orsay a little further along 
the left bank. 

The museums also vary enormously 
in architectural quality. Musde Rodin 
is probably the most sumptuous of all, 
with its wood panelling, mottled mir¬ 
rors, crystal chandeliers and a private 
garden which almost serves as a 
small Parisian park. The closest con¬ 
tender is the Maison de Victor Hugo 
tucked away in a comer of the 17th 
century Place des Vosges where the 
writer lived with his family. 

By contrast the Musee Bourdelle, 
devoted to one of Rodin's pupils, Ant¬ 
oine Bourdelle, is set in a dusty little 
studio and garden buried beneath the 
brutal blocks of Montparnasse. And 
the musee sentimental of as famous a 
figure as the novelist, Hbnore de Bal¬ 
zac, is in a squat villa in the boringly 


bourgeois suburb of Passy - now the 
stamping ground of the bon chic bon 
genre, the French version of the 
Sloane Ranger - to which Balzac fled 
to evade his creditors. 

The architectural merits of the 
musdes sentimentaux are not really 
relevant, however. The real charm of 
this type of museum is the flavour 
evoked of the person who lived there. 

However sumptuous the Musee 
Rodin may be, it is impossible to go 
there without thinking about all these 
wimpy women that allowed Rodin to 
treat them so badly. On the other 
hand, the otherwise inconspicuous 
Maison de Balzac resonates with the 
raffish character of the novelist. It 
even has little boltholes at the back so 
Balzac could sneak out, if his dreaded 
creditors came to caH 


Alice Rawsthom 


• Musde Moreau, 14 me de la Roche¬ 
foucauld, Paris 75009 (331) 4874 3850 

• Maison de Wnfaw, 47 rue Rayotm- 
ard, Paris 75016 (331) 4224 5638 

• Musee Bourdelle, 16 rue Antoine- 
JBourdelle, Paris 75015. (331) 4548 
6727 

• ttusde Delacroix, 6 rue de Pursten- 
berg, Paris 75006. (331) 4354 0487 

• Musee n«Hn, 77 rue de Varenne, 
Paris 75009. (381) 4705 0134 

• Maison de Victor Hugo, 6 place 
des Vosges, Paris 75004. (331) 4272 
1016 

• Musee Zadkine, lOObis rue d'As- 
sas, Paris 75006. (331) 4326 9190 



Orchestra tomorrow'm 
Beethoven's Ninth Symphony. 
Thurs: Mlchala Petri flute recital. 
Fri: Kontra Quartet plays works 
by KodaJy, Sallinen and Nielsen. 
Sat Michael Schoenwandt 
conducts Rossini and Mozart 
duets, with Susan Patterson and 
Marianne Rorholm (3315 1012) 


GENEVA 


CHICAGO 


RAVINIA FESTIVAL 

Plnchas Zukerman is conductor 
and solo violinist in tonight's 
concert with the Ravlnia Festival 
Orchestra, including VivaldPs 
Four Seasons. Ella Fitzgerald 
gives tomorrow's concert, 
followed on Thurs by a piano 
recital by Jeffrey Siegel. Frl: 
Chaplin’s film City Lights with 
live orchestral accompaniment 
Sat Smooth Jazz with Michael 
Franks and the Yellow Jackets. 
Sun: an evening of Broadway 
hits. Mon: Randy Newman. Next 
week: Hubbard Street Dance 
Company (312-728 4642) 


The Santur Vocal and 
Instrumental Ensemble of Ankara 
presents a programme of 
classical Turkish music from the 
15th to 19th centuries on Thurs 
in the Mus6e d'art et d’histoire, 
also on Sat in the Grand Casino. 
Thurs inOour de 1’Hotel de Vllie: 
Andrew Litton conducts the 
Orchestra de la Suisse Romande 
in works-by Schubert and 
Copland, with Tina Kiberg soloist 
In songs by Gershwin and Cole 
Porter (312 4353) 


Musikhalle. Gerd Albrecht 
conducts the Hamburg State 
Philharmonic Orchestra in works 
by Manfred Trojahn and Bruckner 
on Sun morning and Mon evening 
(343044). A Hamburg State Opera 
production of Wolfgang Rihm's 
chamber opera Jakob Lenz can 
be seen at Studio in der 
BOschstrasse on Fri and Sat 
Next week: Sinopoli conducts 
the Dresden Staatskapelie and 
Gerd Albrecht conducts 
Schumann's Genoveva (351721) 


Zagrosek conducts BBCSO in 
works by Weber, Schumann and 
Mahler. Tomorrow. Downes 
conducts Shostakovich. Thurs; 
Peter Maxwell Davies' Black 
Pentecost Fri: Danish Radio 
Symphony Orchestra. Sat 
Rozhdestvensky conducts 
Brahms and Verdi. Sun: Claus 
Peter Flor conducts Mendelssohn 
(071-823 9998) 


Montes by Zarzuela Theatre of 
Madrid. Lorln Maazel and the 
Pittsburgh Symphony Orchestra 
give concerts tomorrow and 
Thurs. Rostropovich gives a cello 
recital next Mon. Later In the 
month, there are visits by the 
Gothenburg and Maimo 
Symphony Orchestras, followed 
by the Vienna State Opera in 
early September. 


Cl bo bury conducts Stockholm 
Philharmonic Orchestra in works 
by Wagner, Smetana and Alfven. 
Thurs and Sat Royal Opera 
ensemble (244130) 


European Cable and 
Satellite Business TV 
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MONDAY TO FRIDAY 


NEW YORK 


St Paul 1-Theater has Cole 
Porter’s musical Kiss Me Kate 
daily till Sep 10 (314344). The 
Deutsches Sc ha us pi el ha us has 
daily performances of West Side 
Story tri! Aug 30 (248713). 
Kampnagel International Summer 
Theatre Festival opens on Thurs 
and runs till Sep 5 (351721) 


LONDON 


■ COLOGNE 

PhUharmonle 20.00 First night 
of a ten-day run of performances 
by Alvin Ailey American Dance 
Theater (2801) 


Neeme Jfirvl conducts the 
Gothenburg Symphony Orchestra 
in a pre-season concert tomorrow 
night The orchestra visits the 
Schleswig Holstein Festival and 
the Seville Expo from Aug 17 
to 23, and J&rvL opens his tenth 
season as chief conductor in 
Gothenburg in the first week of 
September (167000) 




■ COPENHAGEN 

TIVOLI CONCERT HALL 
Carlo Maria Giullni conducts the 
European Community Youth 


■ HAMBURG 

MUSIC 

Christoph Eschenbach conducts 
the Schleswig Holstein Festival 
Orchestra in Mahler's Seventh 
Symphony oh Thurs at the 


Royal Festival Hall 19.30 English 
. National Ballet in Frederick 
Ashton's production of Romeo 
and Juliet, dally till Sat Next 
week: tribute to Fokine (071-928 
8800) 

Queen Elizabeth Hall 19.45 A 
Night at the Cotton Club: a show 
evoking the classical jazz era 
of New York's famous 1930s club. 
Dally till Fri (071-028 8800) 
Barbican 19.30 Travelling Opera 
opens a week of high-spirited 
productions of popular operas. 
Tonight, tomorrow and Sun: II 
barbiere di Siviglia. Thurs and 
Fri: Le nozze di Figaro. Sat La 
’ bohbme (071-638 8891) 

Royal Albert Hall 19.30 Lothar 


JAZZ/CABARET 
Blue Note Brazilian singer, 
songwriter and guitarist Joao 
Bosco makes a rare US 
appearance this week at the Blue 
Note Jazz Club and Restaurant 
First set at 21.00, dally till Sun. 
Next Mon: Andrew Cyrilie Quintet 
(131 West 3rd St near Sixth Ave, 
475 8592) 

Club 53 A new cabaret at the 
New York Hilton, where Peggy 
Lee is In the midst of an 
engagement A popular singer 
since her days with the Benny 
Goodman orchestra, she now 
makes a speciality of the songs 
of Frank Loesser among others. 
Music from 20.45, daily except 
Mon (Sixth Ave at 53rd St 261 
5853) 

MIchaeTs Pub Current attraction 
is singer Esther Marrow with 
a four-piece back-up band, 
performing hits associated with 
the late Sarah Vaughan (211 East 
55th St 758 2272) 


THEATRE 

Vittorio Gass man's stage 
adaptation of Moby Dick Is at 
the open-air Auditorium from 
Fri till next Tues. A musical of 
Spanish song, entitled Azabache, 
runs for two weeks from Aug 21. 
Teatro Lliure presents 
Beaumarchais' Le mariage de 
Figaro at the Lope de Vega 
Theatre daily from Thurs till Sun. 


■ STUTTGART 

LUDWIGSBURG FESTIVAL 

Anne-Sophie Mutter gives a 
recital tomorrow, followed by 
Marilyn Home on Thurs. Next 
Mon: William Christie conducts 
Les Arts FI oris sants In Purcell's 
Fairy Queen (7141-949610) 


CNN 

2000-2030. 2300-2330 World Busf- 
ness Today — a Joint R7CNN pro¬ 
duction with Grant Perry and Coffn 
Chapman 


WASHINGTON 


DANCE 

National Lyric Ballet of Spain 
gives performances on Thurs, 
Fri and Sat at the Kalica 
amphitheatre. The Paienque has 
daily performances of popular 
Spanish dance and song. Aug 
20, 21 and 22 at Central Theatre: 
experimental Belgian ■ 
choreographer Anne Teresa de 
Keensmaeker and her Ballet 
Rosas company. 


# For further information, dial 
0034 5 448 0404 from outside 
Spain, or 902 22192 in Spain. 


• HMS Pinafore: an 
entertaining adaptation of the 
G&S classic by Interact Theater 
Company. Dally till Sun (Sidweii 
Friends School, 703-848 2632) 

• 1600 Pennsylvania Ave: the 
musical by Alan Jay Lamer and 
Leonard Bernstein depleting life 
inside the White House, in a 
production by Indiana University 
Opera Theater. Five 
performances only, tonight till 
Sat (Kennedy Center, 467 4600) 

• Die Zauberf!5te: 
performances by Wolf Trap Opera 
Company on Thurs and Sat this 
week. Next Tues: Ray Charles 
(FHene Center at Wolf Trap, 
703-218 6500) 


Suoqt Channel 

0830-0000 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0800 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Frl) FT Business 
Weekly 


Sky Mews 

0130-0200 (Mon). 2T30-2200 
(Thurs). 05300600 (Fri) FT Busi¬ 
ness Weekly 


SATURDAY 


CNN 

0900-0930 World Business This 
Week - a Joint FT/CNH production 
1900-1930 World Business This 
Week 


Super Charm! 

1930-2000 FT Eastern Europe 
Report 


■ SEVILLE EXPO 

MUSIC 

Tonight's performance at the 
Maastranza Theatre is El Gate 


■ STOCKHOLM 

There are three concerts this 
week.at Gustav Adolfs Torg as 
part of the Stockholm Water 
festival. Tomorrow: Nicholas 


# Jerry Gonzalez and the Ft 
Apache Band (trumpet Latin and 
jazz) are guest artists this week 
from Thurs till Sun at Blues Alley 
Jazz Supperclub. Tonight Jon 
Metzger on vibes. Tomorrow: 
singer Gloria Hightowgr. Music 
from 20.00 (1073 Wisconsin Ave, 
in the ailey, 202-337 4141) 


SUNDAY 

CNN 

7030-1100, 1800-1330 World Busi¬ 
ness This Weak 


Super Chums/ • 

1800-1830 FT Business Weekly 


Sky Nem 

1330-1400. 2030-2100 FT Business 
Weekly 
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Manchester’s 

Olympic bid 


YESTERDAY felt Elat. The return 
to normal life, after two spectacu¬ 
lar Spanish weeks of colour and 
international competition, must 
have Induced a sense of loss in all 
but the most fervent anti-Olym¬ 
pian. But shrug off that morning- 
after-the-rort night-before depres¬ 
sion. Preparations to recreate the 
Barcelona spirit in Atlanta in 1996 
are advanced, and the race to host 
the 27th Olympiad in 2000 is under 
way. The competition will be 
fierce, with Sydney and Beijing 
leading the held. At this stage, 
Manchester looks like a plucky 
outsider. 

It requires a sober head to 
assess the economic merits of 
hosting the games. Good parties 
are great to attend; but they can 
be costly to throw. The citizens of 
Montreal are still paying the bills 
for the 1976 Olympics. British tax¬ 
payers will have to provide much 
more than the £55m that the gov¬ 
ernment has so far pledged. 

Yet the Olympics have become 
an increasingly attractive eco¬ 
nomic prospect since Los Angeles 
infused them with some American 
enterprise in 1934. It is too early to 
assess the final economic impact 
of this year's Olympics on the 
economy of north-east Spain. But 
the organisers claim strong ticket 
sales, and Barcelona expects to 
repay six years of hard work with 
a small profit. 

Intangible benefits 

The wider economic impact is 
expected to be much greater. 
Direct investment in the games 
amounted to £5.2bn, of which 82 
per cent came from the public 
purse. Most of this was spent on 
motorways, communications and 
low income housing while only ll 
per cent directly related to sports 
infrastructure. A city of Barcelona 
report estimates that the total 
extra spending in the Catalan 
economy will total almost £16bn 
over the entire 1967-92 period. Add 
to this the Intangible benefits 
stemming from the success of the 
Barcelona games - the publicity 
and stature it has gained in the 
international community, the con¬ 
fidence and pride it has breathed 
into the region. 

These are tempting dreams for 
Manchester which, like Barcelona, 
is a second city. A study commis¬ 
sioned by the Manchester bid 
beam from the Manchester Busi¬ 
ness School claims that the games 


could attract £2bn in investment 
and create 50,000 new jobs. This 
would hardly solve the region's 
chronic problems, but it would 
certainly help. 

As Important, a successful Man¬ 
chester bid could do wonders for 
the region’s morale, redressing the 
damaging imbalance that tilts so 
many resources into the south¬ 
east. If Britain is to bid at aU for 
the Olympics, it is best that the 
proposed location is somewhere 
other than London. 

Worthy aspirations 

Yet Barcelona has also demon¬ 
strated that hosting a 'modem 
Olympics is no small commitment; 
and. despite the worthy aspira¬ 
tions of the Olympic organising 
committee, the circus is likely to 
get bigger rather than smaller 
between now and the end of the 
decade. 

Manchester and its surrounding 
region, unlike London, has the 
space and the basic transport 
Infrastructure to cope with the 
huge scale of a modern Olympics. 
But against Barcelona's huge 
investments, the bid committee’s 
estimate that a Manchester Olym¬ 
pics would cost about £lbn looks 
misjudged. 

Public investment is forecast to 
cover only a third of that cost, 
considerably less than in Spain. 
The recent sorry experience of 
public-private sector partnerships 
for infrastructure investment in 
London’s Docklands shows that 
these arrangements can go badly 
wrong. 

Now that the Barcelona patty is 
over, the Manchester committee 
has its work cut out. In framing a 
hilly detailed proposal, it will have 
to establish private-sector deals so 
that the government can come 
clean about the scale of public 
expenditure potentially involved. 
So far, the prime minister 
has spoken vaguely of pro¬ 
viding “substantial public fund¬ 
ing". 

A millennial Olympiad as exu¬ 
berant and rewarding as Barcelo¬ 
na's would be wonderful for Man¬ 
chester and good for Britain. The 
□ext 14 months will determine 
whether the International Olym¬ 
pics Committee will give Manches¬ 
ter its chance. 

That period also needs to be 
used to ensure that Manchester's 
bid is more like Barcelona’s than 
Montreal's. 


Europe’s future 
in electronics 


IN A FREE MARKET economy, 
the performance of private sector 
companies should normally be a 
matter primarily for their share¬ 
holders, employees and suppliers. 
However, the fete of Philips of the 
Netherlands, which last week 
reported a steep fall in profits, 
concerns a much wider constitu¬ 
ency, embracing governments, 
consumers and taxpayers. 

Philips is not just Europe's larg¬ 
est electronics manufacturer. 
Through energetic lobbying it has 
contrived to present itself as the 
foremost symbol of Europe's 
future in electronics and its main 
bulwark against the threat of tech¬ 
nological domination by the US 
and, above all, Japan. These argu¬ 
ments, and the company's sheer 
size, have given it a power- 
fill influence over EC and nat¬ 
ional policies, notably on 
trade. 

Philips was closely involved in 
France’s notorious decision in 1981 
to route imports of Japanese video 
recorders through a remote cus¬ 
toms point in Poitiers. Since then, 
the company has repeatedly per¬ 
suaded the EC to impose tariffs, 
quotas and dumping duties on 
Japanese electronics products. It 
has also benefited handsomely 
hum subsidies from EC technol¬ 
ogy policies, which it has helped 
to shape- Nowhere moire so than 
in high definition television 
(HDTV) where, with Thomson, 
France's loss-making state-owned 
consumer electronics manufac¬ 
turer, it is largely responsible for 
a grand EC strategy. Brussels is 
chipping in with generous funding 
and costly efforts to secure the 
acquiescence of broadcasters. 

Absorbing resources 

These measures all absorb valu¬ 
able economic resources. Trade 
restrictions have raised substan¬ 
tially the prices of consumer elec¬ 
tronics products in Europe - cur¬ 
rently at least a third higher than 
in the US - while taxpayers have 
stumped up for Brussels’ ambi¬ 
tious plans in information technol¬ 
ogy. Yet Philips has repeatedly 
foiled to deliver. Though the com¬ 
pany is fertile In invention, com¬ 
petitors have consistently brought 
new products to market faster and 
more profitably. 

Two years ago, a financial crisis 
prompted a top management 
shake-up and promises of 


improved performance. Since 
then, Mr Jan Timrner. Philips’ 
chairman, has trimmed bureau¬ 
cracy, axed loss-making activities 
and tried to speed decision-mak¬ 
ing. Yet the company's most 
important consumer electronics 
projects are beset by delays or 
serious uncertainties, and it 
foresees no improvement in the 
business Cor at least two 
years. 

Mr Timmer’s biggest problem is 
a tong legacy of mismanagement 
and a complacent corporate cul¬ 
ture. Philips reacted only slowly 
to the Japanese onslaught in elec¬ 
tronics. It ignored for years the 
opportunities for rationalisation 
and increased efficiency offered by 
Europe’s common market. Though 
a vocal campaigner for the 
planned single market, the com¬ 
pany seems unprepared for the 
keener competition it is meant to 
promote. 

Inducing complacency 

Europe will never have a strong 

electronics industry if policies 
remain geared to shoring up 
uncompetitive large producers. 
That not only induces compla¬ 
cency in the beneficiaries; more 
important, by distorting the mar¬ 
ket and mis-aliocating resources, 
it discriminates against the new 
entrants which are often the most 
promising agents of innovation, in 
the US, which virtually abandoned 
consumer electronics in the 1970s. 
the industry is now enjoying a 
comeback, due hugely to the suc¬ 
cess of small, entrepreneurial 
technology companies. 

Equally surprisingly, the US has 
also seized the lead in HDTV tech¬ 
nology, rendering obsolete the 
EC’s standard. Yet the European 
Commission wants governments 
this autumn to authorise further 
spending of EcugSOm. it says the 
money is needed to safeguard 
large investments already made 
and the commercial prospects of 
Philips and Thomson. 

Ministers can help put electron¬ 
ics policy back on track by firmly 
rejecting such pleas. The role of 
policy should be to stimulate inno¬ 
vation by keeping markets open, 
facilitating Industrial adjustment 
and encouraging companies to 
take risks. Compensating large 
producers for their own failures is 
an indulgence European can no 
longer afford. 


O ne word spray-painted 
on the prefabricated 
wall of the Bavarian 
Hypo-Bank's new 
branch in Jena sums 
up most of east Germany’s hopes 
and fears: it says "Germoney". 

That is what the west means to 
the east It is a classic love-bate 
relationship. Germoney is what peo¬ 
ple want, and it is what they resent 
It is the symbol of their liberation 
from communism, and equally of 
their new subordination to the 
western way of life. 

There is a weary cynicism abroad 
in the east less than two years after 
unification with West Germany, 
and a dangerous bitterness about 
the whole political process. 

It was obvious in the reaction to 
the recent homecoming of Mr Erich 
Honecker, the profoundly unloved 
former leader of the Communist 
party: it was as if the majority did 
not really care whether he came 
back to face trial or stayed away. 
They were for more concerned with 
the battle for daily survival. 

But not everything is bleak. For a 
start, there are large sums of Ger¬ 
money being spent in the east it is 
coming at the expense of the west¬ 
ern taxpayer, the western banks 
and the western capital markets 
and will amount to a net transfer of 
about DMl30bn (£44.8bn) this year. 
The effects are highly visible. 

It is scarcely possible to drive 
more than 10 km in the east without 
meeting a diversion to avoid either 
roadworks on the autobahns, which 
have not been improved since the 
1930s, or new water pipes and sew¬ 
ers being laid in every other coun¬ 
try town and village. 

In the city centres the old build¬ 
ings, which had survived four 
decades of neglect by the commu¬ 
nist authorities, are being restored. 
In the industrial city of Chemnitz, 
the former Karl-Marx-Stadt, for 
example, work starts in the Thea- 
terplatz at 6.30am - before the heat 
of the day - on the municipal 
opera, the natural history museum 
and St Peter’s church, all undergo¬ 
ing comprehensive restoration. 

When asked how his city can 
afford to restore the opera, when it 
is effectively bankrupt, Mr Peter 
Fittig. the city councillor in charge 
of culture, replies simply: “A city 
without culture is a city which does 
not deserve to exist." 

Along country roads, huge bill¬ 
boards proclaim the words Aufsch- 
wung Ost - Upswing East - to 
identity the source of the funds for 
whatever village construction proj¬ 
ect has been identified as the prior¬ 
ity for a western cash injection. 

And yet the gloom and uncer¬ 
tainty prevail. That is the other side 
of the story. 

The most obvious reason is unem¬ 
ployment. The less obvious, but 
more fundamental, reason is the 
trauma caused by unification. Many 
people have lost their jobs and they 
still do not understand why. They 
do not know how to react to the 
social and economic revolution they 
are facing. And they have also lost 
the will to get back into a system 
they no longer understand. 

The economy has bottomed out, 
but not before suffering an aston¬ 
ishing collapse - gross national 
product in the former East Ger¬ 
many was down 30.3 per cent last 
year. It should recover by 9 per cent 
in 1992. Official unemployment is 
running at an average 16.9 per cent 
this year, but only thanks to mas¬ 
sive job creation schemes, retrain¬ 
ing programmes, short-time work¬ 
ing and early retirement, which 
keep real levels of joblessness below 
30, 40 or even 50 per cent in some of 
the worst-hit areas. Even officially, 
unemployment is expected to go on 


East Germany is a society struggling to 
come to terms with the stresses of 

reunification, writes Quentin Peel 

Symbols of hope 
and hardship 
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rising - to nearly 20 per cent next 
year. 

What is happening is that after 40 
years of enforced egalitarianism, 
eastern Germany is rapidly becom¬ 
ing a very divided society - 
between the have-jobs and the have- 
no-jobs. The have-jobs are doing 
fine, but the have-no-jobs are bitter 
and alienated. 

"We have people who are working 
day and night, and those who have 
no work at all." says Mr Rolf 
Scheibe, deputy mayor of Bautzen, 
regional capital of east Saxony, 
which has seen its lorry plant 
closed, and its railway wagon plant 
still desperately struggling to sur¬ 
vive. At the same time. Philips has 
taken over a factory producing tele¬ 
phone transmission equipment, and 
Edding, the west German felt-tip 
pen manufacturer, has taken over a 
pen plant, both providing secure 
and well-paid jobs for the lucky few 
hundred. 

Bautzen is potentially a charming 
medieval town, a gateway to Poland 
and Czechoslovaltia. and the pros¬ 
perous centre for a thriving 
regional economy. Today it is 
remembered only for its prisons - 
one political, now closed, one crimi¬ 
nal 

The town council is effectively 
bankrupt, earning only 10 per cent 
of its western counterpart because 
loss-making businesses pay no 
taxes. Mr Scheibe says. He is now 
trying to raise rents from the pres¬ 


ent peppercorn level to make ends 
meet, against ftrrious resistance. 

"People have to learn a different 
attitude to work, and to money,” be 
says. "What is an apartment worth? 
People storm in here and say they 
will never agree to pay DM2 a 
square metre - just a fraction of 
the rent they would pay in the west 
They have no idea of value." 


T he resentment is part 
incomprehension, and 
part the inevitable result 
of a hardier new system. 
"The old GDR social 
security meant that nobody starved. 
Nobody foil through the net Now it 
is possible to slide down the social 
scale very quickly,” Mr Scheibe 
says. "It is a very complicated time. 
The people feel themselves betrayed 
by the politicians. They made too 
many promises. They believed 
than, and now they are fed op. 

"The warning voices at the time 
of unification were ignored, because 
people did not want to heir them. 
And now there is great insecurity." 

It may seem a simple matter of a 
sudden collapse in material living 
standards, but the malaise of the 
east is more profound. 

Mr TUI Noack is a youthful chief 
executive in the city public utility 
in Jena, providing district heating 
to the barrack blocks of apartments 
surrounding the old town centre. 
Back In the 1970s he was thrown 
out of Jena university as a dissi- 


Personal View 


Spine for the jellyfish 

By Christopher Tugendhat 



l Perhaps the most 

-J delicate task facing 

r —j Mr John Major dur- 

rfgLd ing the British 

L presidency of the 

,—— European Commu- 
’f ry j* . nity is to find a 

ZMy&km way of putting 

backbone Into 
what the Financial Times has 
described as the “intellectual Jelly¬ 
fish" of subsidiarity. On the other 
big issues - enlargement, the bud¬ 
get. Gatt. etc - the outstanding 
problems arc well understood. Sub¬ 
sidiarity. by contrast, is more like a 
mysterious marine creature washed 
up on the beach after a storm. 

The stakes are high. Success will 
help reconcile the Danes to the 
Maastricht process, which must be 
done before they assume the presi¬ 
dency on January 1. It will also do 
more than anything achieved by Mr 
Major's predecessors to set the 
Community on a course with which 
the British people feel at ease. 

Declarations to the effect that 
decisions should be taken at the 
lowest appropriate level and in the 
most accountable fashion raise 
more questions than they answer. 
Going to the opposite extreme of 
drawing up lists of which functions 
the Commission should maintain 
and which it should hand back to 
national governments will likewise 
lead to endless argument. 

What is needed is a guiding prin¬ 
ciple. and for this we cannot do 
better than look to Switzerland. As 
the most enduring confederation in 
the world, it has much to teach the 
rest of Europe, in particular the pre¬ 
amble to its constitution explicitly 
states that one of the purposes 
of that constitution is to guarantee 
the continued existence of the 
cantons. 

This goes to the heart of the mat¬ 
ter. Throughout the Community 
there is a widespread feeling that 


the process of integration is run¬ 
ning ont of control and trampling 
on national characteristics and sen¬ 
sibilities. In Germany this manifests 
itself in the defence of the D-Mark, 
in France in hostility to allowing 
foreigners to vote in elections and 
in Ireland in the concern over 
abortion. 

The determination “to fey the 
foundations of an ever closer union 
among the peoples of Europe”, 
expressed in the preamble to the 
Treaty of Rome, lies at the heart of 
the Community. But people 
want to maintain their own institu¬ 
tions and ways of doing things 
If the peoples of Europe are to 
continue with the work of construc¬ 
tion enjoined by the Treaty of 
Rome, they must feel that ft is com¬ 
plementary to what they are trying 
to do at the national level adds 
to It. rather than replaces it Europe 

There is a widespread 
feeling that the 
process of European 
integration is running 
out of control 


must be seen to enhance the scope 
and capacity of the member states, 
not as a threat to them. 

The best way to achieve is to 
ensure that the Community consti¬ 
tution - the Treaty of Rome as 
amended at Maastricht - places the 
burden of proof on those who want 
powers exercised from the centre. A 
preamble, protocol or declaration 
needs to be drawn up stating that 
the purpose of Europram union is to 
enhance the ability of national gov¬ 
ernments and parliaments to fulfil 
the will of their peoples. 

That, in turn, would require that 
a case would always have to be 
made to show that the states will be 


better off as a result of the centre 
gaining powers and resp onsibility 
This would be so whether these 
powers are at the expease of the 
states or new ones — in relation, 
say, to the environment - which 
the states cannot adequately dis¬ 
charge on an individual basis. 

It will StfH be dtflimTt to dprnda 
what should be done at rational or 
Community leveL But there will 
also be a clear yardstick a gaihai- 

which proposals are assessed in the 
Council of Ministers and the agree¬ 
ments reached there are then put to 
the peoples of the member states. 

In most countries, Maastricht and 
the negotiations leading up to it 
represented a cla ssi c ca se of minis- 
tore and officials taking decisions 
without reference to their elector¬ 
ates. That is why second thoughts 
developed so quickly in Ge rmany 
and France, reinforced by the Dan¬ 
ish referendum. . . 

It Is n either possible nor desirable 
for the European Community to 
adopt the Swiss practice of holding 
referenda on important or contro¬ 
versial decisions. But unless 
national parliaments can find ways 
of legitimising the actions taken by 
national ministers in Brussels and 
the agreements reached there, the 
Community will continue to be seen 
as a rival to national I ns t ituti ons 
rather than their ally. 

At present, governments, are for 
less accountable for the decisions 
they take jointly In a Community 
context thaw for those they take an- 
gly within tile, framework of their 
own national- laws and customs. 
Small wonder that when impor tant 
issues are at stake, the legitimacy of 
those decisions should be- qnes- 1 
tinned. -* . . ‘ - 


dent. Now he is one erf the new 
establishment 

He believes that materially most 
people are no worse off than they 
were under the old system - even 
cm unemployment benefit “Two dif¬ 
ferent things are wrong, first the 
people have the feeling that, yet 
again, they are not the ones deddr 
ing what is happening: their lives 
are controlled from outside,” he 
says: - “Second, there is the insecu¬ 
rity: the uncertain future. There are 
many people who went to school 
under the old system, who studied 
hard and gradually worked their 
way up Suddenly they are out 

"Everything used to. seem so 
unkhakeable: it wasn’t possible to 
but at' least it: was predict 
able. Now nothing is certain any 
more." 

Mr JOrg Lesche is an enthusiastic 
young man who rum the business 
development department in the 
East Saxony office in Bautzen. He 
extols the virtues of the new order, 
of greenfield sites on the edge of 
town, of the widening market and 
possibilities of cross-border trade 
with Poland and Czechoslovakia. 

But he admits that it has not been 
easy for everyone. His mother is 54 
years old, a former sports teacher in 
the world-beating East German sys¬ 
tem. She was a member of the 
Young Communist League in the 
1950s, a true bdiever. 

Today she is out of work, and 
despairs for the future. She has no 


will to set up as a private practitio¬ 
ner - as a physiotherapist, for 
example. She has simply lost the 
will to work, he says. “She is 
waiting two years, and then she will 
simply survive on social security." 

Dr Gunter Hasel is a geologist, 61 
years old, who has worked all his 
life in the foothills of the Era moun¬ 
tains, prospecting for uranium and 
tin. He is an example of the compe¬ 
tent and devoted professionals who 
came to terms with the old system 
against their better instincts, and 
now have no time to come to terms 
with the new. 

In the 1950s, he worked for the 
Russians, mining the ura ni u m for 
their nuclear weapons. He is writ¬ 
ing an official history of the mines, 
which will take him another year. 
Then he will have to retire. 

“I told friends in the west I was 
forced to take early retirement," he 
says. “They said I was a lucky man. 
They would love to do the same. 
But they don’t understand. In the 
west you have saved up for retire¬ 
ment. You have got a good pension 
ami savings. I have got nothing to 
look forward to except a pittance " 

The feeling in the east Is that 
westerners simply do not under¬ 
stand the extent of the adjustment 
being demanded. And yet the feel¬ 
ing of well-informed westerners is 
that it is the easterners who have 
not realised how much their world 
has changed. 


D r Dieter Angst, the 
appropriately named 
state secretary for 
planning and the 
environment in Sax¬ 
ony, is a westerner who has moved 
east to Dresden with his wife, 
rather than commuting every week 
like most of his western colleagues. 
He believes the whole unemploy¬ 
ment problem is misunderstood - 
in the east 

"The problem everyone knows, 
but nobody mentions, is about the 
proportion of potentially active peo¬ 
ple in employment," he says. "In 
the GDR, it was 85 to 9Q per cent 
That was crazy. In the west it is 55 
to 60 per cent. That means 30 per 
cent of all people formerly 
employed here are not going to be 
able to work again: they are nomi¬ 
nally unemployed, but not in the 
western sense.” What he is refer¬ 
ring to is the inevitability of a 
major structural change in the 
labour market in the east Whereas 
in socialist times, female employ¬ 
ment rates were well over 90 per 
cent, in the west they are for lower 
- so the brunt of the change is 
likely to foil on women in the east. 

“This simply is not accepted by 
people here. They want to be the 
same as the west in material terms, 
but not in social and economic 
terms." 

He rejects the prevailing pessi¬ 
mism as unjustified, but he does 
accept that there is this awful sense 
of insecurity.' “That I understand,” 
he says. "They never knew it 
before. But insecurity is the price of 
freedom. We cannot take that inse¬ 
curity away." 

There are no simple conclusions. 
In purely economic terms, things 
are not as gloomy as they may 
appear on the surface. Recovery 
will not be quick, but it could well 
happen within a decade - if west 
Germany can keep up its massive 
transfers. That cannot be taken for 
granted but, nonetheless, there is a. 
feeling that unification is con¬ 
demned to succeed, economically. 

. In the east, however, the greatest 
problem is not material, but psycho¬ 
logical: the challenge of coming to 
terms with insecurity. That could 
take a generation or more to 
resolve- 
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end for the derivatives 
and Tracy Corrigan 



’ r ; Gerald ‘.Cor- 
dgan, the power* 
ftri’- president' of 
the. New. York 
Federal Reserve, could not 
have beeh mo» blunt: “Thff 
irowth and complejdfy of off- 

balance sheet activities and the 

nature^df credit, price and set 
tlementrisfer theyentaasbould 
give us- all cause ^fbr concern," 
he tpid an assembly of top-level - 
US banJkers In New York this 
January^ *T hope this sounds 
like ft warning” he continued 

solemnly, “berause it is." ' 

His .comments sent. Immedi¬ 
ate shock waves through, the. 
global market in financial 
derivatives - the complex and 
innovative off-balance sheet 
financial products * such- as 
swaps and options which have 
proved hugely profitable, for 
banks and securities houses.; 
To the professionals who han¬ 
dle these transactions daily, Mr 
Corrigan's words were a-warn-, 
ing that, after more than a 
decade of benign, neglect,, 
financial regulators have their, 
sights trained on the deriva¬ 
tives business, 

Futures exchanges^ .which 
list standardised derivative 
contracts requiring margin 
payments to be set aside, have 
long been the domain of regu¬ 
lators. Yet the derivatives busi¬ 
ness with corporate counter¬ 
parties that is written by 
banks and . securities houses 
may, some' supervisors fear, 
have eluded their grasp. 

.Regulators.are.now saying, 
the time has come to re-exam¬ 
ine the risks being taken with 
over-the-counter derivatives, 
and to ensure that, the nature 
of those' risks is both under¬ 
stood 'and effectively managed. 

They are' worried that the. 
explosive growth id the use of 
derivatives in complicated 
hedging and arbitrage transac¬ 
tions pares new .risks to the: 
world's financial system; 

. ; Derivative Instruments, 
which, are linked to underlying 
securities,; allow users to bet 
on market, movements,, . to 
exploit price variations .and 
also to. reduce financial risk by - 
boding positions m bthesjnafc . 
frets. Because, of their complex 
relationship ’ with. underlying - 
markets, risk and exposure 
have to be calculated using 
specially designed computer 
models. 

Half a-dozen agencies around 
the world - including the. 
Securities and Exchange -Com¬ 
mission (SEC) and the-General. 
Accounting Office in the US, 
plus the Bank for International 
Settlements - are now con¬ 
ducting studies into the mar¬ 
ket for swaps, options, futures 
and other derivative instru¬ 
ments. 

The greatest fear of regula¬ 
tors. is that the default of a . 
handful of big derivatives play- 
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ers could trigger a domlnp-hke 
collate among banks, securi¬ 
ties houses and corporations 
Knked by a grid: of ihtarbein- 
nected payment obligations. 

There has already been a 
number or scares involving 
defaults by derivatives count¬ 
er-parties. The" collapse in 1389 
of securities .house Drexel 
Burnham Lambert left unpaid 
financial obligations .that 
required carefhl unwinding, as 
did a series ;of US Jbank fail¬ 
ures, notably the..collapse of 
the Bank tit New England. 

What recommendations are' 
regulators making? first, they 
want banks. and securities 
houses'to., record swaps and 


derivatives exposures. 
'■ Regulators are also con- 
■ cerned about settlement risk 
(whether clearing and settle¬ 
ment systems are up to han¬ 
dling high-tech derivatives), 
about Operational risk at firms 
• (whether senior executives 
know the full extent of their 
companies* exposure to deriva¬ 
tives). and market risk (what 
happens to derivatives' posi¬ 
tions if a sudden and calaim- 
_ tons .move in underlying mar- 
' frets throws positions awry). 

In recent years the growth of 
the derivatives business has 
been considerable. Ten years 
ago the notional value of out¬ 
standing interest rate swaps 


If initiators intended to keep bankers 
bn their toesytheir strategy has worked, 
judging by the worries of participants 


t: 


privative-related obliga¬ 
tions' on their balance aheets as ' 
either assets or liabilities. 
Derivatives are described as 
“off-balabce sheet” because the 
cash flows involved in transac-.. 
tions are not listed in corpo- - 
rate accounts. 

To this end, the Financial 
Accounting Standards Board in 
the US has already issued rules 
requiring balance-sheet 
accounting of derivatives by 
the end of 1993. The Bank: for 
International Settlements is 
currently looking at imposing 
similar rules on an interna¬ 
tional basis, and also at ensur¬ 
ing banks are adequately capi¬ 
talised to support their 


wa& ,$5bn, according to the 
'International Swap Dealers 
Association GSDA), the indus¬ 
try’s trade body. By 1S86 the 
market had. grown to $400bn 
and, by the end of 1991, the 
value of outstanding swaps 
contracts hadrisen to SSjBOObn. 

Some of the Infrastructure 
needed to support the market's 
development has lagged 
behind. Legal and accounting 
practices, for examp le, are not 
always geared up to cope. In 
the UK, banks faced Losses of 
close to £600m when the House 
of Lords ruled last year that 
swaps transactions undertaken 
by local authorities were ille¬ 
gal 


Yet the swaps industry 
believes regulatory concern is 
overdone and is partly the 
result of ignorance of how the 
market operates. It is a point 
that some supervisors concede. 

“We admit to being much 
less knowledgeable [on deriva¬ 
tives than specialists]," says 
Mr Richard Farrant, deputy 
chairman of banking supervi¬ 
sion at the Bank of England 
and a member of the Basle off- 
balance sheet sub-committee. 
' "The very scope for variations 
is held to be a major advan¬ 
tage, enabling transactions to 
be structured to fit like a 
glove...but it does make for 
difficulties of control and risk 
assessment" 

Since Mr Corrigan’s warning 
in January, advocates for the 
industry have worked hard at 
promoting the benefits of 
derivatives. They say that 
swaps enhance the efficiency 
of capital markets by allowing 
for a clearer, more accurate 
allocation of risk. They claim 
that swaps have improved the 
quality and diversity of credit 
risks to which banks and secu¬ 
rities firms are exposed. 

The industry’s fears about 
regulatory encroachment may 
yet prove overblown. Since Mr 
Corrigan’s blunt comments in 
January, regulators have 
appeared to soften their 
stance. 

Last week, Mr David Mullins, 
vice-chairman of the Federal 
Reserve, was asked what he 
thought Mr Corrigan meant by 
his warning to bankers. 
Choosing his words carefully. 
Mr Mullins responded: “I think 
president Corrigan was talking 
about the need for banks and 
regulators to understand the 
nature of these instruments 
better, and to develop the 
appropriate infrastructure to 
control and manage the 
risks.” 

-To the industry’s relief, regu¬ 
lators are increasingly taking a 
position of open inquiry rather 
than criticism. One regulator 
referred to the current reviews 
as “a questioning... We need 
to ensure that there is no com¬ 
placency.” 

Some bankers now see the 
voicing of worries by regula¬ 
tors as warning shots across 
the bows of the derivatives 
industry. If regulators intended 
to keep bankers on their toes, 
their strategy has worked, 
judging by the worried reac¬ 
tions of market participants. 

Even defenders of the indus¬ 
try do not dispute the positive 
impact of the renewed focus 
from regulators. As one head 
of swaps at a bank admitted: 
“It has certainly concentrated 
the minds, particularly of 
senior management, where 
there has been a rather lais¬ 
sez-faire attitude in the 
past.” 
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Sir Owen 
stands down 

■ Three cheers for Sir Owen 
Green. The chair man of BTR, 
one of Britain’s great post-war 
industrial success stories, has 
always been a bit of a 
maverick. He shuns talking 
shops like the CB1 and. has 
some pretty extreme views 
when it comes to the corporate 
governance debate. But when 
it's time to retire, he is a model 
company chairman. 

Whereas the likes of Lord 
Hanson and Glaxo’s Sir Paul 
Girolami feel that they owe 
it to their shareholders to 
soldier on well past retirement. 
Sir Owen plans to bow out 
quietly next spring. BTR has 
a rule that no directors can 
stand for re-election after they 
are 65. Since he will be 68 next 
year, Sir Owen automatically 
fo rfeits his seat on the board 
when his current term expires. 

BTR, formed out of the old 
Birmingham Tyre and Rubber 
Company, has been going for 
close on 100 years. But it was 
not until Sir Owen came on 
board in the mid-1950s that 
it began to motor. Along with 
his key lieutenants - John 
fiahiil (now chairman of 
British Aerospace). Bo water - 
chairman Norman Ireland and 
the late Don Tapley - Sir 
Owen built BTR into one of 
Britain's top dozen companies. 

He more than anyone can 
feel proud of what he has 
created - a company 
employing 140,000 people and 
with a market capitalisation 
higgpr than ICI’s. His annual 
salary of £217,000 is modest 
by comparison with Lord 
Hanson's £L4m. 

Tt will be interesting to see 
how BTR copes with Sir 
Owen’s departure. In terms 
of boardroom upheavals it is 
not like Lords White and 
Hanson quitting their 
company. BTR has had an 
outside chairman before - I 


Sir David Nicolson did the job 
for 15 years until 1984 -.and 
it has changed its chief 
executive twice since it split 
the roles in 1986. BTR has 
shown that it can handle the 
succession question. . 

Even so, finding a succe ssor 
could prove difficult since BTR 
has never gone in for . 
non-executive directors. Cahill 
and Ireland are too old and 
Alan Jackson, the current chief 
executive, is too untested to 
be allowed to combine the 
chairmanship as welL In most 
big companies a potential 
rtuirman would have had at 
least a couple of years on the 
board to get a fed. of his new 
company. If Sir Owen is to be 
faulted it is for not preparing 
the ground well enough. 


Right move? 

■ Is Stephen Mulhalland, the 
abrasive managing director 
of Times Media CIML), the 
South African media group, 
about to follow in the footsteps 
of the late tycoon Robert 
Holmes a Court and cricketer 
Tony Greig and try and make 
his marie in Australia? - 

Speculation is rife that he 
is about to take off round the 
world tahead the Fairfax .. 
publishing empire in Australia. 
Al thoug h he has acknowledged 
that he has been approached 
by “an Australian publisher”, 
he said he was happy in South 
Africa. He has, however, sold 
out of TML where he was 
previously the largest 
individual shareholder. 

Mulholland would be in his 
element in the land of plain 
speaking.. A robust, self-made 
man with outspoken 
free-market views, he is 
notorious for his short temper 
and a manner abrupt to the 
point of rudeness. Some who 
have worked for him regard 
him as a crude bully; others 
have been stimulated by his 
no-nonsense, can-do attitude. 

The former editor of the 



“The fifth horseman” 

weekly Financial Mail was 
promoted in 1986 to try to 
rescue TML’s. stricken 
predecessor. South African 
Associated Newspapers 
(SAAN), which had been bled 
dry by losses incurred at the 
Rand Daily Mail and the 
Sunday Express, both closed 
in 1985. He succeeded 
immediately and the group 
has made handsome profits. 

While shareholders may 
approve of his tenure, 
journalists are more sceptical. 
Many equate Mulholland with 
the triumph of profit over 
principle and hold him 
responsible for a general 
retreat from the liberal Meals 
upheld by the Mail and the 


Sounds just the man for the 
job. Funny it’s taking so long 
to appoint him 


Moving down 

■ Tut, tut Observer hears that 
estate agents Healey & Baker 
are trying to let some 
“outstanding offices" on the 
7th floor of the plush 
Lansdowne House in London’s 
Berkeley Square. Is not this 
the nerve-centre of diaries 
and Maurice Saaichi, the 


advertising men who helped 
the Tories win the election? 

It sounds as if the bean 
counters r unning Saatchi & 
Saatchl are trying to squeeze 
every last cent out of their 
assets and the brothers are 
going to have to do their bit 
While the rest of the Saatchi 
advertising marhine has long 
since decamped to cheaper 
premises, Charles and Maurice 
have held out in their palatial 
Lansdowne House offices. 

However, it seems that they 
may well soon be moving out. 
Healey & Baker are offening 
the offices for £42.40 a square 
foot, which is a good £20 less 
than Saatchi paid in the heady 
days of 1988. Any offers? 


Good shot 

■ The TSB’s sponsorship of 
Roy of the Rovers, the cartoon 
football hero, has opened up 
a whole new field for 
sporting-business links. 
Melchester Rovers star Roy, 
who first appeared in the Tiger 
comic in 1954, has great 
attractions for a sponsor 
unlike a real footballer, his 
private life is Immune from 
sordid revelations in tabloid 
newspapers. 

So which comic book hero 
will be next to attract the 
sponsor’s eye? Perhaps 
Pimaiand could back the 
Teenage Mutant Ninja Turtles? 
And those loveable libertarians 
at the National Rifle 
Association would be an 
obvious sponsor for BambL 
And how about Rentokil 
sponsoring Mickey Mouse? 


Spare room 

■ Hoteliers have been warned 
to hide the key to Room 44 
....at least If Japanese tourists 
arrive at reception. The word 
four sounds too much like the 
Japanese for death and should 
be avoided, says a new guide 
from the Wales Tourist Board. 
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Vanessa Houlder on the future 
of London's produce markets 

Meat and 
potatoes row 



Call for change: New Covent Garden has space to fill 


A bout of haggling has 
broken out in Lon¬ 
don's fresh food mar¬ 
kets. The recession, 
competition from supermar¬ 
kets. and new European Com 
munity hygiene regulations 
have led one market to contem¬ 
plate a raid on another’s pitch. 

The protagonist is Now 
Covcnt Garden Market, the 
government-owned Fruit, vege¬ 
table and flower market 
housed in functional sheds on 
56 windswept acres in Batter¬ 
sea. After losing more than a 
dozen tenants last year, it has 
set its sights on filling its 
empty space with tenants from 
Smithfield meat market. 

Smithfield, the reluctant tar¬ 
get of the advance, is the last 
working market in the City, 
occupying an elegant, iron¬ 
work building designed by Sir 
Horace Jones in L868, on a 
bustling site by St Bartholo¬ 
mew’s Hospital. 

The Corporation of London, 
Smithfield's owner, expects to 
spend £50m to bring this Victo¬ 
rian market, which still uses 
wooden barrows and sawdust- 
covered floors, up to EC 
hygiene standards. 

The cost has prompted an 
argument with tenants, who 
face increases in rent from 
about £11 per sq ft to about £28 
per sq ft. The corporation says 
if the dispute is not resolved in 
six months, the traders will 
have to move out. 

The debate over Smithfield's 
future involves a broader ques¬ 
tion about the future of Lon¬ 
don’s large fresh-produce mar¬ 
kets. namely New Covent 
Garden. Smithfield, Western 
International, a fruit and vege¬ 
table market near Heathrow. 
Billingsgate, the fish market in 
Docklands, and Spitalfields, 
the fruit and vegetable market 
at Hackney Marsh. 

Are there too many? And 
would combining two or more 
markets enhance trade by 
attracting buyers such as res¬ 
taurateurs who want to buy 
meat and vegetables at the 
same place? 

“The logic of rationalising 
fresh food distribution in Lon¬ 
don is apparent,” says Mr Bill 
Bowman, chairman of Covent 
Garden Market Association. 
“Some degree of consolidation 
must arise, particularly If 
trends in the retail trade con¬ 
tinue. There is less business to 
be done by all concerned.” 

Mr Bowman believes that 
consolidating the London mar¬ 
kets in a centralised operation, 
such as Rungis in Paris, was 
an opportunity missed 30 years 
ago when the government 
started moving Covent Garden 
out of the heart of London. 
Consolidation could also help 


the markets to bear the costs 
of meeting EC hygiene regula¬ 
tions. These costs are not con¬ 
fined to the meat trade. The 
corporation fears that Billings¬ 
gate could need an extra £20m 
to be brought up to standard. 
The regulations differ from 
market to market but they all 
entail spending on refrigera¬ 
tion and cleanliness. Super¬ 
markets already comply with 
them to a greater extent than 
the markets, so they should 
incur less added cost, and 
could thus gain a greater share 
of the fresh food market - cur¬ 
rently rising by l per cent to 
1.5 per cent a year. Supermar¬ 
kets account for just over half 
the fresh produce sold in the 
UK. 

Even if Smithfield and New 
Covent Garden agreed that 
joining forces would cut their 
costs, a merger would not be 
simple. Legislation would be 
needed to allow New Covent 
Garden to sell meat and to 
allow Smithfield to move. 

An even more complicated 
legal battle is likely if New 


Covent Garden tries to set up a 
rival meat market to attract 
Smithfield’s tenants. Nobody 
has a right to establish a meat 
market within six and two- 
third miles of Smithfield, 
according to a corporation 
charter. The corporation 
believes the charter is water¬ 
tight; New Covent Garden 
thinks otherwise. 

The matter is now in the 
hands of the Ministry or Agri¬ 
culture, which is considering 
“very carefully” New Covent 
Garden’s proposal to sell meat. 
Its deliberations are coloured 
by the government’s desire to 
privatise the market at the 
best possible price. 

A report by Binder Hamlyn, 
the accountancy firm, two 
years ago said that New 
Covent Garden was worth 
between £20m and £266m, 
depending on whether it was 
sold to its tenants or to a prop¬ 
erty developer. Since its value 
as a development site has 
largely disappeared since then, 
the government may have an 
interest in bolstering its trad¬ 


ing profits. Weighing against 
the proposals, however, is the 
prospect of a bitter confronta¬ 
tion with the Corporation of 
London over selling meat. 

The corporation has a bat¬ 
tery of reasons why Smithfield 
should not move. For one 
thing, it owns Spitalfields, 
which might be threatened if a 
“one-stop" meat and vegetable 
market were set up at New 
Covent Garden. 

For another, the corporation 
think s that legislation to allow 
Smithfield to move could take 
several years, if a bill was 
delayed or failed, the corpora¬ 
tion would not have time to 
implement EC hygiene regula¬ 
tions by the December 1995 
deadline. 

But New Covent Garden's Mr 
Bowman thinks the corpora¬ 
tion's strategy is fundamen¬ 
tally flawed. Its scheme to 
refurbish Smithfield is “an 
expensive and, arguably, unsa¬ 
tisfactory compromise solu¬ 
tion. which is likely to create 
as many operational problems 
as it would solve". 

New Covent Garden argues 
that combining with Smithfield 
“would create a market com¬ 
plex of formidable strength and 
attraction to customers”. The 
cost of moving Smithfield 
would be just £llm. 

In response, the corporation 
says the attractions of “one- 
stop” shopping are overesti¬ 
mated, since relatively few 
retailers need both markets. It 
also points oat that half of 
Smithfield's £50m refurbish¬ 
ment cost would be incurred 
anyway, since repairs to the 
listed structure are needed. 

Nonetheless, most Smithfield 
traders have told New Coven t 
Garden that they would con¬ 
sider moving if a formal offer 
were made. 

The attraction of New 
Covent Garden to the tenants 
lies in its efficiency and ease of 
access. But it Is not clear 
whether a move would resolve 
the tenants’ concern about 
rents, since they would face 
similar increases. The tenants 
say that they cannot afford 
such a sharp rise. <a We can't 
entertain it,” says. Mr Gerry 
Vincent, who runs the Market 
Tenants’ Association. 

The patience of Smithfield’s 
tenants will be put to the test 
over the next few months 
because the agriculture minis¬ 
try is unlikely to rule before 
then. If it decides that New 
Covent Garden cannot sell 
meat, the only route out of the 
impasse is for the corporation 
and the tenants to reach a rent 
agreement Only then could 
Smithfield continue to trade on 
the site it has occupied since 
the middle ages. 
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An Ecu by many 
another name 


From Mr Tim Lund. 

Sir, In his Economics Note¬ 
book (August IQ), Peter Nor¬ 
man perpetuates the non-issue 
of what the Ecu and its parts 
should be called. People con¬ 
cerning themselves with this 
matter should consider (1) that 
French and German-speaking 
Swiss have completely differ¬ 
ent words for one-hundredth of 
a Franc; (2) that the French 
call Britain’s currency fa Imre, 
without the average Brit even 
knowing, let alone caring; and 


(3) that when a sub-unit was 
introduced in the UK at the 
time of decimalisation, natural 
linguistic pressure for “p” tri¬ 
umphed over the official pref¬ 
erence for “new pence”. The 
peoples - in the plural - of 
Europe should be allowed to 
call the Ecu. or any part oT it, 
whatever they want, as in feet 
they will anyway. 

Tim Lund. 

Credit Suisse First Boston, 

2a Great TUchfield Street, 
London WlP 7AA 


Welcome given 
to graduates 

From Mr A J Colquhotm. 

Sir, Perhaps I can help dispel 
any unwarranted gloom felt by 
accounting graduates after 
reading Sunjay Kakar’s article, 
“Graduates who fell the credi¬ 
bility test in the real world” 
(August 6). 

This institution's student-en¬ 
try statistics show that the per¬ 
centage of accounting gradu¬ 
ates in each year’s intake has 
remained steady at 19 or 20 per 
cent for the last seven years. 

1 believe that this is evidence 
that, despite the economic 
climate, firms of chartered 
accountants welcome applica¬ 
tions from graduates with good 


degrees, whatever the subject 
A J Colquhoun, 
secretary and chief executive. 
Institute of Chartered Accoun¬ 
tants m England & Wales, 
Quartered Accountants Hall, 
Moorgate Place, 

London EC2P2BJZ 

Advice given 
in return 

From Mr China di Tacco. 

Sir, 1 refer to Mr Onesimo 
Alvarez-Moro’s letter (August 
7 ) and his advice for Italians to 
wake up as soon as possible - 
f would like to know when the 
Spaniards woke up. if they did. 

The Spanish unemployment 
rate is at 17 per cent of the 


Pensions equalisation at 
65 at odds with reality 


From Mr Bryan Freake. 

Sir, Howard Davies, director 
general of the Confederation of 
British Industry, called for the 
state pension age to be equal¬ 
ised at 65 under the title of the 
“pragmatic option on pension 
equality" (Personal View, 
August 7). His concept of what 
is pragmatic, which is based on 
highly dubious cost estimates, 
is a bit liwiitoH since it takes no 
account of the actual pattern of 
retirements which are now tak¬ 
ing place. 

Less than a half of men in 


workforce; inflation will touch 
7 per cent average rate in 1992 
and only the government 
believes that the economic 
growth will be more than 2 per 
cent Real economic indicators 
show the same results. In feet 
the Spanish government 
begged for special help at 
Maastricht, called the cohesion 
fund. 

Concerning the old tricks, l 
would advise Mr Alvarez-Moro 
to read the Spanish newspa¬ 
pers of the last months. 

Three or four years of good 
results, boosted by foreign 
investments, are nothing in the 
history of a company, even less 
in the history of a country. 
Ghino di Tacco, 

Via del corso I, 

Rome, Italy 


the age group 6984 are still 
working and less than half of 
women in the 5580 age group 
(despite the latter's legal right 
to work as long as a man in 
the same job). Furthermore, 
about half of those who stop 
work before retirement age do 
so at the direct instigation of 
their employers, many of them 
CB1 members, and a good num¬ 
ber more retire voluntarily, but 
under pressure. 

MSP also has a pragmatic 
view of equality and that leads 
us to argue for a flexible 
decade of retirement extending 
from 55 to 65, daring which 
period most people retire, with 
the full pension payable at 60 
when the majority are retired. 
We argue that the way to keep 
up activity rates among older 
workers is for determined 
action to be taken against age 
discrimination so as to make it 
more possible for people to 
work. This is the real issue 
that the government and the 
CBl should be tackling, enrich¬ 
ing the employment possibili¬ 
ties of older workers and not 
conspiring to impoverish their 
often involuntary retirements. 
Bryan Freake, 
pensions officer, 

MSP, 

Park House, 

64-66 Wandsworth Common, 
North Side, 

London SW18 2SH 


Reform of UK company law essential to meet present-day needs 
of ensuring accountability of management 


From Or Maurice GilUbrand. 

Sir, According to your report 
(“CBI and IoD attack corporate 
governance reform plan”, July 
30) both the Confederation of 
British Industry and the Insti¬ 
tute of Directors are opposed to 
the recommendations of the 
Cadbury Committee in spite of 
their limited attempt to make 
company managements more 
accountable to their sharehold¬ 
ers. 

This should be a dear mes¬ 
sage to the government that 
effective self-regulation is 
unlikely to be achieved and 
legislation is therefore the only 
alternative. 

Present company legislation 
is based on the Limited Liabil¬ 
ity Acte of 1855-62. These acts 
created the limited liability of 
shareholders, and at the same 
time gave them the right to 


hold management accountable 
at the annual general meeting 
of the company. 

The consequences were so 
profound that they unlocked 
the door to the commercial 
developments of the Industrial 
Revolution and brought such 
prosperity that Britain became 
the leading industrial nation. 

Nevertheless, company struc¬ 
tures have evolved to such an 
extent that company legisla¬ 
tion now bears little relevance 
to current practice. 

In such circumstances 
reform becomes essential to 
meet the new situation, in par¬ 
ticular, account needs to be 
taken of the feet that now the 
majority of shareholders are 
themselves corporate entities 
and have ceased to carry out 
their function at the annual 
general meeting. Thus, the pro¬ 


cedure by which management 
is held accountable to the 
shareholders has become nulli¬ 
fied. 

One consequence has been 
that boards have become 
self-perpetuating, since invari¬ 
ably it is only they who origi¬ 
nate nominations for directors 
which are supported at the 
annual general meeting by the 
proxies of absent institutions. 
Additionally, any erosion of 
accountability increases the 
complacency of management 
and decreases the commitment 
to achieving the frill potential 
of the business. 

Thus, many British compa¬ 
nies have been unable to com¬ 
pete effectively with their 
counterparts in Germany and 
Japan, with adverse conse¬ 
quences to our economy. 

In order to reform corporate 


governance it will be necessary 
for new legislation either to 
restore the authority of the 
annual general meeting or to 
create, as in Germany, a super¬ 
visory tier of representation of 
shareholders within compa¬ 
nies. 

Coupled with circumstances 
in which the government had 
achieved Its commitment to 
low-level or even zero infla ting 
such legislation would dramat¬ 
ically improve the interna¬ 
tional competitiveness of Brit¬ 
ish business. Thus, by the 
limited Liabilities Act of 1855, 
a new Companies Act could 
herald a second era of British 
prosperity. 

Maurice Giliibrand, 

7 Tal-y-Cae, 

Tregahh, 

Bangor, 

Choynedd LLS74A 
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I G Metall leader says central bank should be more accountable 


Curbs sought on Bundesbank 



By Christopher Parkes in Bonn 

THE “uncontrolled power" of 
Germany’s independent Bundes¬ 
bank should be balanced by 
greater accountability to parlia¬ 
ment and other democratic insti¬ 
tutions, according to Mr Franz 
Stcinkuhler, head of tbe IG Met¬ 
all trade union. 

While the central bank paid 
“extensive and excessive" atten¬ 
tion to inflation, it neglected its 
other legal and economic respon¬ 
sibilities, the metal workers' 
leader said in a newspaper article 
yesterday. 

Laws governing the central 
b ank obliged It to support the 
overall economic policies of the 
government, he wrote. Price sta¬ 
bility was only one of Its respon¬ 


sibilities. Others included 
increasing employment, steady 
economic growth and foreign 
trade balances. 

He wrote in Handelsblatt. a 
German financial newspaper, 
that the bank “sets itself apart 
from the democratic exchanges 
over economic policy alms with 
its extreme and one-sided focus 
on price stability'*. 

He proposed that the bank 
present reports at least once a 
year for debate in the Bundestag. 
Parliamentary committees 
should be able to summon offi¬ 
cials to hearings, and the bank 
should have a new advisory com¬ 
mittee to reflect the views of soci¬ 
ety at large. 

Democratising German mone¬ 
tary policy in this way was all 


the more important in the light 
of the planned establishment of 
an independent European central 
bank, he said. 

This, too, should have 
increased accountability. The 
right to hearings and consulta¬ 
tion should apply not just to the 
European Parliament but to the 
economic and social committee, 
for example. 

Referring to the recent contro¬ 
versial increase in the discount 
rate, he said Indirect attempts to 
control inflation through attack¬ 
ing money supply had negative 
side-effects. 

“All too often a blow aimed at 
money supply ends up hitting 
companies' solvency and their 
ability to Invest, 1 ' he claimed. 

Seizing on the political and 


business criticism - at home and 
abroad - of July's rate increase, 
Mr Steinkuhlcr said the protests 
must be taken to heart and the 
bank should be set new aims. 

Although the governing coali¬ 
tion was upset by the Bundes¬ 
bank's latest move, which was 
against the wishes of Mr Theo 
Waigel, finance minister, the par¬ 
ties rejected the union leader's 
proposals. 

“Price stability must remain 
the main aim of our economic 
and finance policy," said Mr Gun- 
nar Uldall, representing the main 
Christian Democrat-Christian 
Social Union group. 

German privatisation. Page 2 
Eastern Germany's straggle for 
unification, Page 12 
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pour out of a helicopter during military exercises at a Kuwait airbase, close to the Iraqi border 



Chinese 
speculators 
riot over 
shares chaos 

By Reuter in Shenzhen 

TENS OF thousands of Chinese 
stock speculators yesterday ram¬ 
paged through the southern city 
of Shenzhen to denounce alleged 
official corruption over the allo¬ 
cation of shares, witnesses said. 

In some of tbe worst violence 
to affect China's recent experi¬ 
ment with stock market capital¬ 
ism, protestors chanting “Down 
with corruption" kicked and beat 
plain-clothes police, set a van 
ablaze and overturned several 
vehicles. 

Up to a million people flooded 
into Shenzhen, an industrial city 
bordering Hong Kong which has 
become a showcase Tor China’s 
reform drive, over the weekend 
to buy share application forms. 

The congestion led to accusa¬ 
tions of official corruption - one 
protestor said police had helped 
their relatives to find good places 
in queues. Riot police fired at 
least to teargas shells in one part 
of Shenzen and in another area 
demonstrators chased a group of 
about 10 officers. 

China’s two stock markets in 
Shanghai and Shenzhen have had 
a turbulent history since they 
reopened officially in 1990 and 
last year respectively under free 
market reforms. 

Shanghai trading has been 
marked by several stampedes 
while two men were murdered 
earlier this year in Shenzhen as 
gangsters fought over positions 
in queues of share buyers. 

Analysts say it is vital for the 
authorities to restore order on 
the markets. With backing from 
senior leader Deng Xiaoping, who 
visited Shenzhen early this year, 
stock markets have flourished in 
recent months and prices have 
soared. 

The chaos did not dampen the 
Shenzhen bourse. Brokers said 
disappointed investors who failed 
to buy application forms put 
their cash in the market, sending 
prices of “A" shares reserved for 
Chinese citizens to a record close. 


UK banking customers take 
legal action over cash machines 


By Tim Lawrence In London 

UK BANKS and building 
societies face the prospect of a 
High Court action this week 
which will try to prove legally for 
the first time that hole-in-the- 
wall cash dispensers are fallible. 

However, Mr Denis Whalley, a 
solicitor who is preparing the 
cases of about 400 alleged victims 
of “phantom withdrawals" from 
automated teller machines 
(ATMs), believes the banks and 
building societies are doing their 
utmost to avoid appearing in 
court. Their blanket defence that 
ATMs are infallible has not been 
legally tested in any country. 

After months of resistance, 
there has boon a sudden flurry of 
ex gratia payments of up to -sev¬ 
eral hundred pounds to custom¬ 
ers who were preparing to take 
financial institutions to court, by 
the banks and building societies 
said Mr Whalley. 

Mr Richard Tyson-Davies. of 
the Association of Payment 


NATIONAL Westminster is 
writing to all its credit card 
holders after problems with the 
computer system which pro¬ 
cesses 14m card accounts, more 
than half of all of those in 
Britain. The bank is also 
believed to be considering seek¬ 
ing compensation from First 
Data Resources, the operator of 
the computer system. Page 6 

Clearing Services, the inter-bank 
organisation which handles 
cheque-clearing and other pay¬ 
ment systems, said he was not 
aware of any “run for cover". 

He said he expected the finan¬ 
cial institutions to fight the court 
action prepared by Mr Whalley. 

Mr Whalley believes the ex gra¬ 
tia settlements are unsatisfac¬ 
tory. *‘Yuu do not cure a tooth¬ 
ache by taking an aspirin. 
Eventually you have got to go to 
the iWitist." 

He will attempt to prove that 
withdrawals can be made from 


US-Israel summit 
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Continued from Page 1 

priorities,” said Mr Rabin. -Wi? 
believe that the real problems 

are in the domestic field, in addi¬ 
tion to making a real effort to 
negotiate peace seriously with¬ 
out endangering Israel's secu¬ 
rity.” 

The talks, attended by Mr 
James Baker, the US secretary of 
state, are expected to cover a 
broad range of Middle East and 
international issues, including 
Iraqi president Saddam Hus¬ 
sein’s latest challenge to United 
Nations’ resolutions and the cri¬ 
sis in Bosnia-Hercegovina. 

Israel has substantially cleared 
the way for the US to approve 
loan guarantees for up to Siobn 
by imposing a virtual freeze un 
building new Jewish settlements 
in the Arab territories occupied 
during the 1967 war. 

The US refused to accede to Mr 
Shamir’s earlier Loan guarantee 
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request, insisting that the com¬ 
mitment of his Likud party to 
building more settlements in the 
West Bank and Gaza was a seri¬ 
ous obstacle to tbe peace process. 

Mr Rabin has also pledged to 
negotiate speedily with the Pal¬ 
estinians the establishment of an 
interim self-governing authority 
for the West Bank and Gaza, 
pending final agreement on the 
ultimate status of the territories. 

The possible shape of such an 
interim arrangement was formu¬ 
lated by Egy pt- Israel and the US 
in the 1978 Camp David negotia¬ 
tions. hut rejected at the time 
by the Palestine Liberation 
Organisation and by Arab gov¬ 
ernments. 

A Jordanian newspaper 
claimed yesterday that Israeli 
and Palestinian representatives 
had already reached an agree¬ 
ment during secret talks in Cairo 
on limited autonomy for the 
West Rank and Gaza. 


ATMs through no fault or 
involvement of the card holder. 

The banks argue that there Is 
no such thing as a phantom with¬ 
drawal. The card and the per¬ 
sonal identification number fPIN) 
arc needed to withdraw cash and 
because card holders undertake 
to keep their PIN secret, no with¬ 
drawal can take place unless the 
holders break their side of the 
contract, according to the banks. 

Mr Tyson-Davies said ATM 
fraud is not a serious problem: 
“Out of £L65m ($315m) worth of 
plastic fraud last year, under £3m 
occured through ATMs. There is 
no evidence that somebody has 
found a way into the system.” 

Mr Whalley has prepared about 
30 cases and plans to add new 
cases week by week. Many of 
them take a long time to handle 
because of requirements involved 
in administration of state aid for 
legal fees. 

Phantoms that hannt the 

banking network, Page 7 

UN plan 

Continued from Page 1 ^ 

protect the flow of relief to vic¬ 
tims of the fighting in Bosnia. 

It said Britain was negotiating 
with tbe US and France to deter¬ 
mine what each would contribute 
to an envisaged escort force to 
protect aid convoys. 

According to Downing Street, 
Britain has said it would be pre¬ 
pared to help with air cover, 
while the supply of ground forces 
had not been ruled out 
Officials said the precise role 
and structure of the escort forces 
involved a delicate balance to 
keep the UN on board. 

The UN was also nervous about 
changing the cole of its forces on 
tbe ground from peace-keeping to 
peace-making. 

In Geneva, the International 
Committee of the Red Cross con¬ 
firmed it had got permission to 
visit Serb-controlled detention 
camps in Bosnia. 
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THE LEX COLUMN 


Looking to the future 


With. UK equities sliding 
uncomfortably lower it is only natural 
that the market should be looking to 
apportion blame. On most conven¬ 
tional valuations, equities look like a 
firm buy. Yesterday’s 1 per cent fall 
had more to do with the gloom emana¬ 
ting from Japan than any single 
domestic factor, but the market is 
looking closer to home for a scapegoat 
The growing volume of futures trading 
relative to the size of the cash market 
seems to fit the bilL 
Volume in the cash market is not 
unseasonally low. At £l3bn, July turn¬ 
over of FT-SE stocks was actually 
slightly above July last year. Yet the 
centre of gravity is certainly shifting 
towards the floor of Liffe. The FT-SE 
fdture traded more stock than the 
underlying shares last month. So far 
this year the cash market and futures 
are running neck and neck. Both show 
volume of around £90bn. 

Similar concerns in Japan have 
prompted measures to mak e index 
futures trading more expensive. How¬ 
ever, trading of equity Futures and 
options is twice the size of the cash 
market in the US, suggesting there is 
nothing sinister about the growth of 
futures trading in itself. Indeed bear¬ 
ish sentiment in the cash market may 
have driven business towards futures 
as institutions search for liquidity and 
market makers hedge long positions. 
The independent traders operating 
from tbe FT-SE future pit may seem 
candidates for the lynch-mob. The 
future seems to be leading the cash 
market lower but the pit operators’ 
efforts would be swamped If only insti¬ 
tutional investors were prepared to 
back their valuations with bard cash. 

Vodafone 

Following Cellnefs lead, Vodafone 
is about to announce an alternative 
set of tariffs for users of cellular 
phones. The new charges will be simi¬ 
lar on both networks and emphasise 
lower line rentals but higher peak call 
rates. The change is being marketed 
as an attempt to bring cellular to a 
wider range of occasional users, but 
carries risks. Vodafone and Celinet 
have both made tbe nice calculation 
that they can increase revenues from 
new subscribers by more than they 
lose as a result of existing users trans¬ 
ferring to the cheaper tariff, to Voda¬ 
fone's own estimate it will be close. 
Others are not so generous. 

All concede that it will mean lower 
revenues than would have been expec¬ 
ted for the next couple of years. Exist- 


FT-SE index: 2325.7 (-24.4) 
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ing subscribers who move will trans¬ 
fer in the next few months; new cus¬ 
tomers may be slower in coming. This 
may not amount to a price war but it 
is hardly the brave new world where 
marketing hype projected cellular rev¬ 
alues growing geometrically forever. 

One reason for the tariff changes is 
that the cellular world is about to get 
more complicated. Next year new digi¬ 
tal and personal communication net¬ 
works are due to be launched, which 
the backers hope will bring cellular to 
the mass market New tariffs are one 
way of keeping conventional cellular 
competitive. But in the wait for a mass 
market such keen competition smells 
of slowing growth. 

The wider question is whether the 
mass market will arrive. Cellular has 
proved itself a useful business product 
with a finite constituency. Whether 
individuals need or even want millions 
of mobile phones remains to be 
proved. Judging by its steady erosion 
of Vodafone's price earnings ratio, the 
market has yet to be convinced that 
the cellular growth trick can be 
turned twice. 

UK economy 

The UK government has painted a 
slightly less bleak picture of consumer 
behaviour with yesterday’s revision to 
its credit statistics. The picture could 
also be more accurate despite the con¬ 
fusing presentation of the change. 
This involves stripping out debt write¬ 
offs by lenders from the figure for net 
movements in consumer debt with the 
hope of reflecting more closely the 
actual behaviour of consumers during 
the month in question. Tbe revised 
figures show small net borrowing by 


consumers during the first five 
months of the year compared with a 
net repayment of debt for every month 
except February on the old basis. The 
snag is that June shows a repayment 
on of £55m the new basis too. 

Admittedly these fluctuations are 
trivial compared with total outstand¬ 
ing credit of nearly £30bn. But there Is 
little sign that a savings ratio of 11.5 
per cent in the first quarter left con¬ 
sumers comfortable with their level of 
debt in the second. Expectations that 
rising real wages would eventually 
persuade individuals to borrow and 
spend seem increasingly forlorn. 
Instead it may now be time to start 
asking whether the savings ratio will 
eventually settle at a rate rather 
higher than expected just a few 
months ago. 

Forte 

Ever more insistent talk of board- 
room changes at the Forte is doing 
little to restore confidence in the com¬ 
pany's share price. Admittedly, yester¬ 
day's fall took the shares a mere lp 
lower to L3Sp but they have still 
underperformed the market by 35 per 
cent since tbe start of the year. Part of 
the problem Is continuing uncertainty 
about the outcome of Forte's board¬ 
room review. Equally important are 
the fundamental problems facing tbe 
company. They will not go away just 
with the addition of a few fresh and 
younger faces to the board. 

Not only is the UK hotel business 
deeply still blighted by the recession. 
The weak dollar is hardly designed to 
help boost the spend by US tourists. 
The company appears to lack strategic 
direction after coming so close and 
then failing to sell its contract cater¬ 
ing business at what would have been 
by all accounts an attractive price. For 
the second year r unning the dividend 
is likely to be uncovered. 

To be sure. Forte is operating on a 
broadly cash neutral basis, even allow¬ 
ing for .a maintained dividend and 
some £150m of capital expenditure this 
year. But its decision to postpone the 
rebranding of its US Travelodge hotels 
shows the purse strings are having to 
be held tight when it would make 
sense to be spending on expansion in 
Europe. Assuming tbe company can 
manage a modest increase In profits 
this year it is trading on a forward 
multiple in the high teens, which is 
roughly twice that of Queens Moat. 
Tbe shares are still expensive, how¬ 
ever respectable the nam& 


AQ of these securities having been sold, this announcement appears as a matter of record only. 




Wellcome pic f 

Wellcome V* 

Sale by 

The Wellcome Trust Limited 

of 

270,000,000 Ordinary Shares 

Global Co-ordinator 

Robert Fleming & Co. Limited 



CaUSj- 


United States 


Morgan Stanley & Co. 

InoDsporaicd 

Merrill Lynch & Co. 
Alex. Brown & Sons 

Incorporated 

Salomon Brothers Inc 


Lehman Brothers 
Robert Fleming Inc. 
Goldman, Sachs & Co. 
Wertheim Schroder & Co. 

Incorporated 


Bear, Steams & Co. Inc. The First Boston Corporation DfUon, Read & Co. Inc. Donaldson, Lufkin & Jciucttc 
A.C.6di«mIs&Sans, Inc- H^ nhmct.s.Q msI Md to, Peabody &Cn. Mcinwor, Inc. 

LaamiFrores&Oo. Montgomery Securities J.KMoigan Securities Inc. Pa tncWchber Incorporated 

Prudential Securities Incorporated Robertson, Stephens & Company Smith Barney. Harris Upham & Co- 

Dean Witter Reynolds Inc. Cowcn* Company '"^^^^FhnnunScb 

locorpcmod 


Willutai Blair & Company 


Dain Bosworth 


-k— r Kemper Securities, Inc. McDonald & Company 

OppcnheimcrA Cosine. Piper Jeffrey Inc. The Robinson-Huwphrcy Company, Inc. Wheat First B^S^ilingcr 

Co pfttf I Marital 

AdraMnc. AmhoWandS. Blcichrocdcr, fnc. Sanfi,«IG8c™«i„aCo. Inc. PlnAotMichismConModon 
Interslatc Atohnao n Lane JannqrMon^omnqrSaxtlw UdonI»n*Thdman»4Co.l«. CJ La.ncncclnc 
Ncbc^^Bcn™ The Ohio Company Raoachc 


Epeorporattd --- y — 

“ fcI,Ni S±SSS 0,,,p " )r suuo&caloohpommd TnahctAmhony 

Crowell, wtedon & Co. Fah«oa(ockSCo.lnc. PlmtAIImnyCorponmon - --- 

Hayes & Griffith, Inc. Edward O. Jones* Co. Mabon SecuritiesCorp. PSrkcn'Hunter 

Raymond James* Associates, Inc. . ScoU&StringfcUow Investment Corp. Hfcdbnsh Morga'nSrauritics 

. Financial Advisors to tiwTtust RnsncialAdvieors to the Company 

Robert Fleming & Co. Limited Baring Brothers & Co. limited 

August, 1992 


Sutro* Go. incorporated 


Tucker Anthony 


Fahnestock* Co. Inc. 
Edward D. Jones * Co. 


First Albany Corporation 
Mabon Securities Corp. 


Firm Manhattan Co- 
















































m 


’.ri 

w ■ -.-rT. '.. ’• ‘ *../■•. v •; •.• ' 



" qut ^u if 

D HMS3I 




■5S& 



e 


tfca 


tWCltUI 


hifhf r 


WWWtW o£C 


forte 


■*? . nir ' re ‘SSiiteat taa 

**** tsaira-i a tiu sSS 

JsUkf V? SalO.-a MnfirftmJ; 

v™- 

4*F* fai? took L h .« inaT 
■fewer t-ijj-a &,/•£ 


T"» 31 


r.-a-HV <l 


fee . to « 




**;-_ c 



*»t Limited 


iky Sfeirt' 4 


m*. 


ap.X«nited 


.. <*-o-::-. ■ 

r : * •' 




- 1 .. ■ ■ "■' 




t r. 

^> .i * 


■ % 

: ., ,S l 1 ' 


’■i-.f/V 


fl! " _ 

' ‘ r ..» 1, . 




m 


k- . • -t 1 - ■ • 


A’#*- 


l .»■ 1 J r 

- "J. . . «° 


SA, ■"■ ; 

T'~'-;-: : . 


IV ** 







-■ ** *■ 


c/ m-T t *- 




:■■« ’■>*■ 
mV 



[IIP 

- f *).. *■ 

hi r* * 


• ;■: .v r.:; ^ > - r ’:;. y <-•.;•; 

■ '—i- ' '*’—: ^ ■ fl'. — ■ 





FINANCIAL TIMES 


Hi,-■■ i 


CONTRACT PURCHASE 


v. • ■ - v - r> ” 


AL 05^5o«5840 :|- . : . T >: , .. 
A'Nf>:$7‘58-2S0il"- I V-■■'• - ■■ • • 

: . .«_■.■ -§ .-. ,. ! STHlEfTNANClALTIMES LIMITED !W2 


Tuesday August 11 1992 


TAYLOR 

WOODROW 

Teamwork in Construction 
Housing Property Trading 


NSIDE 


capital 


Japanese banks are preparing to issue perpet¬ 
ual floating-rate notw. in spite, often high cost 
-of-such instruments. In (heir latest after! to .■■ 
build up.depleted capital. Yesterday's 3 per 
cent drop, ip the Nikkei stock index to ajmost 
15,000. its lowest sthep March 1985; has placed 
further pressure on the banks; whose stock • 
holdings count towards coital under Basle, 
bank capital rules. Page 19 

Hentys prepares J*» defence 

HanVys Group, the UK motor trader and bua :’ 
and coach company, yesterday made a fore¬ 
cast for the current year as parfof its defence 
against a hostile bid from rival T Cowie. Hen- 
iys expected to ‘at least break even'’ in the 
second half of 1902, after reporting a flrst-hatf 
loss of-£898,000 (Sl.7rri). Rage 20 ■ ■. .. 


Getting a taste for goats 






While US presidential hopefuls attempted to 
woo voters, another gala affair to drum up sup¬ 
port was under way on Washington’s Capltoi - 
Hlfl.The American Dairy Goat Producers' 
Association put on the party, according to fts' ■ 
publicity, “to introduce you to the wonderful 
world of dairy goats”. Goat products from : 
cheeses to Ice creams were there for.the tast¬ 
ing. Page 21 ... 


Computer problems head east 

Japan's-full-line computer manufacturers — 
which make every size of computer from note¬ 
books to mainframes - are discovering they 
are no longer immune to the commercial reali¬ 
ties which have hit their western competitors. 
Page 18 . 


Global, gloom In the markets 

With a. 1.4 per cent fall In local currency terms 
last week, the FT-Aictuarles World Index - 
reflected a.globai sense of depression, thin : 
trading, and traders- and. investors unwilling & 
take, risks- heightened by vie low volume of •-. 
business; Back Page '. f ~ 


Escom drops-Eurobond launch 

Southi Africa's Electricity Supply Commission . 
(Escom) has abandoned plans to launch, a 
$150m Eurobond in September, as Investor 
appetite for the offering has evaporated 
because of political uncertainty over the coun¬ 
try’s future. Page 19 ■ . *■ •' 
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Hutchison Whampoa seeks HK$4.4bn I PolyGram 


HUTCHISON Whampoa, the 
: diveraH^d. trading company con- 
trotted Jw Mr Li Ka^shine, yester- 

- Tiay.’Spngiit to raise HK$4.47bn 
0S^79m) through a placement 
“ df SOOm shflres at HEtllSO. 

vHatchlBon, which last weak 
; nro^ted a toss and ent its divi- 
dend. left the macket guessing as 
it needed the money. Me 
14 wfll subscribe to 120m shares 
. and Peregrine Capital, a company 
connected with Mr £4, intends to 
place the remaining lBffin shares 
WifibL’^ndepeodent third parties''. 

Lasl month, during Hutchi¬ 
son^ acquisition of Cavendish 
International, Peregrine's brok- 


Li Ka-shing leaves market guessing as he moves on 
120m shares, writes Simon Holberton in Hong Kong 


ing subsidiary was advising Inter¬ 
national and local fund managers 
to sell Hutchison shares. The bro¬ 
kerage said Hutchison was likely 
to underperform the stock mar¬ 
ket in the short term, but repre¬ 
sented long-term value. Yester¬ 
day a Peregrine analyst said: 
"Institutions have been under¬ 
weight in Hutchison. We think at 
these levels it offers an entry into 
an attractive recovery stock.** 
Since last Thursday’s 


announcement of a HK$78m 
interim loss, Hutchison execu¬ 
tives have refused to talk to local 
analysts or reporters about the 
company. 

Local analysts said the state¬ 
ment Mr Li released with the 
interim results raised more ques¬ 
tions than it answered. In partic¬ 
ular. his bearish comments about 
the performance of Hutchison’s 
UK telecommunications subsid¬ 
iary sat oddly with comments by 


Mr Simon Murray, the company's 
managing director, that the busi¬ 
ness was performing well. 

Hutchison has underperformed 
the local Hong Kong market for 
some time. During the past year 
the company has underperformed 
the market by more than 45 per 
cent. Since the beginning of the 
year, it has underperformed by 20 
per cent. 

In March and May last year 
Cheung Kong sold 273m Hutchi¬ 


son shares - through the issue 
of covered warrants - at an 
average price of HK$17J9. 

Hutchison’s fall into first-half 
losses came after a HK$i.42bn 
write-down on its investment ln 
Husky Oil, a Hnnadism Qjj and 
gas producer. A year earlier the 
company wrote off HE$760m for a 
fall in the value of Husky’s oil 
and gas reserves. 

Its interim dividend was cut by 
20 per cent to 16 cents a share 
from 20 cents. First-half turnover 
advanced to HKSlQ.2bn from 
HK$9.4bn, while operating profits 
slipped to HKS1.9bn from 
HK82bn. 


Lonrho asked to clarify relationship with Libya 


By . lUriandl Rudd in London 

’ and Julian Oaanna In Nairobi 

. * ./ * ■ 

THE London Stock Exchange has asked 
JLonrbo, the international conglomerate, to 
clarify its relationship with the Libyan 
goyernmmrL 

The request follows an interview in the 
Sunday limes with Mr Omar Muntasser, 
the Libyan minister of finance, who was 
quoted as saying that Lonrho and the Lib¬ 
yan Arab- Foreign Investment Company 
(Juafico) has established a joint-venture 
company to develop their combined Inter¬ 
ests in'Africa. 

In May Lonrho told the exchange that it 


had not had any discussion with Libyan 
concerns to sell its African interests and 
described reports suggesting otherwise as 
“malicious, irresponsible and unfounded". 

Exchange officials now want Lonrho to 
clarify its relationship with Lafico, the 
main investment vehicle of Col Gadaffl. 
the Libyan leader. 

In order to avoid a false market being 
created in Lonrho's shares, exchange offi¬ 
cials want to know whether there is any 
more information concerning Lonrho’s 
operations with Lafico which could he put 
into the public domain. 

The exchange is to monitor the situation 
closely over the next few months. 


Mr Paul Spicer. Lonrho’s deputy chair¬ 
man, declined to comment. Lonrho's 
shares yesterday fell 4p to close at 76p. 

Meanwhile, Mr Sam Jonah, managing 
director of Ashanti Goldfields Corporation 
(AGC), denied reports that Lonrho had 
any intention of transferring its 45 per 
cent stake in the company into a joint 
venture with the Libyans. 

Mr Jonah said: “Let me state categori¬ 
cally there is no short-term, medium-term 
or long-term intention to divest the Lon¬ 
rho stake in AGC. 

“In foot we would like to acquire further 
equity if the Ghana government {which 
owns the other 55 per cent of the com¬ 


pany] thinks it in the interests of the econ¬ 
omy." 

A senior government official in Ghana 
yesterday confirmed its plan to float up to 
20 per cent of the company in London and 
other international stock markets. Any 
equity participation by Libya in AGC 
would probably rule out such an interna¬ 
tional sale. 

A senior official in the office of the presi¬ 
dent of Ghana said that under Ghanaian 
law any transfer of shares in a mining 
company would require the prior consent 
and approval of the government. He said 
the government bad not been informed of 
any change in Lonrho's holding in AGC. 


Signs of life stir in 
the loans market 

Hopes are being raised of a return by 
blue chip borrowers, writes Sara Webb 

B ankers in the interna- of 37.5 basis points over Libor - injudicious lending practices 
tional syndicated lqans which bankers describe as difficult economic conditi 
market have a tendency to extremely favourable for the The need to follow the B 


Syndicated loans 
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B ankers in the interna¬ 
tional syndicated lqans 
market have a tendency to 
note- details, of. individual loans 
with the keenness of traiivspot- 
ters 'or ornithological. twitchers. 
Recently, they have had good 
reason to watch the market like 
hawks. 

Oyer the past few years, pric¬ 
ing bn syndicated loans has risen 
steadily, reflecting the banks’ 
concern about meeting capital 
adequacy requirements and their 
desire to improve margins on 
lending. While companies are 
under pressure to raise funds as 
cheaply' as possible, bankers 
found that toans which were too 
tightly priced were often difficult 
to syndicate as other banks were 
unwilling to participate in the 

However, conditions appear to 
be changing. Some better-rated 
corporate names are finding it 
easier to obtain more' tightly 
priced loans. These signs that 
loan pricing may be starting to 
Call have raised hopes that more 
blue-chip companies may be 
encouraged to return to the inter¬ 
national syndicated loans mar¬ 
ket, tending to improved activity. 

Bankers have watched three 
loans with interest: an Ecu499m 
(3688.6m) loan to the European 
Community; a £150m ($286.5m) 
loan for Argyll, the UK food 
retailer, and a szaom financing 
for AMP (UK), the UK subsidiary 
of Australia's biggest insurance 
group. 

The EC’s three-year loan car¬ 
ries a margin of 3.125 basis points 
over the. London interbank 
offered rate (Libor) with a partici¬ 
pation Eee of 10 baas points. The 
pricing is particularly tight on 
this loan .because the EC is a 
Triple-A rated borro w er which is 
Zero-risk weighted for . capital 
adequacy purposes. Also, the par¬ 
ticipating banks hope to win 
more business as a result 
Argyll’s 5-year £150m facility is 
intended to help finance the 
group’s store developments. 
Argyll Is borrowing at a margin 


of 37.5 basis points over Libor - 
which ban k ers describe as 
extremely favourable for the 
.company. Mr Colin Smith, 
financ e director at Argyll, said 
the money was raised “very 
smoothly... we were delighted 
with the response from our rela¬ 
tionship banks". 

This week, bankers will watch 
the response to another finely 
priced deal - from AMP (UK). 
Fuji Bank, which competed 
fiercely for the mandate, is arr¬ 
anging and underwriting the 
deal, consisting of a revolving 
credit facility and a commercial 
paper backstop facility. While the 
margin on the loan is considered 
small, banks will be rewarded 
with fairly generous fees. 

The funds will be used to help 
refinance a £525m 8-year facility 
(of which only £25Dm is outstand¬ 
ing) which matures in September 
1992: the old loan has a margin of 
25 basis points over Libor, and a 
12.5 commitment fee. The new 
facility has a margin of 20 basis 
points with a commitment fee of 
10 basis points on the undrawn 
{Art of the standby. 

Companies such as Argyll and 
AMP can command tight terms 
because they are considered top- 
quality borrowers. The question 
remains whether these indica¬ 
tions of lower pricing will 
encourage companies to return to 
the syndicated loans market, 
which has bordered on comatose 
for 18 months, in sharp contrast 
to tiie late 1980s when banks fell 
over each other to lend, and take¬ 
overs and mergers stimulated 
demand for loans. 


C ompetition among banks 
to tend was tough, allow¬ 
ing companies to borrow 
cheaply. However, conditions in 
the loans market have deterio¬ 
rated. The recession in the 
Anglo-Saxon economies has 
depressed takeover activity and 
reduced investment in capital 
equipment. 

Many banks have been hit by 
company failures resulting from 


injudicious lending practices and 
difficult economic conditions. 
The need to follow the Basle 
guidelines on capital adequacy 
has made many banks, especially 
Japanese (an important source of 
finan ce in the late 1980s) more 
selective about their lending. 

Average spreads on new loans 
have risen from about 5<H>0 basis 
points in 1989-1990 (with prime 
corporate borrowers often obtain¬ 
ing funds at all-in costs below 40 
basis points) to around 80 basis 
points this year, according to the 
recent OECD report Financial 
Market Trends, June 1992. 

Meanwhile, volumes have 
dropped sharply. Activity in the 
international syndicated loans 
market plummeted in the first 
half of 1992 as borrowers scaled 
back their bank financing and 
switched to the international 
bond and equity markets for 
binds. 

"There’s been so little activity 
in the market that banks are now 
hungry for assets. They are ring¬ 
ing each other up trying to get in 
on deals to the top names,” says 
one banker; A Swiss banker says: 
“Pricing is more aggressive for 
top quality names." 

However, the news may he a 
mixed blessing. Bankers, anxious 
about low volumes in the loans 
market, want borrowers to return 
to the market to refinance out¬ 
standing facilities or raise new 
funds. Yet few bankers want 
margins to fall. 

"Very few banks are making 
good profits on their syndicated 
loans business," warns one UK 
banker. Instead, banks are pre¬ 
pared to participate in such syn¬ 
dicated loans in the hope that 
they will lead to more lucrative 
b usiness - for example in for¬ 
eign exchange or Letters of credit. 

Few bankers believe pricing 
will return to the levels of a few 
years ago - but the more opti¬ 
mistic hope that if top-quality 
names are encouraged back to 
the loans market by belter bor¬ 
rowing terms, the phones on the 
loans desks might ring again. 
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to buy 
51% in 
film maker 


By Michael Skapinker, Leisure 
Industries Correspondent 

POLYGRAM, the musk company 
80 per cent owned by Philips of 
the Netherlands, is spending 
$35m to acquire a 51 per cent 
stake in the film producer Inter¬ 
scope, which made Three Men 
and a Baby. 

The deal will lead to the wind¬ 
ing down of Interscope’s two- 
year-old joint venture with Walt 
Disney Studios and Nomura Bab¬ 
cock ft Brown, an affiliate of 
Nomura Securities. 

The deal, which will be 
financed out of cash flow and 
available fluids, is a further step 
in PolyGram’s aim of increasing 
its presence in the film business* 
The company said yesterday that 
it might end up spending more 
than the $200m it originally ear¬ 
marked for expenditure on film. 
Last year PolyGram took control 
of Propaganda Films, makers of 




ing Title, which made My Beauti- 
fill Launderette. 

The 835m will include payment 
for the services of Mr Ted Field, 
Interscope chairman and chief 
executive, and of Mr Robert 
Cort, chief operating officer. Mr 
Field, an heir to the Marshall 
Field retailing fortune, made his 
first film. Revenge of the Nerds, 
in 1984. Mr Cort is a former Cen¬ 
tral Intelligence Agency 
employee turned film-maker. 

Under PoIyGram’s majority 
ownership, Interscope, which 
has also produced Cocktail and 
The Hand that Rocks the Cradle, 
will make eight films over the 
next two years, rising to nine or 
10 annually by 1937. 

Walt Disney Studios will ini¬ 
tially distribute these films in 
the US and Canada, while Poly¬ 
Gram will handle them else¬ 
where. PolyGram says, however, 
that it intends eventually to 
become the worldwide distribu¬ 
tor of Interscope’s films. Inter¬ 
scope will continue Its current 
projects with Walt Disney Stu¬ 
dios, but will make subsequent 
Himg in-house. 

Film funding will be provided 
by PolyGram, but Interscope will 
continue to seek co-funding. 
Interscope said yesterday that by 
the end erf 1993 it will have com¬ 
mitted the funds previously 
raised by Nomura for co-financ¬ 
ing film productions. Nomura 
will, however, retain the option 
of raising additional money for 
Interscope. 

Exit provisions in the agree¬ 
ment allow PolyGram to limit its 
exposure if Interscope performs 
significantly below expectations. 


This announcement appears as u manor of record only. 




Sabena cuts first-half loss to BFr300m 


By Andrew Kill In Brussels and 
Daniel Green In London 

SABENA, the Belgian state 
airline, made an operating loss of 
BFWOOm {$9.87m) in the first half 
of 1993 - a sharp improvement 
on its performance in early 
I99L 

Sabena did not reveal directly 
comparable figures for its 
operating results, but a year ago 
it said it had an operating loss of 
BFr2.l6bn for the first, four 
months of 1991. 

This year's losses, were the 
result of world overcapacity and 
airline price wars, said Sabena, 
which, since earlier this year, 
was 37J5 per cent owned by Air 
France. 

It said that the second quarter 
of 1992 "had not followed the 
positive trend of the first 
quarter". 


Both tiie yield - revenue per 
aircraft or passenger - and the 
total revenue fell between the 
Bret and second quarters. 

Sabena warned that results for 
the second half were uncertain, 
depending on the progress of the 
recession and the strength of the 
US dollar, which affects ticket 
revenues, and fuel and aircraft 
costs. 

The first-half performance was 
patchy, with some operations 
doing welL 

Passenger traffic increased by 
103 per cent in Europe, compared 
with the first half of 1990 - the 
last comparable period 
unaffected by the Gulf war, 
which drove passengers away 
from air travel. 

Traffic on the African network 
was up by 5 per cent against the 
first half of 1990, but 
transatlantic passenger traffic 


dipped by 16 per cent and Asian 
traffic by 7.8 per cent 

In 1991 the group made an 
operating profit of BFr2.13bn 
following a 1990 loss of 
BFr7.l5bn. 

The airline announced 500 
management job cuts in May as 
part of a programme to shed 2J200 
employees. About 1,800 
employees have left under a 
government-sponsored pre¬ 
retirement scheme. 

A link-up between Sabena and 
Air France was finally signed in 
April, but is still subject to 
approval by the European 
Commission's competition au¬ 
thorities. 

Sir Leon Brittan, the EC 
competition commissioner, said 
last month that he expected the 
deal - a EFr6bn cash injection in 
exchange for the stake - to fall 
under EC merger regulations. 


Public Offer for Sale of 950,000 shares in 

Bank Rozwoju Eksportu S.A. 

(Export Development Bank) 

by 

THE STATE TREASURY OF THE REPUBLIC OF POLAND 

represented by 

The Minister of Foreign Economic Relations and 

The Minister of Finance 

and 

THE NATIONAL BANK OF POLAND 




N M Rothschild & Sons Limited 

and Access Ltd. (Poland) 

advised the State Treasury and the National Bank 

in respect of this offering 


August 199 J 
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Pilkington in $300m placement 


By Maggie Urry In London 

PILKINGTON, the UK glass 
group, has arranged a $300m 
private placement of long-term 
debt securities with US invest¬ 
ing institutions. The funds will 
be used to repay other 
short-term borrowings, such as 
part of Pilkington’s $227m 
unsecured multi-option facility, 
which expires in 1995. 

The deal, first mooted in the 
spring, was increased from an 
original size of S200m when it 
met strong demand from 
investing institutions such as 
insurance companies. 

Tbe securities, in five 
tranches, range in maturity 


from six to 20 years, with an 
average life of 1 2 years. 

in 1990, Pilkington did a 
$200m private placement with 
maturities ranging from 1995 to 
2010. 

The 10-year portion is paying 
1.45 percentage points over US 
Treasury bonds and the 20 -year 
portion is paying 1.75 percent¬ 
age points over Treasuries, giv¬ 
ing an interest rate of under 9 
per cent. 

Although tbe debt pays fixed 
rates of interest, the proceeds 
have been swapped into float¬ 
ing-rate funds taking advan¬ 
tage of the current low 
short-term interest rates in the 
US. 


Pilkington’s business has 
been badly hit by the recession 
as its main customers are in 
the construction and automo¬ 
tive industries. Profits have 
fallen from £325ra pre-tax in 
the year ended March 31 1989 
to only £77m (Ji47m) in the 
last financial year, although 
this was after exceptional 
charges of £37m. The group 
also cut its annual dividend 
from 10 .5p to 6p a share. 

At the annual meeting last 
month. Sir Antony Pilkington, 
chairman, said that so far cur¬ 
rent year results were down on 
the previous year. 

At the year-end the group's 
net debt, including finance 


leases, was £760.2m. while 
shareholders funds plus minor¬ 
ities totalled £l.l 5bn. 

Mr Stepben Scbechter, man¬ 
aging director of Wertheim 
Schroder, which arranged the 
private placement, said that 
the group had been given 
a tap raring by the US National 
Association of Insurance Com¬ 
missioners. 

He added that although Pilk- 
ington’s debt was not publicly 
rated, be regarded it as a sin- 
p-lp-A pi-pHit 

He said that in spite of Pilk¬ 
ington’s current difficulties. US 
investors believed the com¬ 
pany would survive the reces¬ 
sion. 


Six-month sales static at French groups 


By Alice Rawsttiorn 

SEVERAL large French 
groups, including Peugeot, the 
car maker, yesterday reported 
static sales for the first half of 
the year reflecting the sluggish 
state of the country's economy. 

Peugeot, which saw its 
shares slide last week on the 
news that its share of new car 
sales in France had fallen in 
July, reported a 3 per cent rise 
in overall turnover from 
FTrSOJbn in the first half of 
1991 to FFrS2J5bn ($16.7bn) in 
the same period this year. 

The group experienced a Tall 
in sales of nearly 4 per cent in 
tbe second quarter after seeing 
sales increase by 10 per cent in 


the first quarter of the year. 

Mr Jacques Calvet, chair¬ 
man, recently warned that the 
European car market was 
likely to flail by 1.5 per cent in 
unit sales this year and 
unlikely to recover until the 
very end or the year. 

The scenario of sluggish 
sales in a weak economy was 
replicated by other large 
French Industrial and service 
sector groups reporting their 
half-yearly Ggures yesterday. 

L’Air Liquide. the industrial 
gases concern, saw its sales 
rise by a marginal 0.39 per 
cent, below the rate of infla¬ 
tion, to FFrl5.42bn in the first 
half. 

Colas, the construction com¬ 


pany, mustered a 3.6 per cent 
increase in turnover from 
FFr5.27bn in the first six 
months of 1991 to FFr5.46bn in 
the same period this year. 
Bongrain, the food group, saw 
sales rise by just 2.5 per 
cent to FFr4.85bn in the first 
half. 

Publicis, one of France's 
largest advertising agencies, 
suffered a slight fall in saies of 
0.9 per cent to FFr53.2m in the 
interim period. Bidermann 
International, a leading textile 
concern, suffered a 14.8 per 
cent decline in sales to 
F Fr 1^3 bn. 

These static sales figures 
come when the French econ¬ 
omy is still growing, despite 


low consumer confidence in 
the face of relatively high 
interest rates and rising 
unemployment. Consumer 
demand slackened in the 
second quarter of the year, 
after rising slightly in tbe 
first. 

The level of confidence in 
the industrial sector has also 
declined since the opening 
months of the year. 

The building trade suffered a 
fall in activity during the first 
half of the year, according to a 
study published yesterday by 
LNSEE, the state statistics 
institute. However, the French 
government has so far shown 
no sign of relaxing its rigid 
grip on the economy. 


Prima interest 
payments start 

PRIMA Inmobiliaria, a Spanish 
real estate company controlled 
by the Kuwait Investment 
Office (KIO). yesterday began 
making interest payments 
under a debt moratorium plan 
presented to creditors last 
week, Reuter reports from 
Madrid. 

Grupo Torres, KlO's 100 per 
cent owned industrial holding 
company which has a 27 per 
cent direct stake in Prima, 
said the most urgent payments 
were being made to banks 
and to construction 
companies. 

Prima held a 15-minute meet¬ 
ing on the plan with represen¬ 
tatives of some 60 bank credi¬ 
tors on Friday. 


WestLB turns in 25.5% increase 


By David Waller in Frankfurt 

WESTDEUTSCHE Landesbank 
Girozentrale (WestLB), tbe 
German regional public sector 
bank, yesterday unveiled 
group operating profits of 
DM584m ($399m) for the first 
half of the current year. This is 
an increase of 25.5 per cent on 
half the total profits for the 
previous year. 

The figure included a first 
time contribution from Wfa, a 
housing-finance specialist in 
the state of North Rhine West¬ 
phalia, integrated into the 
group at the beginning of the 
year. 

Stripping out the contribu¬ 
tion from this acquisition, 
group profits climbed by 


11.1 per cent on the compara¬ 
ble figure for the previous 
year. 

The bank attributed the prof¬ 
its rise to a marked increase in 
income from trading as well as 
straightforward lending busi¬ 
ness. 

Earnings on interest income 
rose by 17.5 per cent to 
DM1.21bn while commission 
income climbed by 14.4 per 
cent to DMl72m. Partial oper¬ 
ating profits, which do not 
include trading results, 
advanced 24.1 per cent to 
DM470m. 

Costs rose by 16.4 per cent 
within the group, reflecting the 
increased headcount following 
two acquisitions last year. 
Assets at the end of June stood 


at DM2o2bn. 9.8 per cent up on 
the DM229.7bn figure at the 
end of last year. 

• Hessische Landesbank 
Girozentrale (Helaba), the 
large German financial 
institution based in the 
state of Hesse, reported half- 
year operating profits down by 
3.4 per cent to DMl43.3m. 
Excluding trading profits, prof¬ 
its dropped by DM8.8m to 
DMI07.6m. 

The reduced profits reflect 
the bank's activities in 
eastern Germany, where from 
July 1 this year Helaba 
took over the role of 
regional central bank and 
central bank for the savings 
banks in the state of Thurin¬ 
gia. 


Pinault sells 

timber 
subsidiary 
to Glunz 

By Alice Rawsthorn In Paris 

PINAULT, the French retailing 
and timber group, is continu¬ 
ing its debt reduction pro¬ 
gramme by selling Isoroy, one 
of its timber subsidiaries, to 
Glunz, the leading German 
timber products group. 

The disposal, for an undis¬ 
closed sum, forms part of 
Pinault’s strategy of selling its 
original timber businesses to 
refocus on its retailing inter¬ 
ests. In addition it is raising 
capital to reduce the debts 
incurred after last year’s con¬ 
troversial bid for An Prin- 
temps, the French department 
store and mail order group. 

Pinault. which made net 
profits of FFr503m (SI02m) 
last year, hopes to raise 
between FFr4bn and FFr5bn 
from disposals. Its net debt 
stood at FFrl5.5bn by the end 
of last year. 

So Gar Pinault, which owns 
the Conforama furniture chain 
and La Redoute mail order cat¬ 
alogue, has sold several tim¬ 
ber-related businesses, includ¬ 
ing Lafa In furniture and 
Sofiseb in kitchen units. 

Isoroy specialises In wood- 
derivative panels and has 
2,720 employees and 14 pro¬ 
duction plants in France. It 
made net profits of FFr6Om on 
sales of FFr2.2bn last year. 

The acquisition forms part 
of Giunz's efforts to consoli¬ 
date its hold over the Euro¬ 
pean wood panelling market 
where it is a leading player In 
chipboard and plywood. The 
German group, based at 
Hamm, has been restructuring 
its interests since the acquisi¬ 
tion two years ago of Conti 
Products in the UK. 

Glunz saw its pre-tax profits 
Call from DM4 0m in 1990 to 
DMl6m (511m) in 1991. 

EC approves fibre 
industry merger 

THE European Commission 
has approved plans by 
France's Rhone-Poulenc and 
Italy’s Snia Fibre to merge 
their polyamide fibre activities 
in the manufacture of carpets, 
textiles and for technical use, 
Reuter reports from Brussels. 


Board of Uni Storebrand 

approves appointments 


By Karen Fossil 

THE BOARD of repre¬ 
sentatives of Uni Storebrand, 
tbe beleaguered Norwegian 
insurer, yesterday unaoi- 
mouslv approved the appoint¬ 
ment of Mr Anders Echoff as 

new board chairman and. Mr 
Rune Brandinger. a former 
Skandia Forsakrings employee, 
as a new member. 

Mr Jan Erik Langangen, 
former president and chief 
executive at Uni, resigned 
last month amid sharp criti¬ 
cism of the company's 
NKr4.7bn fS314m) acquisition 
of Skandia Forsakrings, Swe¬ 
den’s biggest insurer. The 


board tendered its resignation 

at the same time. 

Uni's board of representa¬ 
tives also approved the rein¬ 
statement of Uni's four other 
hoard members ~ Mr TorvUd 
Aakvaag, Mr Finn Jebsen, Mr 
Jan Wibe and Mr Erik Toen- 
seth. 

Mr Echoff is a partner in the 
Oslo law firm Bugge, Arentz- 
Harisen & Rasmussen and a 
member of other boards, 
including that of Elkem, tbe 
troubled Norwegian light met¬ 
als producer, Statkraft. the 
Norwegian utility, and Kva- 
erneland, a company which 
produces farm equipment. 

He is also widely considered 


to be a “clean up" man - a 
title he disdains - because of 
the many reorganisations he 
has been instrumental in. 

Mr Ecboff yesterday had lit¬ 
tle to say about a strategy 
which be will implement to 
restore confidence in UnL That 
confidence has decreased sig¬ 
nificantly since the company 
acquired its 2S.6 per cent share¬ 
holding in Skandia Forsakr¬ 
ings. 

Mr Echoff replaces Mr Thor- 
leif Borge who will remain as 
president and chief executive 
of the Uni Foundation, the 
company’s biggest shareholder 
with a 26.6 per cent stake in 
the company. 


Freia Marabou advances slightly 


By Karen Fossil 

FREIA MARABOU, the 
Norwegian chocolate and 
confectionery group, yesterday 
reported a slight increase 
in half-year pre-tax profits 
to NKr236m (S41m) from 
NfKr225m a year earlier. 

The company pushed up 
profits in spite of a dip in choc¬ 
olate sales. Group sales slipped 
to NKr2.60Sbn from 
NEr2.664bn due to exception¬ 
ally warm weather in May and 
June. 

Operating profit in the six- 
month period declined to 
NKr225m from NKr245m in the 
same period last year, but 
ope rating costs were reduced 
to NKr2.252bn from 
NKi2.310bn. 


The chocolate division saw 
operating income fall to 
NKr1.294bn from NKr 1.371 bn, 
although its share of the Nor¬ 
dic market was maintain ed at 
32 per cent 

Chocolate exports increased, 
especially to Germany where 
they rose by 28 per cent mea¬ 
sured in value. Exports to the 
UK fell slightly, but tax-free 
sales advanced 20 per cent 

Freia said work began in 
May on a new chocolate plant 
in Belgium and trial produc¬ 
tion would start in the second 
half of 1993. 

In the confectionery division, 
first-half operating income fell 
to NKr325m from NKr336m, 
bnt operating profit rose 
slightly to NKrl7m from 
NKrlBm. 


The snacks division saw 
operating income reduced 
to NKr498m from NKr507m but 
operating profit increased 
to NKrSSra from NKr57m. 

Freia said it would seek 
permission from the Norwe¬ 
gian authorities to expand the 
company’s foreign sharehold¬ 
ing quota to beyond 33 'A per 
cent. 

Last April, Hershey Foods 
Corporation of the US 
increased its stake in the com¬ 
pany to more than 35 per cent 
but Freia said that foreign 
shareholders currently com¬ 
prise 37 per cent of the stock. 

Freia rejected rumours that 
Hershey is seeking to gain full 
control over of the company 
and said that it was unaware 
of other suitors. 


Spriingli rejects top job rumours 


By Ian Rodger in Zurich. 

MR RUDOLPH Spriingli, 
chairman of Lindt and Sprun- 
gli. said that neither he nor his 
new wife would take over the 
position of chief executive of 
the fine chocolate group. 

"Giving my wife. Alexandra 
Sprungli-Gantenbein, operative 
responsibility in the manage¬ 
ment is not being considered,'’ 
Mr Spriingli said in a state¬ 
ment Speculation that he him¬ 
self would become chief execu¬ 
tive was also wide of the mark. 

Mr Spriingli, 72, was 


responding to speculation in 
the Swiss press that his new 
wife, who is 28 years his junior, 
would become chief executive 
as early as next month. 

The former chief executive, 
Mr Ulrich Geissmann, resigned 
last week after the Sprungji’s 
marriage was announced. 

Last May, when the couple's 
engagement became known, 
allegations were made that Mrs 
Garden bein. a sometime adher¬ 
ent of an obscure theosophical 
sect, had improper influence 
on the appointment of Lindt & 
Spriingli executives. A study 


by accountants KPMG found 
that she had influence but that 
decisions were made by 
responsible directors. 

Mr Sprungli said in his state¬ 
ment that she had never 
worked for the company, but 
had only been his personal 
adviser on personnel matters. 

Lindt & Spriingli shares 
remained unusually active on 
the Zurich Stock Exchange 
yesterday, but closed down 
only SFrlOO at SFrl2,900. Last 
Wednesday, they sank to 
SFrlO.900 following tbe resig¬ 
nation of Mr Geissmann. 


Know Your MBOs 

Acquisitions Monthly's Management Buy-Out Conference 

Tuesday 29th/Wednesday 30th September 1992 
The Marriott Hotel, London W1 


PAN-HOLDING 

SOCIETE ANONVME 
LUXEMBOURG 



As of July 31, 1992; 
the unconsolidated 
net asset value was 
USD285.785.234.57, 
i.e. USD519.61 per 
share of USD200 par 
value. 

The consolidated 
net asset value per 
share amounted as 
of July 31, 1992 
to USD535.82. 


£150,000,000 

Bristol & West 
Building Society 

Floating Rate Notes due 1994 

For the three month interest period 
August 7, 1992 to November 9, 
1992, the rate has been determined 
at iOH%. The Interest payable on 
the relevant interest date November 
9,1992 will be £266.46 per £10.000 
and £2,664.62 per £100,000 In 
bearer form. 

■ njl 


By 

Horton. Afitst Sat* 

AugusM 1.1992 



On the 6th October the Financial Times proposes to publish a survey on 

Cable & Satellite 
Broadcasting 

With an ever increasing array of television channels on offer to viewers 
via satellite and urban cable networks this survey is both timely and rele¬ 
vant. It will be published in full circulation of the Financial Times with an 
estimated one million readers in 160 countries world-wide. 

For details of advertising rates and an editorial synopsis, please telephone 

Alicia Andrews 
on 071 873 3565 
or fax 071873 3062 



Case Studies: 

The Inveresk buy-out • Restructuring the MF1 buy-out 
The Burn Stewart buy-in • The Taunton Cider buy-out 

Includes speakers from: 

Bank of Scotland; Charterhouse: Coopers & Lyhrand Debitte; 

County Nat West; Deutsche CanJocer; Intermediate Capital Croup; 

Morgan Grenfell Development Capital; National Westminster Bank 

To book a place or receive further details, contact 
Liz Bruce at Acquisitions Monthly, i I Gloucester Rnad, London SW7 4PP 

Telephone: 071-823 8740 Fax: 071-581 4331 

Acquisitions Monthly is the leading mergers and acquisitions mig.i?ine in Europe. 

For all the latest on European acquisition tactics and Technique*, pricing nl deals, information on dealmakers, 

you cannot beat it. For a free sample copy pltrate contact: 

Jan Hogwood, Tudor House Publications Ltd Frances H.mev_ Tudor House Publications Ltd 
Lonsdale House, 7/9 Lonsdale Gardens or P.O. Box 4X42 g 

Tunbridge Wells, Kent TNI 1NU Washington, L»t 2tj(«)2 - 042?, USA 

Tel: (0892) 515454 Fax: (08921 511547 Tel: <202» ,V?h-10*2 Fix: i2U2l 19*,-1053 


DAEJAN HOLDINGS 


Sponsored by Morgan Grenfell Development Capital 


Acquisitions 

__*_ Monthly 



The Chairman, Mr B. S. E. Freshwater, 

reports: 

• Satisfactory results despite severe- 
recession 

• Reduction in values of investment 

properties £24.7m (10%) ' ' ' 

■ ■ « 

■ 

• Well spread and.diverse portfolio 
increased by new acquisitions of £31.5m 


Vear ended 31 March 

1992 

.1991 

Net Profits After Tax 

- £10.46m 

. EiQ.iSm • 

Dividends Per Share 

25.00P 

t " 

' 24.00p ' ; 


Copies ol the Import and Accounts ere available, trovn; ‘" 
Tbe Secretary; 162 Shaftesbury Avenue, London WC2H 6HR 
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£700.000,000 



i m 


SUMITOMO BANK INTERNATIONAL 

" FINANCE NIV. ' 

Guaranteed Boating Rate Notes 

due 2000 

- Guaranteed on a Subordinated Basis as to 
Payment of Principal and Interest by 

The Sumitomo Bank. Limited 

ndttS°H«17 <h , U,e P® scriptic,D °* N °tesand- Guarantee, 

nonce' s twwby ah^n Bat ih. rare of mm*, 

- TUd A uguBt,1992to November, 1992 has been 

£7 ann “ m and th «.f'« coupon amount 
U559,526,04 per note of US$7,000,000. 
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reperrt profits growth 


By NlkU Taft In New York 


A CtBTCR- of leading .US 
retailers yesterday -reported 
higher earnings tor' theflire^ 
• iijonths to end-July, but sales 

growth remained modest. 

Woolworfh, which takes in 
both the. general .merchandise 
stores and a niunber of ispe- 
ciatty chains, said that net 
profits for the is weeks to July 
25 reached S33nj r compared 
wdBi J2lm for the stme period 
of 1991, This briogs flrst-half 
profits to 950m, against 979 m a 
yenr 'earlier when Wootworth 
incurred a oneoff charge'of 
S113m. . 



the improy^ijEajt Sun^ i 
from -thespeciaiiy ;stdtoaT_ 

here rose to SG^.ftom SUm.. 
while the. general merchandise 
business sast.adecUne tqj^lm 
ftomcan. .. . 

■ \ T1» ptefcore on the rewnue; 
front was- similar speqiaU^ 
store revenues'ro» % per. 
cent. whSba ^neral merdwn- 
cUse .f^- by'3-3 pear cent; Oji a 
comparable" store basis, Woot. 
worth, said that domestio reve- 
nues ware ,up by 12 per cent, 
while- ' overseas reveifues 
increased by 3,2 per cent. ‘J*. 

Wool worth is canytog out a 


; large-scale store redeployment 
-'programme involving about 
900 outlets, both general mer¬ 
chandise and specialty. Yester¬ 
day, Mr Harold Sells, chair- 
r.man, said the plan was having 
positive effects, improving 
gross margins. 

; “We are confident that the 
.-upward trend established in 
the first half will continue for 
the remainder of the year,” he 
said. 

At Hay Department Stores, 
net profits In the 13 weeks to 
August l rose to 9393m, after a 
non-recurring gain of $298m, 
compared with 982m a year 
ago. This takes first-half profits 


to $474m after tax. against 
9158m. Sales during the second 
quarter increased to $1.95bn 
from 9L85bn, and for the first 
half, to S3.8bn from S3,B2bn. 
May said that on a same-store 
basis there were gains of 2.8 
per cent and 1.9 per cent 
respectively. 

Arkansas-based Dillard 
Department Stores saw second- 
quarter after-tax profits to 
August 1 advance to S36.5m 
from 935.7m, with sales rising 
to $974.9m from S8735m. This 
takes net profits for the first 
half to $81.6m a against $73.8m. 
with sales advancing to S2bn 
from $l.76bn. 





bank to buy 
trust group 


Procter® Gamble rises 5.6% 


By NHdd .Talt in New York 


By Robert GEbbens 
in Montreal ~ 


TORONTO Dominion Bank, 
Canada’s fifth largest; will buy 
Central Guaranty Trust from 
the troubled.'Central Capital 
financial services group. 
Guaranty,- the country's 
fourth largest trust company, 
was formerly the centrepiece 
of Central Capital, the holding 
company of Mr Leonard 
a Montreal financier,' 

Central Capital piled- up 
excessive debt in. a two-year 
acquisition spree, and was 
caught by the recession and 
the Canadian property crisis. 
Toronto Dominion Bank win 
negotiate terms for taking 
over- Guaranty, which - has 
C99bn <U597.6bn) of assets and 
160 branches. It is also taking 
over its deposit liabilities. 

The bank defeated a joint 
offer by National Bank of Can¬ 
ada, Canada Trust and Mon¬ 
treal Trust. 

The deal has been approved 
by the Federal Central Deposit 
Insurance Corporation and 
federal regulators. The bank 
aims to increase its market 
share in Ontario and toe Marl- 
times and step up Its trust 
activities. 

• SNC Group, Canada's big¬ 
gest engineering and construc¬ 
tion group, says costs will be 
cat farther in the second half, 
in spite of grow ing interna¬ 
tional business. 

SNC, which'specialises in 
energy, petrochemicals ahd 
metallurgical .plant engineer- 

ing a nd cons truction manage- 
Taent, ^earned .C97D0,0CHr or 5 
cdata -a share jn the. first half, 
against CS3.7m or 32 cento a 
share a.year.earlier.' 

Revenues.' advanced to 
C93l9m from C9219m. This 
increase came .mainly from the 
takeover of Lavalin, SNC’s 
rival, last year. : 

The domestic:.market-has 
been stowed by the recteslou 
and delays.in hydroelectric 
and other projects. Interna¬ 
tionally, several big transport 
and energy projects were also 
held up.- ' - 


PROCTER. & Gamhie. the US 
consumer products company, 
yesterday reported a modest 
5^6 -per cent improvement in 
after-tax profits daring the 
year to end-June. . 

The company made 9L87lm 
at the net lqvel, compared with 
91.77bn in the same prniod a 
year earlier. 

The figure was scored on 
sales.of 929.4bn, an 8.6 per cent 
advance on the previous year's 
927tm. • 

However, the final quarter of 
the financial year showed a 


slightly stronger trend, with 
after-tax profits advancing by 
11.5 per cent to 9339m, and 
sales gaining 6 l£ per cent at 
$7J.7hn. 

Mr Edwin Artzt, P&G’s chair¬ 
man, noted that “after a slow 
start* and an earnings dip in 
the first quarter, the profits 
improvement had averaged 10 
per cent over the past three 
quarters. 

He added that there had 
been “continued economic soft¬ 
ness” in many markets, includ¬ 
ing the US, Canada and parts 
at Europe. 

During the year, domestic 


profits rose by 7 per cent to 
S1.46bn after tax. P&G said vol¬ 
ume growth was “particularly 
noteworthy in the paper, laun¬ 
dry and food and beverage 
businesses”, while softness in 
pulp prices dented earnings 
growth. 

On the international front, 
P&G made 9625m, up by 19 per 
cent over the previous year. 
The Cincinnati-based company 
added that every region 
showed double-digit volume 
growth, from Europe to Asia 
Pacific. 

The shares fell $V« to $49 in 
early trading. 


United criticises BA proposal 


By Daniel Green 


UNITED Airlines, the second 
biggest US carrier, yesterday 
called on the US government 
to block British Airways' pro¬ 
posed 9750m investment in one 
of its rivals, USAir, unless con¬ 
cessions on- operating in 
Europe are obtained. - . 

In a letter to. United Airlines 
employees, Mir Stephen Wolf, 
chairman of United's parent 
company UAL, said the US 
Transportation Department 
would make “the most monu¬ 
mental mistake” if it did not 
extract - a “fair, balanced 
exchange of opportunities” far 
US carriers in Britain. - 


British Airways replied that 
United was trying to link a 
business deal with a bi-lateral 
arrangement between govern¬ 
ments. “The proposed deal is 
entirely within US law." 

United joins the rest of the 
big three US carriers. Delta 
and American, in criticising 
the deal. Last week American 
said the US government should 
not approve the investment 
deal unless the US secured 
“equal opportunities for US 
carriers”. Delta called on the 
Transportation Department to 
take action to stop the deal “as 
a matter of law". 

United's comments were the 
most outspoken yet "British 


Airways is attempting to 
secure indirectly that which it 
is barred by law from securing 
directly: effective control of a 
major US air carrier,” Mr Wolf 
said. US law limits foreign 
ownership of airlines to 25 per 
cent voting stake and 49 per 
cent overall 

The UK is not "making the 
slightest crack in its protec¬ 
tionist policies,” he said. 
"Those policies prevent us, 
among other thing s from oper¬ 
ating non-stop from our largest 
hub to London.” 

He said that the BA-USAir 
deal, while not giving majority 
control to BA meant that it 
could veto USAir’s decisions. 


Court rules on asbestos claims 


By Keren Zagor in New York 


Brazil sells its 
40% stake in 
Nitriflex 


By Bill Htnchberger 
In Sao Paulo 


THE B razilian government has 
continued the privatisation of 
its petrochemical sector b; 
selling Its 40 per cent share in 
Nitrifies, a producer of plastic 
resins and specialised rubber. 

The sole participant in the 
auction was I tap, a local man¬ 
ufacturer of plastic packaging, 
which already held 60 per cent 
of Nitriflex. Uap paid $2&9m 
for the outstanding shares to 
Nitriflex. It took a majority 
interest In the company earlier 
this year by buying the a 30 
per cent stake held by Good¬ 
year, the US tyre company. 


A BALlTMORE circuit couit 
jury' yesterday decided that 
three former asbestos-manufac¬ 
turers, GAF, Keene Carp and 
Pittsburgh Coming would have 
to pay up to 214 times their 
share of compensatory dam- 
ages to three sample piainttffe 
as the largest asbestos per¬ 
sonal injury trial in the US 
draws to a close.. 

The three companies, and 
tiie Porter Hayden Company, 
had already been found negli¬ 
gent either in making or 
installing asbestos-containing 
products at a time when the 
companies knew, or should 
have known, that the products 
were dangerous. 

In July, the jury ruled that 


three companies, and. two oth¬ 
ers! must pay $lL2m in com¬ 
pensatory damages to three 
sample plaintiffs. 

No damages were awarded to 
three other plaintiffs, whose 
injuries were deemed to be 
unrelated to their asbestos 


exposure. 

Although the latest decision 
applies to only three plaintiffs, 
the formula will be used in a 
series of mini-trials for the 
remaining 8,549 plaintiffs in 
Maryland whose cases are 
scheduled to be heard In the 
autumn. In addition, the ruling 
is likely to have implications 
for the remaining 86,000 asbes¬ 
tos injury cases pending in the 
US. 

Yesterday, the jury decided 
that GAF should pay punitive 


damages of 2y s times its share 
of compensatory damages. 
Keene Corp and Pittsburgh 
Corning, a joint venture 
between PPG Industries and 
Coming, must pay 1ft times 
their share of compensatory 
damages. 

The jury became deadlocked 
over a formula for the fourth 
company. Porter-Hayden. Two 
other companies. AC&S and 
MCIC, were excluded from 
punitive damages. 

The exact share of compensa¬ 
tory damages for each com¬ 
pany has not yet been decided. 

In addition, attorneys for the 
companies have said they 
would challenge the jury's ver¬ 
dicts on the grounds that It 
was wrong to consolidate the 
cases. 


Chile poised to privatise railway 


By Leslie Crawford 
in Santiago 


CHILE’S loss-making state 
railway, one of the few compa¬ 
nies that remains, in public 
ownership, is to be privatised. 
The sale of Empress de Ferro- 
cariles del Estado (Efe) was 
given parliamentary approval 
last week. 

Its cargo and passenger ser¬ 
vices will be put to public ten¬ 
der, while the government will 
continue to own the network of 
stations.and railway tracks. 

Parliament also authorised 


the railway company to issue 
up to $75m-worth of govern¬ 
ment-guaranteed bonds to 
clear part of Its 9100m debt 
Another $75m bond, issue will 
be earmarked to upgrade 
tracks and rolling stock. 

The government hopes an 
injection of private capital will 
help modernise services after 
decades of neglect 

Most of Chile’s 10.000 km of 
track has fallen into disuse. 
Passenger services to the north 
of Santiago and between Chile 
and Argentina no longer exist 
In addition, the railways have 


lost most of their cargo busi¬ 
ness to road transport. 

Only the railway, water com¬ 
panies. the state lottery and 
Codeico. the Chilean Copper 
Corporation, remain in state 
hands following the 1973-90 
military government’s sweep¬ 
ing programme of privatisa¬ 
tions. 

However, business leaders 
and conservative opposition 
parties are urging President 
Patricio Aylwin's centre-left 
government to privatise 
Codeico, the world's biggest 
copper producer. 


Bombay mix for US investors 


Patrick Harverson on the planned launch of an India country fund 


AS 

ZJLthi 


India country fond is 
be launched later 
this year, following the 
announcement of a joint ven¬ 
ture between a leading US 
money manager and India’s 
biggest mutual fund group. 

The partners are the US 
Investment firm Alliance Capi¬ 
tal, which has S62bn of mutual 
fund assets, and Unit Trust of 
India, the government-owned 
mutual fund group which, with 
$10bu in assets and 2lm unit 
holder accounts, dominates the 
Indian money management 
business. 

The result of their partner¬ 
ship is the Bombay-based 
Investment management com¬ 
pany Unit Trust Alliance Asset 
Management (UTAAM), the 
first joint venture of its kind in 
India. 

The partnership has two pur¬ 
poses: to provide Indian inves¬ 
tors with Alliance's know-how 
learnt in ' more developed 
investment markets, and to 
sell Indian securities to over¬ 


seas Investors through new 
country funds. These country 
fluids will compete alongside 
two- existing UTI-managed 
vehicles, the India Fund, listed 
in London and the India 
Growth Fund In New York. 

, UTAAM bopes for fresh 
demand for Indian securities 
around the world far concen¬ 
trating on privatisation issues. 

It is a policy that has worked 
well In Mexico, Argentina and 
other countries where govern¬ 
ments have been selling off 
state-owned assets. Alliance 
believes investors will be 
drawn by the growth potential 
and attractive pricing of priva- 
tlsed issues. 

In the past year, the Indian 
government has sold $lbn of 
equity in public enterprises, 
and another 9lbn of national¬ 
ised holdings is due to be sold 
off in the coming year. 

The first UTAAM fund is to 
be launched later this year in 
New York, Boston, Tokyo, 
Hong Kong, London, Paris and 


Zurich. However, the volatile 
performance of the New York- 
listed India Growth Fund, 
which stands at a discount to 
net asset value after fallin g 
sharply in the wake of the 
Bombay stock market scandal, 
is a bad advert for potential 
investors in the new fund. 

Although emerging market 
country fluids are notoriously 
volatile, and because of their 
ups and downs have lost some 
of their attractiveness, they 
remain a draw for sophisti¬ 
cated investors with an appe¬ 
tite for risk. 

As Mr Thomas Herzfeld, a 
leading OS authority on closed- 
end funds, says: "The time to 
buy country funds is when 
they are at a discount It's a 
game for contrarian investors." 

It. is a point echoed by Mr 
Dave Williams, chairman of 
Alliance, who does not think 
the volatility, and occasional 
scandals, of emerging markets 
will greatly deter potential cus¬ 
tomers of UTAAM. He says: 


"Investors in emerging mar¬ 
kets come to expect the unex¬ 
pected. It goes with the terri¬ 
tory." 

In the US, UTAAM is not 
entering a particularly 
crowded market. 

US investors interested in 
India have only a few vehicles 
to choose from. Apart from the 
India Growth Fund, there are a 
handful of regional fluids. 

About 5 per cent of the Scud- 
der Group’s New Aria fund is 
in India, much the same as the 
Indian market's share of the 
Asia Pacific fund run by Pru¬ 
dential. 

The latter offers access to 
Hong Kong, Malaysian, Thai¬ 
land, Singapore and Korean 
equities, and with three new 
China funds launched just last 
month, and Philippine, Taiwan 
and Malaysian country funds 
also quoted in New York, there 
is more choice for investors 
interested in the emerging 
markets of the Asian and 
Pacific Rim regions. 
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Philips Electronics N.V. 

Philips Group 


Half-Yearly Statement to 30th June 1992 


REPORT ON THE PERFORMANCE OF THE PHILIPS GROUP 


Soto And income ten a re*un o\ orfii- 
dill sftuabon in me corcifmer etocironcs 
market, cfeapm a sanslaciory per lormanc* 
tn our otter businesses. Ttis diMcuR stfuL- 
non affected not only uw Gontunw Elecuo- 
rues dMson but also utr p*ctuio-tube busi¬ 
ness and a nunoet of unoonaolidjied cc*n 
panes n me same sector, 
ti the frsi six months ol 1992. sates 
anointed to f 25.837 mlHwi. 1 \ less than 

vi me corresponding period ol 1091 Thy 
decrees# n sbmu was duo io mo ohocf or 
diangea vt consoWaHona and auftange 
race movements; on o comparable Das* 
seta rose by 2%. Sales adversely 

affected by a 3% to* m seeing price* 

Income from operations decreased sugmiv 
inm f 1.307 niton (SO% ol tatesi lo 
f 1,274 ml ton (4.9% ol sales) F^vk.-- y 

tfiarges M from t 796 rntlan Iasi ye.u i>:» 
f 700 mien. UnconsoBdaied companies 
pBMad a loss of f 55 mtfion compared witr. a 
profit ol t 60 mien Iasi year Mai kviome 
I ram normal Dudness operator* amounted 
lo f 256 mHon compared wim f 322 mdiaor. 
tel year h 1991 them woe also an extra- 
ordinary item of 1365 mllon eriang f rwn the 
sale of our remaeing imeiesl m wrnrfuK* 
International B V 

Trtnd par product sector 
In ra Drsi 9 bc months ol 1992. sate m me 
Lighting sector grew by 6% on a corrpar- 
ebte b«S<S. As a rasufi ol increased sate 
particularly of innovative products with 
higher margins, and me lavorabte ofiocis 
of measues taken fo improve effbcteftry 
operating income rose Item I 26 \ rmien io 
i429nlon. 

Polygr a m and domestic appunces and 
personal care products achieved rwghef 
sates, causing sales n me Consumer Pro¬ 
ducts sector to rise by 3% on a ccgnparaoie 
bests. Consumer Electronics was unabte io 
eonofc ulB to this noease as soling prices 
tei by an average of 6% Due io the course 
(J busted* ot Consumer Bactrcncs. 
operating income m tfw Consumer 
Products sector felt from t 470 union w 
ntBirtiWOTM 1992 

In ihe first Gbr montns ol 1992. sate growth 
m (he Professional Products ana Svroms 
sector amounted to 4% on a comparatte 
basa. 


Operating income improved from f 227 mrf- 
icn U 31 year to I 255 mihon *1 1M2. The 
*KJe.if.e was pnmanly attributable to meeft- 
cal syuernt ana ndu&mai dtenmes. 
m rn* (* 3 i sji months of 1992. sales in the 
O-ynp^rtr/rts ana Semiconductors sector 
swyMoiiiw on a comparable basis man 
rn me o.irrespctetno period of Iasi year as a 
ussuu of c-r ensure on prices and the oonfinu- 
■tnon iA reduced manufacturing otfput In 
’"■a TV teuairy m Europe ana Brarn Opor- 
sring ncome m tftrs secu* fell fihgntly from 
i 2)2 rnrfMi to f 207 mtition. The redu cti on 

n nwiiw invn picture tubes vn 
ensw by proved earnings from 

conamtors 


S^te <n thu |£tt«Aan«us sector rose bv 
on .■ comparable basis, income from 
operaiona increased bom i 73 mil bn feo 
i toe million Income not attributable to o 
W 0 f«c product sector amounted to f 157 
million compared with f 44 mlien last yea. 


Unconaolldatad companies 

The I 115 rntan drop in income from un- 

consoJrtaied comparaes was rruwtiy due to 

3* busmens porionnance o* Gnavfrg and 

MEC 


Balance Met ratios 
tiie end of June 1992. inventories totaled 
20 9% of -wies compared vnth 23 1% attfie 
end of Juno lsfli 

The amouriT of trade recefva&tes outstand* 
ng tn lerrm of months* sales rose from t.fl 
io 1 9st irw end of the reportng period. 
Total provistes ana ita&<trtie& os a percent¬ 
age of capital employed remaned at 
73 6% 


Personnel 

Discounting the effect of changes tn eon- 
Mdjtuns. the rtimber of employees naa 
latienby 1.300 *>nc* January V 1992. Tfna 
decrease occurred particularly in the Ughl- 
te Bhd Consumer Products sectors 


Outlook 

If the economic trends fati lo improve and 
the problems n the consumer electronics 
rfKfijspy persist, it a unlhely uu sales and 
net mcome from normal busmess Opera- 
nons tel reach (he lever achieved m iS9i. 


PRODUCT SECTORS 


SALES 


January to Jme 


Aments b mtitloas of guilders 


1992 


1991” 


S Qiototn 


%arMh 


safes nominal com¬ 
parable' 


safes nominal com¬ 
parable" 


UQfrtktg 

3.766 

6 

8 

3 548 

0 

1 

CaiHMf Picdtca 

12.592 

7 

S 

11.753 

( 

-S 

Pratotsiaifll Prttats imf Systems 

4.B36 

-15 

4 

5.733 

-5 

6 

Coupe aents red S vmScQ ni sete n 

3.401 

-If 

-9 

4.044 

-1 

0 

HtaallaMon 

1.249 

12 

9 

1.119 

-7 

-6 

Total 

25.B37 

-1 

2 

26.197 

-1 

-1 


■Adjusted to Late account ol the efea ol tntiiariQe raw movements and changes in consoidatkKU 


INCOME 


January to June 




1992 



1991” 


detiv- 

«r« 

neon* asa% 
Iran ofdefev’ 
opera- cites 
lions 

tfekv- 

ertes 

ncome 

from 

opera- 

lions 

asi% 

oltettv- 

eries 

UfUlBfl 

3.624 

429 

11.2 

3.583 

261 

7.3 

CanaoMf Pradactt 

12,715 

111 

0.9 

12.196 

470 

3.9 

Profesrional Protfacb and SvsteBi 

4,922 

285 

6J 

5.850 

227 

3.9 

Cwpawli and S—jcondartori 

4.549 

207 

4.6 

5.260 

232 

4.4 

Mlsceflaifon 

2.493 

109 

4.5 

1.616 

73 

4^ 

HOtaVIribteMatoi 







spsdBc protect sector 


157 



44 


MU 

28.413 

1,274 


26 505 

1.307 


tatercoflipHf dBfrvsrlM 

-2.549 



-2.308 



Natnlas 

26,937 



26.197 



Ineamo kna oparadou 







»a%ofnoiaiM 


4J 



5.0 



”1991 figures anusied in ine with segfn dianges made to the ctetitaaiton ol actMtfes 


STATEMENTS OF INCOME 

2nd patter Jan to June 

anatilninlflKasplpBtWiit 

1192 

MSI* 1992 

isar 

Mate 

12J72 

13.684 25.837 

28,197 

Irqm from QperaUeK 

809 

G&Z 1X14 

1,307 

Gearing a^^mem 

26 

27 35 

20 

Rnanctei tewing and apensafi 

-377 

-406 - 70S 

-788 

teesae Mora taxes 

236 

271 611 

631 

Incorae taxes 

-64 

-96 -214 

-174 

Iocom alter taxes 

164 

ITS 996 

367 

HetineoflHor 




uKonsoldMefl companlea 

-34 . 

55 -55 

60 

Share of odwr group capfrai In or oup Income 

-36 

-43 -86 

-95 

M knmn two omi tens apertUan 

82 

157 295 

3a 

Cxinonmaiy income after axes 


305 

385 

Mtacant 

92 

552 256 

667 

income from opeouens as a ^ of ran safes 

4.6 

4 8 4.9 

SJO 

tecom baton taxes ta a % ol net sdes 

1J 

2.0 2.4 

2.0 

income after taxes as a % of resales 

Met income from nonoal tafresa operations 

1J2 

1.3 ’ 1^ 

1.4 

per common share, par value f t D fin ovfders) 
Net Income per common stun. 

(L26 

0.92 9.86 

1.06 

parrata MD (in gtAtars) 

0r26 

1.85 0-93 

2J1 

At end of June 


1992 

199! 

Jmnaories. (js a % of ml sates In the test 12 mattftsl 

29J 

23.1 

Outstanding mate recatvatau m montts'sates 


1J 

1.6 

fetal tattMtes and pTDvtetens as a % of caokai employed 

73J 

73.6 

EMPLOYEES 




Number of employees (comparable spurs on l.i. T9B2.240.000) 231,701 

260,200 

‘Restated In connection wttfi Dm consoddavon of Super Om 

p 

BALANCE SHEETS 



JeaeSi OmtnherSi 

Amonlt In bUBhi of fluHdas 


1992 

1991 

Rudssnts 




IntaneMefbced assets 


1.224 

1,205 

Tanstteteeffassau 


19,126 

16^362 

UnconsoteteW compares 


3.664 

3,220 

Otter rauKsmotnoanctai assets 


2,959 

2.149 



22.884 

22.956 

Creretaaneti 




frwMOffM 


11.771 

10.410 

Accounts receivabte 


14,919 

14,515 

Marieubte securities 


67 

52 

IJqJdasuts 


ijm 

1.882 



2^715 

26390 

fetal amte 


90.679 

49.615 

(kteipetetty 




StoddMAters'eraiby 


11,668 

11.535 

Other groopcapte 


1.866 

1.986 



13,234 

13,223 

PrevWeBs 




Lung-term 


5.697 

5,632 

Short-tenn 


2^476 

2.791 



6,176 

8.423 

Uatelll Imm 




Long-tarm 


11,509 

11^93 

Gurrest. Interest-bearing 

Otter ctfxsni hUHfi Munng 


5JB4 

5.311 

deferr etf Income and accrued expenses 


11,997 

11,565 1 



29.170 

28.169 

fetal aptblotete 

- 

51676 

49.815 


Pteps Qactronics N V 
BOARD OP aiAWOEMEMT 

• 


August 0.1992 
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VENTURE 

CAPITAL 


The FT proposes to 
publish this survey on 
September 25 1992. 
If you would like to 
reach the Financial 
Times audience, 
which includes the 
highest readership in 
Europe of senior 
business executives 
within finance and 
accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


Data source* European Business 
Readership Surrey 1991 
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PUBLIC NOTICES 


NOTICE PUBUSHED BYTHE SECREDWV OF SHTE UNDER SUBSBCITOHS 8(5) AND 10(6) OFTHE 
TELECOMMUNICATIONS ACT IS84 


The Secretary ol Stale hereby gives notice as foflows. 

1. He proposes to grant separate licences under the Telecommunications Act 1984 (“the Act") to EonicaL3 lid 
flonlca”), MJUtaxn Holdings (UK) Ltd (“MUCcooi") and National Network Ltd ("Nalloaal Network”), (“the Licensees’) 
to run telecommunications systems throughout the United Kingdom. The licences will each be (or a period of 25 years 
subject to earlier revocation tn specified circumstances. 

2. The principal effect of the licences will be to enable the Licensees to Install and run telecommunication systems 
throughout the United Klndoni. AD three Licensees will be able to provide a full range of services, except lor cable 
television services, mobile radio services, and certain International services. The licences authorise connection to a 
wide range of other system. National Networks licence, in addition to connections authorised to the other licences, 
authorises connection to earth orbiting apparatus, allowing It to provide some types of International satellite service. 
On securing a share of 2S% or more of the market In respect of particular services In an area specified by the Director 
General ol Telecommunications, each of the Licensees will be obliged to mate available those telecommunication 
sendees to all who reasonably request them wtthin that area. The Licences for tonka and Mllficom each contain an 
obligation to make services available to a specified proportion of the United Kingdom population by a specified date. 

1 All the licences will be subject to conditions such that section 8 of the Act will apply to them, thereby making the 
systems nm under each licence eligible for designation as pubfle telecommunication systems under Section 9 6 the 
Act and the proposed licensees eligible to have the leJecommunkatioos code contained in Schedule 2 to the Act 
appDed to them under section 10 of the Act It Is the Intention of the Secretary of State to desigiate the system o( each 
Licensee as a pubfle tdecommmilcatlons system. , 

4. The Secretary of State proposes to grant the Bcences In response to an application from each Licensee tor such a 
Licence because lie considers that It win help to satisfy demands in the United Kingdom for the provision of services of 
the type authorised, will prooiote the Interests of consumers In respect of the quality and variety of such sendees, and 
wifi maintain and promote effective competition between those engaged In the provision ot telecommunication 
services. 

5 He proposes to apply the telecommunications code flhe Code^ to the Licensees subject to certain exceptions and 
conditions. The effect of these exceptions and condtttons Is that the Licensees wtll have duties: 

(a) to comply with various safety and environmental conditions, in particular (with certain exceptions) to bis tall 
Hues underground; 

(b) to comply with conditions designed to ensure efficiency and economy on the part of the Licensees, In 
connection with the execution of works on land concerning the Installation, maintenance, repair or alteration of its 
apparatus; 

(c) to consult certain public bodies before exercising particular powers under the Code, including the local 
planning and highway authorities, the Nature Conservancy Council and the Natiooal Trust, as weU as relevant 
pubfic electricity suppliers; 

(d) to keep and make available records of the location of Its underground apparatus and copies of the exceptions 
arid conditions lu the licence to Its powers under the Code; and 

(e) to ensure that sufficient funds are available to meet certain Uahmm* arising from the execution of street 
woria. 

6. The reason why the Secretary of State proposes to apply the Code to the Licensees Is that the Licensees will need the 
statutory powers In the code to Install and maintain thetaecouimiinlcaHori systems which are to be Installed and nm 

under the proposed Licences. 

7. The reason why It Is proposed that the Code as applied should have effect subject to the exceptions and conditions 


referred to above are that they are considered requisite or expedient lor the purpose of securing that the physical 

I, that there Is no greater damage to land than necessary, (hat the system is Installed as sa 


environment Is protected, that there is no greater damage to land than necessary, that the system is Installed as safely 
and economically as possible, and that the Licensees can meet (and relevant persons can enforce) liabilities arising ' 
from the erecidkm ol works. 

8t Representations or objections may be made In respect of the proposed licences, the application of the Code to the 
Licensees and the proposed exceptions and conditions referred to above. They should be made in writing by 11 
October 1992 and addressed to the undersigned at the fepartment of Ttade and tadustry, Tefecommunicatioos and 
Posts Dtvtston, Room 2/156,151 Buckingham Palace Road, London, SW1W9SS. Copies of the proposed licences can 
freely be obtained by writing to the Department or by calling 071-2151756. 


PJ Klity 

DeparUnait of Trade and Industry 


BanCd Tri-Slate Corporation 

(Incorporated in the State oT Delaware, Hotted States of America) 
USS 5(IJOM^iOO Dual Bads Bomb dne 20W 
ItSS 65,000,008 8 7/8% Notes due 1993 


Notice b hereby lhu, ai acoouhnce iheTerms wai Comftiaos. BanCdtti-Sws 

fin pwr i iw (Tri-Sum*) will exedse iu rigfu LO redeem d» Tri-Sue USS5O.OOO.0OO 
DmIBmm Bondi duo 2000 on September 11.1992 «t t h e price of lOQ.OOqfc. 

The Bondi be immdend for pijmeot Iflj gpdMf with all amumed codpone 

appertaining thseto, at the offica of Basque GUnle du Loxanbooxg Qjranbang) 
md Mapa Ocnxnty Root Company of Now Yodc (London}. Zmczcsi aa iho Bonds 
win owe to aecrac as fans September 11,1992. 

Rmheasore, notice k bercby given that Cor both the US$S0 I 00Q;000 Dal Bids Bauk 
due 2000 and ihc USS65 jD00lODO 8 7/5% Note* doc 1993, the process ago* baa bom 
changed and now b 
Londoo EC2V7LD. 

Bsoqoc (j&tdnlcdu Luxembourg SJL 


Notice or Redemption to the Holders ot 
UNIBANK A/S (FORMER SPAREKASSEN SDS) 

YEN 3,400^000,000 

6% NIKKEI-LINKED NOTES DUE 1993 


Notice is hereby given that, pursuant to Clause 6(G) of the Terms 
and Conditions of the Notes, Unibank A/S will redeem on 
September 11. 1992 all of the outstanding Nates at their 

Redemption Amount. Interest on the Notes will cease to accrue on 

and after the Redemption Date. 


Fiscal Agon 


fflSBP* 
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Strong sales|pujj|-gy now fciCCS Up tO lltlFSh eCOllOIIliC FCclliticS 

IiaIvv Pliimni mj _ _ 1 A I 



help Chugai 
to beat 
forecast 

By Emiko Terazono in Tokyo 

CHUGAI Pharmaceutical, a 
leading Japanese drag com¬ 
pany. yesterday reported a 
sharp rise in interim profits 
for the first six months to 
June, thanks to strong sales of 
its blood and body-fluid 
agents. 

Chugai's non-consolidated 
pre-tax profits rose 50 per cent 
to Y5.8bn ($45.5m), some Y2bn 
higher than it forecast Oper¬ 
ating profits soared 97.7 per 
cent to Y6.7bn, on a 7.1 per 
cent rise in overall sales to 
Y68.8bn. Net profits rose 6.1 
per cent to Y2bn. 

Sales of Chugai's blood and 
body-fluid agents. Including 
Epogin, a renal anaemia rem¬ 
edy, surged 77.7 per cent to 
Yl5.8bn. However, sales of 
metabolic agents fell 9.6 per 
cent to YL2.1bn. 

The company reported 
extraordinary losses of Yl.3bn 
related to the liquidation of 
Chugai-Upjohn, a Chicago- 
based joint venture with 
Upjohn, the US pharmaceuti¬ 
cal group. 

For the year to December, 
Chugai expects a 32 Ji per cent 
rise in pre-tax profits to 
Yl4bn, a Y2bn increase from 
its previous estimates, on a 8.8 
per cent increase in sales to 
Yl45bn. Net profits are expec¬ 
ted to rise 33.2 per cent to 
Y5.5bn, YoOOm higher than 
initial projections. 

• Showa Dental, a leading Jap¬ 
anese chemicals manufacturer, 
suffered a 76-7 per cent fall in 
first-half pre-tax profits as 
weakening sales compounded 
the burden of settling US law¬ 
suits related to a dietary sup¬ 
plement, writes Gordon Cramb 
in Tokyo. 

Showa Denko wrote off 
Y19.9bn in the six months to 
June, of which Y12.3bn went 
to patients in the US who had 
alleged that its L-Tryptophan 
nutritional compound caused 
blood disorders and muscle 
pains. The remainder was 
absorbed by legal fees and in 
providing for a research fund. 

On sales 15.6 per cent down 
at Y259.9bn, taxable profits in 
the six months to June were 
Y2.84bn. Net earnings were 
43.9 per cent lower at Yl.09bn. 


Amatil rises 


Japan’s recession has weakened demand in the computer sector, write Robert Thomson and Alan Cane *9% j n firgt 

“ - m .1- <■. m. litft f _ _. ji ' 1 


J APAN'S full-line computer 
manufacturers - which 
make every size of com¬ 
puter from notebooks to main¬ 
frames - are discovering they 
are no longer immune to the 
harsh commercial realities 
which have hit their western 
competitors over the past two 
years. 

Fujitsu, second only to inter¬ 
national Business Machines 
1 IBM) of the US among global 
information technology (IT) 
companies, is warning it will 
incur pre-tax losses of about 
YlObn ($7S.7m) in the first half 
to September. It will not be the 
only Japanese electronics com¬ 
pany to downgrade its 
forecasts, as their domestic 
market continues in the dol¬ 
drums. 

IBM, the world's largest com¬ 
puter manufacturer, made pre¬ 
tax lasses last year of $2.8bn. 
chiefly as a result of stagnant 
mainframe sales and heavy 
restructuring charges. It will 
have shed up to S0.000 people 
by the end of this year. 

A Japanese computer spe¬ 
cialist, asked to describe the 
difference between the plight 
of IBM and Fujitsu, said: "They 
both have the same serious 
problems, but Fujitsu is in a 
worse position because Japa¬ 
nese companies cannot sack 
their workers." 

Fujitsu broke with that tradi¬ 
tion last week by sacking 260 


workers at one of its two US 
semiconductor plants. It has 
yet to trim its domestic work¬ 
force. however, and has only 
just begun to prune loss-mak¬ 
ing products. 

In common with other Japa¬ 
nese manufacturers. Fujitsu 
had not made cuts in the hope 
that domestic economic recov¬ 
ery would come this summer. 
It is now clear, however, that 
Japan’s economy will remain 
stagnant at least until early- 
next year. 


T 


his will have serious 
consequences for the 
full-line computer com¬ 
panies. Western manufacturers 
have been suffering for two 
years From a combination of 
stagnant demand, rapidly ris¬ 
ing research and development 
costs and fierce price competi¬ 
tion. 

They have also been hit by- 
moves among customers to 
standard or “open" systems 
which have contributed to 
declining prices. 

Japanese manufacturers 
have been comparatively 
immune to these factors 
because of buoyant domestic 
demand for mainframe com¬ 
puters. especially from the 
banks. Open systems, more¬ 
over, have yet to have much 
influence on the Japanese 
market. 

The Japanese recession, how¬ 


ever. has damped demand sig¬ 
nificantly. Studies such as a 
recent report from the Japa¬ 
nese economic planning 
agency indicate that the finan¬ 
cial sector intends to reduce 
capital spending by about 28 
per cent in the second half of 
1992, after a 7 per cent reduc¬ 
tion in the first half. 

Full-line companies make 
most of their profits from 
mainframe sales where the 
gross profit margin can be 
more than 60 per cent. Fujitsu 
may suffer more than the other 
Japanese full-line makers 
because, as the spearhead of 
Japan's challenge to the west 
in computers, it makes only 
computers, semiconductors 
and telecommunications prod¬ 
ucts. 

On the other hand Hitachi, 
another Japanese full-line pro¬ 
ducer. also manufactures 
heavy electrical equipment, 
and will benefit from Japan's 
supplementary budget this 
year which is likely to fund 
new power plants and roads. 

Fujitsu said the heady days 
of the late 1980s blurred its per¬ 
spective on longer-term 
demand. Japanese personal 
computer output rose 69 per 
cent in 1989, while that of all 
industrial electronic equip¬ 
ment rose 21 per cent in 
1988, partly in response to 
increasing demand from secu¬ 
rities companies and banks. 


Fujitsu 
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to 1.250. about 100 fewer than 
this year. Fujitsu also said it is 
attempting to “shift the 
emphasis from hardware to 
software" to improve profit¬ 
ability. 
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which expanded rapidly during 
the easy-money era. 

Fujitsu's profits rose as dra¬ 
matically as the Nikkei stock 
market average during those 
years. Parent pre-tax profit 
rose from Y22.6bn in the year 
to end-March 1987 to Y60.4bn 
in 1988. Y 106.4 bn in 1989 and 
Yl27bn for the period to March 
1990. 


S 


ecurities houses are now 
cutting their investments 
in computers 2 nd. in 
some cases, cancelling con¬ 
tracts. while Japan’s manufac¬ 
turing industry is expected to 
reduce capital spending by 
about 2.6 per cent in the sec¬ 
ond half of this year. 

“If you look at business on a 
short-term basis, there is over¬ 


capacity now. Maybe the tint¬ 
ing of our expansion in the late 
1980s was not very good. How¬ 
ever. our markets are still 
growing in the longer-term." 
Fujitsu said. The company is 
predicting overall pre-tax prof¬ 
its of about Y40bn this year. 

A side-effect of the increased 
spending on plant was a heavy 
depreciation burden. Consoli¬ 
dated depreciation charges 
rose by 17 per cent last year. 
The company is hoping to slow 
that growth by cutting plant 
expenditure by 30 per cent this 
year. 

It is attempting to cut costs 
in other areas, it has decided to 
withdraw from the CS fax mar¬ 
ket, merged two of its software 
subsidiaries, and is to reduce 
its graduate intake next year 


lit it is resisting pres^ 
sure to lay off workers 
in Japan: "We don't 
have any plan to cut workers 
here. We have cut the pay of 
executives and limited manag¬ 
ers' pay rises. These are diffi¬ 
cult decisions," it said. 

It will not withdraw from the 
loss-making memory chip busi¬ 
ness. though it said “we have 
to be more selective about 
memory chips", which account 
for about 30 per cent of its total 
chip production. Last month, 
Fujitsu committed itself to a 
joint venture to develop Dash 
memory chips with Advanced 
Micro Devices of the US. 

Fujitsu’s global family of IT 
companies, including ICL of 
the UK in which it holds an 80 
per cent stake, seem unlikely 
to be affected by its financial 
difficulties. ICL made pre-tax 
profits last year and expects to 
repeat the performance in 1992. 
There are no plans to interrupt 
the timetable for flotation 
agreed two years ago when 
Fujitsu took its stake in the 
company. Up to 49 per cent of 
ICL will be Coated in London 
by 1995 at a minimum price of 
225p a share. 


Genting pre-tax income 
5% ahead at halfway 


By Kieran Cooke 
in Kuala Lumpur 

GENTING. the Malaysian 
gaming, plantations and prop¬ 
erty group which took a 3 per 
cent stake in Lonbro last 
month, has reported a 5 per 
cent rise in first-half pre-tax 
profits to MS32&39m (S130m). 
Group turnover rose by 40 per 
cent to MS77995m. 

Genting, which is considered 
to be one of the more cash-rich 
groups quoted on the Kuala 
Lumpur Stock Exchange, 
increased group investment 
and interest income by 22 per 
cent in the six months to 
M$44.10m. 

Genting is one of the largest 
groups in Malaysia, accounting 


for 6.4 per cent of the total 
KU>E market capitalisation. 

• Resorts World, a Genting 
subsidiary, lifted first-half net 
profit 13 per cent, to MS180.5lm 
from MSI60.34m on turnover of 
MS614m against M$487m. 

Pre tax profits improved to 
M$226.94m from MS223.55m. 
Earnings per share for the half- 
year were 16.7 cents against 
14.8 cents in 

the corresponding period last 
year. 

The directors have increased 
the interim dividend to 6.5 
cents a share from 6 cents a 
share. 

The company said its perfor¬ 
mance for the second half of 
the year is expected to be satis¬ 
factory 


Downturn may 
force Seibu 
reorganisation 

By Emiko Terazono 

SEIBU Department Stores, the 
privately-held Japanese 
retailer, is considering reor¬ 
ganising its operations. This 
highlights the severe problems 
facing Japanese retailers, as 
the economic downturn affects 
consumer spending. 

Seibu, core operation of the 
Saison group, which includes 
Seiyu, the supermarket chain, 
has debts of Y320bn (S2.5bn). 
It is considering postponing 
store openings and reorganis¬ 
ing affiliates. 

Mr Seiji Tsntsumi, mean¬ 
while. head of Saison, is to 
step down as a Seibu executive 
this autumn. 


Highlands Gold boosts 
net annual profit by 78% 


By Bruce Jacques 

HIGHLANDS Gold, the Papua 
New Guinea gold miner con¬ 
trolled by the leading Austra¬ 
lian metals group MIM Hold¬ 
ings. raised profits by almost 
78 per cent in the year to June, 
despite a large exploration 
write-off. 

The company lifted net earn¬ 
ings to K51.9m ($54Jhn) from 
K29.03 on almost doubled reve¬ 
nue of K161.9m compared with 
K85.5m. 

The company will pay a final 
dividend of 3.5 toea a share, 
making 5.5 toea for the 
year. 

Mr Norman Fussel. chair¬ 
man, said the group's 30 per 
cent interest in the 


Foigera mine generated pre-tax 
earnings of KB7.0m. 

The group's share of Forger- 
a’s gold sales was 437,300 oz 
and the net realised gold sales 
price averaged K367oz. 

The result followed an explo¬ 
ration write-off of K9m. Tax 
took K29.4m against K20.8m 
and depreciation K2&8m com¬ 
pared with Kl8.3m. 

• Bougainville Copper the 
company that operated the 
Panguna copper mine in Papua 
New Guinea until the mine 
was forced to close by separat¬ 
ist rebels in May 1989, has 
reported net losses of Kl.4m 
for the first half to June. 

Bougainville Copper is 53.6 
per cent owned by CRA, the 
Australian resources group. 


St George Bank 
launches 
A$102m issue 

By Bruce Jacques 

ST GEORGE Bank, formerly 
Australia’s biggest building 
society, has launched a A$iQ2m 
one-for-flve share issue at 
AS4.60 a share. The issue 
comes only five weeks after St 
George converted to a bank 
and listed on the country's 
stock exchanges. 

It announced a 6 per cent 
rise in earnings to A$48.3m 
(US$35.7m) for the year to May. 
A final dividend of 18 cents a 
share has been declared, mak¬ 
ing an unchanged 35 cents for 
the year. 

Non-performing loans stood 
at AS60m and loans under 
management at A$ll2m. 


SUCCESSFUL international 
diversification- -has helped 
Coca-Cola Amatil, Australia’s 
biggest soft drink and snack 
food company,' . overcome 
recessed domestic conditions 
and record a solid earnings 
rise in the first half to June. 

The company yesterday 
announced a 19 per cent 
advance in net profits to 
AS25.1m (US$18.5m) from 
A$2I.lm a year earlier, on a 15 
per cent rise In sales to 
A$96&3m. from A$841.7 ql The 
interim dividend is being 
raised to 8.5 cents a share 
from 7.5 cents. 

A breakdown of pre-tax prof¬ 
its showed that profits from 
Australia fell to Ag59-9m from 
A$64.3m, on virtually static 
sales of A$640.5m. 

However, combined earnings 
of the company's Asian and 
European divisions jumped to 
A$26^m from A$16.4m on a 62 
per cent jump in sales from 
A$200.1m to A$324^m. 

The bulk of earnings again 
came from the company’s bev¬ 
erage division, which lifted 
pre-tax profits to A$70.6m 
from A$68.5m, while the snack 
food division's profits rose to 
A$15.7m from A$ 12 jjm. 

The directors said soft 
drinks in Austria, Hungary 
and Czechoslovakia continued 
to achieve growth in sales and 
profits, but European snack 
food businesses were affected 
by intense competition. 

• West Australian Newspaper 
Holdings, the newly floated 
Perth media group, is on the 
way to exceeding its prospec¬ 
tus forecasts for the current 
year to June, after a solid 
maiden earnings report yester¬ 
day. 

The group unveiled net prof¬ 
its of A$i4.lm for the six 
months to June 30, it's first 
period as a public company. 
Sales totalled A$l01.4m and a 
4 cents a share final dividend 
has been declared. 

Mr Trevor Eastwood, chair¬ 
man, said yesterday that 
transactions daring the period 
u n d er review lifted the group’s 
estimated tax losses to about 
A$320m from A$79.9m, subject 
to tax office approval. 
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INVEST IN SECURITIES MARKETS TRAINING 
AT THE CITY’S LEADING BUSINESS SCHOOL 
We offer practical intensive courses for the City drawing upon the 
expertise erf market professionals and Business School faculty. All 
courses include comprehensive manuals and are held, within easy 
reach of the City. 

•Securities Institute Diploma 

Each diploma course provides a detailed approach to specialised 
areas of the securities markets. The following are offered from 
September, (average of 18 sessions, two evenings a week), at a cost of 
£400 each. Each course folly prepares those candidates wishing to 
take the December domination. 

v* Fund Management 
Bond and Fixed Interest Markets 
v* Interpretation of Financial 
Statements 

■SFA Representative Courses 

The Securities Representative and the Futures and Options 
Representative both provide an excellent introduction to the working 
of the securities and derivatives markers and also fulfil SFA’s 
registration requirements. They form a foundation from which to 
progress to the more specialised Securities Institute Diploma courses. 
The nrn Securities course starts on October for two evenings a 
week over 7 weeks. The next Futures and Options course is a 5 day 
intensive from 2nd November. Both cost £350 each. 

• HOME STUDY PACKS 

Alternatively, if you wish to study at your own pace, our home study 
packs are available for the Securities Representative, or Futures and 
Options Representative and each of the Securities Institute exams, all 
at £180. 'ITiesc include foil manuals and revision materials. 

Please note that you do not have to be employed by a member firm, 
or have any previous experience I qualification, to sit these courses. 
For foil details contact Sandra Nagre on 071-477 S707. 


* Regulation and Compliance 
w Investment Analysis 
✓ Financial Futures and 
Options 
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(Cayman Branch) 

U.S. $100,000,000 

Subordinated Floating Race Depositary 
Receipts due 2000 

NOTICE IS HEREBI GIVEN that lor rhe Interest Peru.*! 10th Aih.-u.-i. 
1992 to t>th Fobnwnr. 199} the DepusitJry Receipt* will carry R, ltc „f 
Intense uf s.%4.5 jw cenc. |m annum, with an Inn-rest Amuunt *A 
U*. $200.33 per U.S. $10,000 EXrposicuy Receipt and U.S. SLOW > 
fy r L'-S- $100,000 CXfpusicary Receipt. The relevant Intense Payment 
Cfare will hr Brh February. 1993. 

□ Bankers Trust 
Company, London 


Agent Bank 



US $100,000,000 

Continental Cablevision. Inc. 

Senior Subordinated Floating 
Rate Debentures due 2004 

[n accordance with iho prut'Kirm* of the 
Debentures, notice is horehy Riven that 
for ihu intvre*i period August 11, 1M! to 
November 12. 1992 the Debentures will 
ooiTv nn Interest rut* of GV* per annum. 
Internal payable on the relevant interest 
payment date November £. ly^j will 
amount to US $1,063.02 per US SlOO.ihm 
Debenture. 

.Ucai I tank: 

(Unique Paribas Luxembourg 
Socicte Anonyme 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four kor currencies on Monday, August 10 ,1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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4.0192 
4.9649 
248.249 
4.9649 
88 22 
248 249 
8.7566 
1.4673 


2.2581 
5.4521 
169.1B7 
1.4002 
0.3536 
3 8523 
1.0053 
2.7391 
3.3837 
169.187 
33037 
60 1237 
169.167 
5.9692 
1 


6 2476 
19387 
1.6045 
0.4052 
4.4143 
1.1519 
3.1388 
3.8774 
19387 
3.8774 
68.8956 
193.67 
6.6401 
1.1459 


COUNTRY 


£ STG 

USS 

D-MARK 

YEN 
(X 100) 

Ghana 

<Cedi7 

786.75 

408.277 

278.249 

318 845 

Gibraltar 


1.00 

03169 

180.125 

03536 

0.4052 

Greece 

(Drachma) 

347.10 

122.759 

140.669 

l Greenland (Danish Krone) 

10.8925 

5.6525 

23964 

33523 . 

4.4143 

Grenada 

(E CarrS) 

5.1961 

1.8377 

21058 

Guada loupe 

(Local Fr) 

9.5675 

4.9649 

33837 

38774 

Guam 

(USS) 

1.9270 

1 

0.6815 

0.7809 

Guatemala 

(Quetzal) 

99325 

51543 

33128 

4.0253 

Guinea 

(Fri 

1563.25 

811.235 

552-874 

633 536 

Guinea-Bissau (Peso) 

9622.5 

4993.51 

3403.18 

3899.7 

Guyana 

(Guyaneses) 

237.67 

123337 

84.0565 

963201 

Haiti 

(Goude) 

96225 

5 

3.4031 

38996 

ronoom 

(Lempira) 

(HKS) 

106430 

5.523 

3.7641 

43132 

Hong Kong 

14.8750 

7.7192 

5.2608 

6.0283 

Huiiffaft 

LForfm) 

149.0 

773222 

52.6967 

60-385 

Iceland (Icdaadlc Krona) 

104.75 

543591 

37.0468 

42.4518 

India (Indian Rupee) 

54.50 

283823 

19.2749 

22.0871 

Indonesia 

(Rupiabi 

3929 a 

203933 

1369.64 

1592.39 

ban 

(RlaD 

2755 0v 

1429.68 

974359 

1116.51 



121.00a 

62.7919 

42.7939 

49 8374 

iriSifeP 

(Iraqi Dhar) 

05936 

0308 

0.2099 

0.2405 

(Punt) 

1.0635 

0.5518 

03761 

0.431 

Israel 

(Shekel) 

4.65 

2.413 

1.6445 

1.6844 

Italy 

(Ura) 

213900 

1110.02 

756.499 

866869 

Jamaica 

(Jamaicans) 

423390 

a.9714 

14.974 

17.1586 

Japan 

(Y«j -* 

246.75 

128.049 

87.2679 

100 

Jordan (Jordanian Dinar) 

1.2770 

0.6626 

0.4516 

0 5175 

Kenya (Kenya SMI lino) 
KTr&atf (Australian fi 

633391 

Z6065 

32.8173 

13526 

223657 

0.9218 

25.6288 

1.0563 

Korea North 

(Won) 

4.1377 

2.1472 

1.4633 

16768 

Korea South 

(Won) 

1520.40 

788.998 

537.719 

616.17 

Kuwait (Kuwait) Dinar) 

03660 

0.2937 

0.2001 

02293 

Laos 

(New Kip) 

1376,0 * 

714.063 

.486.649 

557.649 

Lebanon 

(LefamseO 

4610.4 

239233 

1630.56 

1868.45 

Lesotho 

(MalutD 

53205 

2.761 

L8&16 

2*1562 

Liberia 

(Uberian5) 

L9270 

1 

0.6815 

0.7809 

I Libya (Libyan Dinar) 

05115 

0.2654 

0.1809 

0,2072 

UechtensieU] 

(Swiss Fri 

. 2.5375 

13168 

03974 

1,0283 

Luxembourg 

(Lux Fri 

56 20 

30.2023 

203835 

235866 

Macao 

(Pataca) 

15.3723 

7.9773 

54367 

6,2299 

1236.19 

Madagascar 

Ma£G« 

(MG Fri 

305030 

1582.93 

10763 

(Port Escudo) 

24135 

12S35 

85.4288 

97,8926 

Malawi 

(Kwacha) 

7.4959 

33899 

2.651- 

3,0378 

Malaysia 
Maidive Is 

CRiumlt) 

4.8110 

19.7839 

2.4966 

103666- 

1.7015 

6.9969 

1.9497 

&0177 

Mall Rep 

(CFA Fr) 

478375 

248^49 

169.287 

193.87 

Malta 

(Maltese £1 

03762 

0.299 . 

0.2037 

0.2335 

Martinique 

(Local Fr) 

9.5675 

4.964? : 
80.7836 

3.3837 

3.8774 

Mauritania 

(Ouguiya) 

(Maurtaeri 

155.67 

55.0557 

63,0881 

Mauritius 

28.4630 

14.7706 

10.0664 

115351 

1 Mexico (Mexican Peso) 

5778 SO 

2998.6 

2043X1 

2341.76 

Mkwekw 

(Local Fri 

93675 

4.9649 

33837 

3,8774 

Monaco 

IFreucftFr) 

93675 

4.9649 

33837 

38774 

Mongolia 

(TMU 

76.98 

39.9481 

273254 

31.1975 

Montserrat 

(£ Carr S3 

5.1961 

2.6964 

1.8377 

2.1058 

Morocco 

(D irftami 

15.3915 

7.9872 

5.4435 

6.2376 

Mozambique 

(Uttical) 

5486.25 

2847.04 

194032 

2223.4 

Namibia 

C A Rand) 

53205 

2761 

1.8816 

2.1562 

Nanis 

LAustraDanS 

25065 

1.1526 

0.9216 

1.0563 

Nepal (Nasglae Rupee) 

89.739 ■ 

46.5692 

-31.7379 

36.3683 

Netherlands 

(Guilder) 

3 1875 

L654X - 

1.1273 

1.2917 

P*flti Antilles 

tA/fioi«er) 

3.4448 

1 7876 

* 1.2183 - 

1596 

New Zastad 

CNZ5) 

33410 

L8375 

4.9935 

1.2523 

' 1.435 

Nicaragua (Gold Gottfoba) 

9.6225 

3.4031 

3.8996 

Niger Rep 

(CFAFri 

978J75 

248.249 

169.187 

193.87 

Nigeria 

(Nafra) 

35.122 

18.45 

12.4215 

145338 

Norway 

(Npr.KfQMT 

11.1525 

5.7874 

3.9442 

4.5197 

Oman < 

(RIolOounD 

0.7400 

0384 

0.2617. 

05998 


COUNTRY 


£ 5TG 


US S D-MARK 


Y£N 
(X 1001 


Pakistan (Pak. Rupee) 40.24 25.0337 17 061 

Parana ftelM) 1.9270 1 0 6815 

Papua New Guinea (Kina) 1.8495 0.9597 0 6541 

Paraguay (Guarani) 2860.10 1484.22 1011.53 

Peru (New Sol) 2.47 1.2817 0 8735 

Philippine* (Peso) 46.00 231713 16^687 


Pitcairn Is (£Sterling; 


19.550) 
0.7609 
0 7495 
1159 U 
1.001 
IB.6423 


m 


L00 

33410 


03169 

1.8375 


Poland 
Portugal 
Puerto Rico 

Qatar 

Reunion Is. de la 

Romania 

Rwanda 


03536 

1.2523 


04057 

1.435 


St Christopher 
St Helena 
Si Lada 
St Pierre 
St Vincent 
San Mahno 
SaoTome 
Saudi Arabia 


(Zloty) 

(Escudo) 

(USS) 

26143.0 

241.55 

1.9270 

(Rfyat) 

6.9960 

(F/Fr) 

(Lai) 

(Fri 

9 5673 
710.384 
26770 

(E CarrS) 

5.1961 


I« 

Sierra Leone 

gw*** 

Solomon Is 
Somali Rep 

South Africa 


(£) 
<E CarrS) 
(French Fr) 
(E CarrS) 
(Italian Lira) 
(Dobra) 
IffiyaJ) 
(CFA Fr) 
(Rupee) 
(Leone) 
CS1 
<S) 

(Shilling) 


1.00 

5.1961 
9.5675 

5.1961 
2139.00 

46L68 

7.2080 

478375 

935 

837.15 

3.0970 

5.6490 

50423 


13566.7 

12535 

1 

3.6305 

4.9649 
368 646 
138.921 

26964 
0.51B9 
2.6964 
4.9649 
2.6964 
1110.02 
239 669 
3.7405 
248.249 
43521 
434.432 
1.6071 
2.9314 
2616.61 




9245.98 
85.4288 
0 6815 

2.4742 

33837 

251.24 

94.6772 

18377 
0.3536 
1.8377 
33837 
1.8377 
756.499 
163353 
2.5492 
169187 
3.3068 
296.074 
1.0953 
1.9978 
1783.27 


10594.9 
97 8926 
07809 

28352 

33774 

287.895 

10849 

21058 
0.4052 
21058 
3.8774 
21058 
866 869 
187.185 
29211 
193 87 
3 7892 
339.271 
1 2552 
22893 
2043 44 


iln 

'tell Ports 
Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


(Peseta) 

In 

CSp Peseta) 
(Rupee) 
(Dinar) 
(Guilder) 
(UiangenU 
(Krone) 
(Fr) 
<£) 


53205c 

7.0410g 


2.761 

3.6538 


L.8816 

2.4901 


Taiwan «> 

Tanzania (Shilling) 

ThaHMd (Baht) 

Togotteo (CFA Fr) 

Tunisia (Dinar) 

^ (Ura) 

Turks & Caicos (USS) 
Tuvalu (Australian s> 


Uganda 
UAE 
URtod Kingdom 
United States 
Urugoqr 

Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin ts-Bntlsh 
Virgin Is. US 


(NmShllllM) 
(DirtiamJ 

to 
(USS) 
(Pew) 

(Veto) 
(Ura> 
(Bolter) 
(Dong) 
(USS) 
(USS) 


Western Samoa ( Tali ) 
Yemen (Hqi of) 

Yemen (R,, of) 

Yugoslavia 


Zaire Rep 

Zambia 

Zimbabwe 


(Rtay 

(Dinar) 

(Dinar) 

(Zaire) 
(Kwada) 
IS 


180.40 

100.40 
85.00 

19.245 

3.4352 

53205 

10.2700 

2.5375 

38.971 

48 JO 
614.078 
48 67 
478.375 
2.6065 
8.1791 
1.6085 
1355b 35 
1.9270 
2.6065 

2281.0 

7.0590 

100 

1.9270 

6009.25 

211.70 
2139.00 
130.327 

21265.75 
1.9270 
• 1.9270 

4.7196 

30.888 

0.8949 

384.70 

1266521.0 
331.014 
9.4685 


2.1562 

28534 


93.617 

44.11 

9.987 

1.7826 

2.761 

5.3295 

20 2236 

2S 0648 
319.086 
25.2568 
248.249 
13526 
4JZ444 
0 8347 
7034 95 

13526 

1183.71 

3.6632 

0.5189 

3118.45 

10986 
1110 02 
67.632 
11035.7 
1 
1 

2.4491 

16.029 

,04644 

199637 

657250 

171.777 

4.9135 


63 8019 
30 0618 
6.8063 
1.2149 
1.8816 
3 6321 
0.8974 
13.7828 

17 0822 
217 463 
17 213 
169.167 
0 9218 
2.8926 
0.5688 
4794.47 
0.6815 
0 9218 

806.72 

2.4965 

0.3536 

0.6815 

2125.29 

74.8717 
756.499 
46 0926 
752104 
0.6815 
0.6815 

L6691 

10.9241 
03164 
136 057 

447930 

117069 

33487 


73.1104 
34.4478 
7.7993 
13921 
2 1562 
4.1621 
1 0283 
15 7937 

19 5744 
249 191 
19.7244 
19387 
10563 

06518 

5493% 
0 7809 
1 0563 

924.417 

28607 

0.4052 

0.7809 

243536 

85.7953 
866 869 
52.3174 

ojetp 

0.7809 

1.9127 

12 5179 
0.3626 
155.907 

513281 

13415 

3.8372 
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gamin cautious trading 


By fcairlcfc Harverson in^iew 
York and Sara Wabt> ln ; 
London . - J 


_US : Treasuries .followed 
ummgh from Friday^ gains 
withfurthera y ester- 


GOVERNMENT 


'•-■ r« 


day r ;altliough trading was cau- 

tious ■ ah ead: of t his week's 
. ii^ ectjon of new supply,.. •'- •• 

_ In late, trading .the. bench.-- 
mark 30-year government issue 
,was up it at 1078, to yield 7468 
per cent. The two-year note 
was also flnnar, up A at H#%; 
yielding <L099 per cent 
* The -scene was set for a firm - 
opening in New York after 
Treasury. prices -had . riaw in 
overseas markets amid , a gen¬ 
eral ilight-to-q ualily. following 
yet another big -fall in Tokyo 
equities; -'- 

With the Nikkei index at a 
six-year low, investors in 
Japan and Europe viewed US 
government securities as the - 
safest available haven. 

This week the .Treasury will 
sell S36bn in . new Issues, 
starting with an auction gLSbn 
in three-year notes thfa after¬ 
noon. i ‘ 

' With such a large amount of 
new securities coming to the 
m arke t , dealers and investors 
were understandably-cautious 
in their trading yesterday. 


: v »$FR- gopv&nznaif tJbtid^prfees-; 

v $ufed ffibced wfth, median and 
long-dated issues-^osiiirkwer 
’ due to hmding ooncerns~ wMle 
. -shorf-dated.:-Issues, -ended. 

sH^Mly higher. " ; f . ' ; 
:'.• . The idffe gilt \futUres/wnr. 
■ tract- opened at ■ 97S8.-and. 
; drifted .down fo 97JCI2' bid J YQl> 
■.,-ulnea jji the futures -market 
:■.: were well below average at 
■sucound 14,060 contractit'^V : . 
-.: ,Sp the cash' market, the 11% 
per emit gilt due 2003/07 fell 
- from-its openhig level -of JISft 
to U5& yieUUngS,43. pCT4jant-- 
HoweVer, dealers said- prices 
for- , shorter-dated- - 5 Issues 
remained fairly firm with the 
~- iU>-pec-cent gilt due 1994; inch¬ 
ing up from WO’A to:200ft by- 
. late afternoon to yield 9 j 64 per 
cent. The wakening.in prices 
Jar medium and. kwger-dated 
issues has led to a sfr^it flat, 
i terdng in the gilt yield curve. - 
; Dealers expect longerdated - 
'. gilt, prices-tb remain depressed 
' in the run-up to the nmet auc¬ 
tion, eventhoughtbe economic 
data. due. to. he; released this . 
week is" expected to be positive 
for the market The Bank of 
England announced on Friday 
' that it plans .to auction stock 
with a maturity of IS years or 
more on August 26. - 
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BENCHMARK GOVERNMENT BONDS 
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CANADA " 
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$50m fund 


perpetual floating-rate notes 


launched 


By Emiko Terazono In Tokyo 
and Tracy Corrigan in London 


By Richard Waters 
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US TREASURY 
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London dosing, Hm York doming session 
t Grata annual yield (tndudlng withholding uu at 
donta.) 

. Prices: US. UK In 32nda. other* In decimal 


Yields: Local marker standard 
12.5 pot cent payable by non-resi- 


Tecftmal Oat O/A TLAS Prtco Source* 


The yield on the benchmark 
No 129 opened at 5.025 per cent 
and traded in a range of 5.005- 
5.045 per cent before closing at 
.5.015 per cent. In the futures 
market, the September con¬ 
tract opened at 104.50 and 
ended at 104.60. Volumes in 
both the cash and futures mar¬ 
kets were below average, 
which dealers blamed on the 
holiday season. 


■ JAPANESE government 
bonds ended the day firmer 
with-deafen .reporting good 
demand for. medium-dated 
issues .'' ■ 


■ GERMAN government bond 
prices ended the day lower 
with the LifTe bund futures 
contract moving from its open¬ 
ing of 87.35 to end at 87.24, just 


above the low price for the 
day. 

Dealers said the European 
government bond markets will 
be focusing on two main areas 
in the immediate future - the 
□ext set of German money sup¬ 
ply figures and the opinion 
polls in the run-up to the 
French referendum on the 
Maastricht Treaty. 

The German money supply 
figures for July are not expec¬ 
ted until next week and bund 
dealers said they will be 
waiting to see whether M3 
growth is showing any sign of 
slowing down. 


Escom abandons plan for $150m Eurobond 


By Tracy Corrigan 


SOUTH Africa's rehabilitation 
in the international fmanrfai - 
markets suffered a setback yes¬ 
terday, when Escom (South 
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Africa’s Electricity Supply 
Commission) abandoned plans 
to launch a $150m Eurobond in 
September, as investor appetite 
for the offering has evaporated 
due to political .uncertainty 
over the country’s future. 
Instead, Escom will raise funds 
to refinance a maturing bond 
issue in the domestic market 
Less than a year ago, the 
South African government 
returned to the internationat 
markets after a. six-year 
absence.. launching a DM400m 


five-year bond issue arranged 
by Deutsche Bank; the first 
international bond offering by 
a South African borrower since 
1965. , . 

In March, the South African 
electricity utility returned to 
the market with a DM300m 
five-year:deal, sold mainly to 
retail investors in continental 
Europe. The new deal would 
have been the first of the 
recent batch by South African 
borrowers to be denominated 
in dollars and so - would 
have needed a stronger institu¬ 


tional investor base. 

Following the African 
National Congress's suspen¬ 
sion of talks an a multi-racial 
constitution in June, after the 
Boipatong massacre, milli ons 
of its supporters last week took 
part in a two-day general 
strike. 

"When conditions are right, 
we will be back in the interna¬ 
tional market," said Mr Mick 
Davis, executive director, 
finance at Eskom. 

Bankers said tbat before tbe 
recent setbacks to political pro¬ 


cess in South Africa, Escom 
would have expected to pay a 
premium of 200-250 basis points 
over the US Treasury yield 
curve. 

Meanwhile, activity in the 
Eurobond market was sub¬ 
dued. The latest variation on 
the recent flurry of floating- 
rate notes with minimum and 
maximum coupon levels was 
provided by Deutsche Bank 
Finance, which launched n 
C$i00m issue of floating-rate 
notes due 2002, arranged by 
Deutsche Bank. 


HOPES that Argentine and 
Brazilian bonds will repeat 
some of the spectacular gains 
recorded by Mexican and Ven¬ 
ezuelan instruments after debt 
reduction agreements with 
their foreign bank creditors 
have prompted the launch of a 
specialised $50m fund. 

The Morgan Grenfell Latin 
American Brady Fund comes 
as both Argentina and Brazil 
are close to completing agree¬ 
ments to convert their bank 
debt into so-called “Brady 
bonds”, named after the for¬ 
mer US treasury secretary. 

Since Mexico became the 
first country to issue Brady 
bonds. In March 1990, holders 
of Brady bonds have made 
substantial paper gains. 

The Salomon Brothers index 
of Brady bonds, consisting 
mainly of Mexican and Ven¬ 
ezuelan instruments, recorded 
a cumulative return of around 
75 per cent in its first two 
years. 

Morgan Grenfell's new fund 
is set to join a small list of 
investment vehicles which spe¬ 
cialise in Latin American 
Debt 

Others, such as those run by 
the London-based Latin Ameri¬ 
can Securities and Scudder 
Stevens & Clark of the US, are 
designed to benefit on the 
higher yield of debt securities 
from Latin American borrow- 


JAPANESE banks are 
preparing to issue perpetual 
floating rate notes, despite the 
high cost or such instruments, 
in their latest effort to build up 
depicted capital. 

Yesterday's 3 per cent drop 
in the Nikkei stock index to 
just above 15.000, its lowest 
level since March 1986, has 
placed further pressure on Jap¬ 
anese banks, whose stock hold¬ 
ings count towards capital 
under Basic bank capital tides. 

Although the rules do not 
formally come into effect in 
Japan until the end of the 
financial year next March, 
banks are keen to knock their 
balance sheets into shape 
ahead of September's interim 
book closing. 

Sakura Bank (formerly Mit¬ 
sui Taiyo Kobe) is preparing a 
SSOOm offering of perpetual 
subordinated floating-rate 
notes in the Eurobond market. 
Sakura was the sole bank 
among Japan's 11 commercial, 
or "city'', banks to fail to reach 
the « per cent capita] adequacy 
ratiu at the end of the last fis¬ 
cal year. 

This sizeable offering is 


expected to pave the way for a 
series of similar offerings. 

“There isn’t a bank which 
isn’t considering the issuance 
of perpetual subordinated 
bonds,” said Sanwa Bank, a 
leading commercial bank. 

Mr Kiichiro Ito, president of 
Tokai Bank, also announced 
that Tokai is considering issu¬ 
ing perpetual subordinated 
FRNs in late September. 

Many banks arc in need of 
additional capital injections. 
According to IBCA, the credit 
rating agency, even with the 
Nikkei index at 16,000. Bank of 
Tokyo, Sakura, Nippon Credit 
Bank, Fuji. Tokai and Hok¬ 
kaido Tokushoku may already 
be below the B per cent Basle 
capital requirement level, 
while many other banks tail 
close behind. 

Bankers believe interest 
rates on the notes will be 
around 80 to 100 basis points 
higher than the US dollar Lon¬ 
don inter bank offered rate of 
around 3.8 per cent. “For banks 
which can finance themselves 
at Labor rates, the extra cost 
would be over Y80Qm. roughly 
the equivalent of annual net 
profits at a city bank branch 
with 50 to 60 staff members." 
said one Japanese banker. 


The capita! raising instru¬ 
ments will be issued in the 
international markets, but are 
likely to be privately placed 
with Japanese life insurers. 
However, Japanese institu¬ 
tional investors are currently 
looking to limit their invest¬ 
ments rather than expand 
them. The banks may be forced 
to turn to companies with 
close relationships, in some 
cases financing the companies 
which purchase the bonds. 

Bankers outside Japan arc 
becoming increasingly scepti¬ 
cal about the methods used by 
Japanese banks in order to 
meet capital adequacy targets. 

“Whether its the subordi¬ 
nated debt issues of a year or 
so ago, the recent preferred 
stock offerings, or these immi¬ 
nent perpetual fioating-rate 
notes, (the bulk of the paper) 
ends up with Japanese compa¬ 
nies within the same corporate 
grouping (keiretsu)," said one 
bank capital specialist. 

Analysts argue that the pro¬ 
cess or a bank lending funds to 
a subsidiary to buy bonds, in 
order to shore up its own capi¬ 
tal, undermines the whole con¬ 
cept of setting minimum capi¬ 
tal requirements on an 
international basis. 


Taiwan bank to halt loans 
for investment in China 


First Western 
buys lender 
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The Morgan Grenfell fnnd. 
on the other hand, aims to 
bring Investors capital gains 
following the completion of 
Brady-style deals in Argentina 
and Brazil. 

The 850m closed-end fund, 
which terminates in 1993, is 
arranged jointly with Nafinsa, 
the Mexican state development 
bank, and Banco Medefin of 
Argentina. Leverage means 
that up to SI00m can be 
invested. 

The bank debt of both 
Argentina and Brazil is cur¬ 
rently languishing as a result 
of the political scandal in Bra¬ 
zil and concerns about the 
ability of both countries to 
provide the necessary collat¬ 
eral to back their proposed 
Brady bonds. 


TAIWAN'S biggest bank said it 
would stop providing loans for 
investment in China to stem a 
rapidly growing outflow of 
capital to the Chinese main¬ 
land, Reuter reports from 
TalpeL 

According to tbe govern¬ 
ment-run radio, the state- 
owned Bank of Taiwan said the 
measure would stimulate slug¬ 
gish domestic investment and 
boost the island’s economy 
because excessive capital out¬ 
flow to China was causing a 
severe shortage of funds at 
home. 

Bank of Taiwan will refuse 
applications from local compa¬ 
nies for loans to invest in 
China, and will close all chan¬ 
nels for remittances of funds 
there Mr Pu Chen-ming, the 
bank's president, said. 

The bank's decision, reached 
at a board meeting on Monday. 


would pressure other banks to 
cut their China lending, Mr Pu 
said. 

Total Taiwanese investment 
in China has soared to well 
over US$3bn since political ten¬ 
sions began casing in tbe late 
1980s. 

Net capital outflow from 
Taiwan surged to $L2bn in the 
first quarter of this year from 
$ 550 m a year earlier, and econ¬ 
omists say much of the money 
went to China. 

Government officials and 
analysts are concerned at the 
outflow, saying it was helping 
to push up domestic interest 
rates and suck money from the 
battered stock market. 

It was not clear how much of 
an effect the decision would 
have on Taiwanese investment 
in China as many businesses 
obtain fluids through channels 
other than domestic banks. 


FIRST Western Corporation 
has agreed to acquire residen¬ 
tial mortgage lender Green¬ 
wich Capital Financial, part of 
Japanese-owned Greenwich 
Capital Markets, for about 
8130m, Reuter reports. 

First Western said it would 
finance the acquisition with 
$I5m in term debt and SlOOm 
in warehouse financing, with 
the balance coming from First 
Western's equity capital. The 
deal should close on August 31. 
• The Federal National Mort¬ 
gage Association will buy or 
exchange for its mortgage- 
backed securities S5bn of mort¬ 
gages originated by Nor west 
Mortgage, a unit of Norwest 
Corporation, in the next 12 
months, Reuter reports. 

The loans include 20-year 
mortgages. Norwest noted that 
these are popular with home 
owners who want to pay off 
their mortgages early. 
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TRADITIONAL OPTION 3-month call rates 
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TRADITIONAL OPTIONS 


• First Dealings Aug. 3 

• Last Dealings Aug. 14 

• Last Declarations Oct 29 

• For settlement Nov. 9 

3-month call rate Indications are 


also shown on this page. 

Calls in Crown Eyeglass, Haemo- 
eaU, Medeva, Midland A Scottish 
Res., Next, Psion and Spring 
Ram. Put in 71 Group. 
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COMPANY NEWS: UK 


Henlys forecasts sharp recovery 


By Maggie Urry 

• HENLYS Group, the motor 
trader and bus and coach com¬ 
bine, yesterday forecast “at 
least break-even" for the sec- 
. ond half of 1392 as part of its 
defence against a hostile bid 
from rival T Cowie. 

Following on a reduced first- 
half loss or £898,000 (£4.5m), 
that would mean an improve¬ 
ment of £5An for the whole of 
1992 from a previous pre-tax 
. loss of £6 An. The group prom¬ 
ised to maintain the 3p annual 
dividend and is holding the 
interim at lp. 

Mr Robert Wood, chief execu¬ 
tive, said the group's strengths 
were substantial. The loss- 
making coach and bus side was 
now forecast to break-even in 
the second half before charging 
£700,000 of consultancy costs. 
Its prospects for 1993 were 
"excellent". 

He said the motor division 
would make an operating 
profit of over £6m for the year, 
compared to £3.5m in 1991. 

Mr Wood also attacked Cow¬ 
ie's management saying its bid 
demonstrated "a woeful lack of 
understanding of Henlys' busi¬ 
nesses.” He said Cowie’s share 
price had fallen from 147 Vs p 





Robert Wood: excellent prospects for bus and coach side 


when the bid was announced. 

Cowie's share price closed at 
119p, after going ex its 2p 
interim dividend, making the 
bid worth £22J5m. The l-for-2 
share swap values Henlys' 
shares at 59',4 apiece - they 
were unchanged yesterday at 
69p. 

So far Cowie has won accep¬ 
tances from holders of 0.7 per 


cent of Henlys shares. The feel¬ 
ing among Henlys sharehold¬ 
ers is that a higher offer with a 
cash element would be neces¬ 
sary before they would accept. 
Cowie has until August 18 to 
improve its bid. 

Henlys said recent orders for 
Its Plaxton's bus and coach 
building business totalled 
£26m, while an export agree- 


Tuskar shares suspended at lp 


By Angus Foster 

SHARES IN Tuskar Resources 
were yesterday suspended at 
Ip after the Dublin-based oil 
and gas company announced 
the disposal of its last asset. 

The USM-quoted company is 
selling its remaining 36 per 
cent rights in a Colombian oil 
Geld to Coplex Resources, the 
Australian exploration com¬ 
pany which failed in a recom¬ 
mended bid for Tuskar. 

Coplex will pay for the stake 
by issuing to Tuskar 11m 
shares, worth AS7.15m {£2.76m) 
at yesterday’s price of 65 cents, 


next August. 

Coplex bought 54 per cent of 
the Colombian field from Tus¬ 
kar in April. The terms of that 
transaction have been changed 
and Tuskar will now be paid 
mainly in cash. 

Following the various deals, 
Tuskar's stake in Coplex will 
be between 12 per cent and 
14.4 per cent depending on the 
amount of shares issued. 

Mr Neil O'Donoghue, Tuskar 
chairman, said the company 
could not afford to fund its 
share of investment in Colom¬ 
bia. 

“We could have been drilled 


out of the contract/' he said. 

The disposal leaves Tuskar 
with about £lra in cash and the 
future payment of Coplex 
shares or cash. 

Mr O'Donoghue rejected crit¬ 
icism from shareholders that 
the company was selling assets 
to Coplex soon after its bid 
approach had been rejected. En 
May Coplex withdrew its all¬ 
share bid after receiving only 
47.6 per cent acceptances. 

He said Tuskar had been 
unable to raise bank finance 
and shareholders had not 
appeared keen to invest fur¬ 
ther. 


merit with Volvo Bus of Swe¬ 
den. was expected to bring in 
sales of £15m a year. That com¬ 
pares with sales in the division 
in 1991 of £19.7m. Cost cutting 
measures saving £4.1m in a full 
year would be implemented by 
October. 

Mr Wood said the new 
orders, the deal with Volvo 
Bus and an agreement with 
trade unions had all been 
under negotiation for some 
months but had “all come 
together over the last three to 
four weeks". He said Volvo Bus 
had the option to terminate the 
agreement if there was a 
change of control of Henlys* 
coach building subsidiary. 

The Interim results showed 
turnover down nearly 9 per 
cent at £166.5m. Operating 
profits from the motor division 
were £3An (£ 1 -Sm) and the loss 
from the coach and bus side 
was Elm (loss £L4m). Excep¬ 
tional items relating to a new 
range of coaches took £950,000 
(£2.6m) and the interest charge 
was £22m (£L3m). 

The maintained dividend 
plus the advanced corporation 
tax resulted in a transfer from 
reserves of £1.4m (£6.7m). 
Losses per share were 2.7p 
(12.2p). 


New Ireland 
static at 
I£2.63m 

New Ireland Holdings, the 
Dublin-based composite Insur¬ 
ance company ultimately con¬ 
trolled by DAP, a French insur¬ 
ance group, reported a static 
first six months with pre-tax 
profits of I£2.63m (£2.47m), 
against I£2.65m. 

Earnings per share were 9.6p 
(I0.4p). An unchanged interim 
dividend of 3.3p is declared. 

The pre-tax profit included 
I£1^3m G£ 1.32m) from general 
insurance but a lower IE884.000 
(I£1.13m) return on invest¬ 
ments. 


Wimpey pays £5m for 
Czech quarries interest 

Rv ArfcHrauf TavIap truant hrimnno 1 ire Inur 


Asprey alters structure 
following acquisitions 


By Andrew Taylor, 
Construction Correspondent 

GEORGE WIMPEY. the 
construction group, is acquir¬ 
ing a controlling interest in 
Severokamen, the previously 
state-owned quarry company 
in northern Bohemia in the 
Czech Republic. 

Wimpey is due to pay £5m 
cash, most of it during the next 
two years, to acquire a mini¬ 
mum stake of 50 per cent It 
will also provide technical and 
management expertise. 

The 19 quarries being 
acquired are situated close to 
the German and Polish bor¬ 
ders, providing opportunities 
for export. The price of aggre¬ 
gates in eastern Germany is 
about three times that in the 
Czech Republic. 

Mr Joe Dwyer, chief execu¬ 
tive, said: “This stake, on 
which we will build, represents 
a long term strategic invest¬ 


ment bringing US low COSt high 
quality reserves, excellent 
development potential and 
access to the future growth 
markets of central Europe. 

Wimpey-Severokamen, as the 
company will be renamed, pro¬ 
duces more than 3m tonnes of 
mostly hard basalt rock a year, 
of which about 400,000 tonnes 
is expected to be exported to 
the rapidly growing eastern 
German construction market. 

The quarries account for 
between 55 and 60 per cent of 
the local market in northern 
Bohemia. The company has 
mining rights to estimated 
reserves of 520m tonnes of 
which 220m tonnes are at sites 
already being excavated. 

Wimpey initially will take a 
34 per cent stake with the right 
to increase this to at least 50 
per cent. It said that earnings 
from Severokamen were expec¬ 
ted to at least cover the cost of 
finance in the first year. 


By John Thornhill 

ASPREY, the jewellery group, 
is restructuring its activities 
following a recent spree of 
acquisitions by turning the 
parent company into a holding 
company and devolving most 
operational responsibilities to 
five separate business units. 

The move is designed to 
enhance the operation of the 
individual companies and 
allow group management to 
focus more on supervisory and 
strategic issues. 

The Asprey group board will 
be slimmed down to six mem¬ 
bers, with four executive direc¬ 
tors resigning to concentrate 
on running a new subsidiary. 
Asprey iBond Street), which 
has been created to run the 
core group business operating 
the Bond Street jewellery 
showrooms. 

The Garrard, Mappin & 
Webb, and Watches of Switzer¬ 


land c hains will also be run as 
separate businesses with the 
rest of Asprey’s companies, 
including international busi¬ 
nesses and the Hamilton & 
Inches store in Edinburgh 
being operated as part of 
another division. 

From September 1, Mr Naim 
Attallah will become group 
chief executive and deputy 
chairman, having previously 
filled the role of joint manag¬ 
ing director. 


Williamson 
and Assoc 
Nursing to 
improve 
accounts 

By Andrew Jack 

ASSOCIATED Nursing 
Services, the private nursing 
homes operator, and William¬ 
son Tea Holdings, the tea pro¬ 
ducer, have agreed to provide 
more details of their account¬ 
ing policies in their next sets 
of accounts. 

The announcements follow 
judgments yesterday by the 
Financial Reporting Review 
Panel, the new accounting 
standards watchdog: 

The panel has decided to 
take no farther action. The 
accounting treatments used by 
the two companies in their 
1991 accounts were referred to 
it for consideration for possi¬ 
ble breaches of existing UK 
standards. 

With Associated Noising, 
the panel had raised concerns 
over the treatment of start-up 
costs and the adequacy of 
the explanation provided on 
a change of accounting pol¬ 
icy. 

In its accounts for the year 
to March 30, the company 
stated that it would capitalise 
- or take on to the balance 
sheet rather than treat as an 
item of current expenditure - 
the costs of building nursing 
homes until either three 
months after they were regis¬ 
tered or until they had 
achieved break-even occu- 
pancy. 

The panel said it welcomed a 
decision by the directors to 
review and report on its 
start-up policies and to include 
a clear and finite time limit to 
the capitalisation of these 
costs. 

Williamson Tea, which is a 
holding company with 
operations in India, Kenya and 
Tanzania, agreed after discus¬ 
sions with the panel to include 
fuller information in future of 
its accounting policies on cer¬ 
tain overseas assets. 

These include the non-depre¬ 
ciation of leasehold and lease 
rental properties, and why and 
how asset revaluations are 
depreciated and transferred to 
reserves. 

The panel's decision to take 
no further action in either 
case suggests that the prac¬ 
tices currently being adopted 
are acceptable within existing 
accounting standards. Any 
changes to these standards 
need to be introduced by its 
sister body, the Accounting 
Standards Board. 


Takare shows 89% advance 

as expansion continues 


DIVIDENDS ANNOUNCED 


Henlys -.... 


Seacon 

Takare 



Current 

payment 

Date of 
payment 

Conres - 
ponding 
dividend 

TDtar 

(or 

year 

Total 

last 

year 

rnt 

i 

Oct 28 

i 

. 

3 

tnt 

3.34k 

Sept 18 

3.3 

- 

12J58 

fin 

3.6 

Oct 21 

3.4 

6 

5.7 

int 

2 

Oct 1 

1.5 

- 

4.2 

ml 

0.6t 

Oct 2 

0.5 

- 

1.5 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. J|Mriah pence. 


A new force in the contracting marketplace 

Andrew Baxter on the prospects for Trafalgar House a year after the Davy acquisition 

T HE CORPORATE cliche, been the extent to which it has ' ' office has also broken ue\ 

“critical mass", is the been drawn into the Legal ground this year by signini 
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T HE CORPORATE cliche, 
“critical mass", is the 
kind that Mr Allan 
Gonnly, the quietly-spoken 
Glaswegian who runs the engi¬ 
neering division at Trafalgar 
House, hates using. “We need 
to find a better label for it” he 
says. 

Nevertheless, it is a phrase 
that is hard for Mr Go truly to 
avoid when describing the 
results of Trafalgar House's 
controversial takeover of Davy, 
the UK process plant contrac¬ 
tor whose disastrous losses on 
the Emerald Producer rig con¬ 
version contract cost it its 
independence. 

The takeover created a new 
force in process plant contract¬ 
ing worldwide, and gave the 
Trafalgar House engineering 
division an important new 1% 
in minerals and metals plant 
contracting. 

A little more than a year 
after the agreed deal was 
announced, Mr Gormly says a 
□umber of 

clients have viewed the 
enlarged engineering contrac¬ 
tor as such a significant player 
- among the world's top four 
- that they have come to talk 
to the company rather than 
wait for a call. 

In a competitive global con¬ 
tracting marketplace where 
business conditions are decid¬ 
edly mixed, Mr Gonnly says 
that is quite encouraging - 
“much better than being num¬ 
ber 15 in a bid slate of 20 ." 

None of this, perhaps, is 
likely to cut much ice with 
Davy shareholders who have 
been hanging on for the past 
year in the hope - now virtu¬ 
ally doomed - of receiving 
their second payment of £54m 
from what was originally a 

two-stage £ll4m deal 
For Trafalgar House, the sur¬ 
prise result of the takeover has 


been the extent to which it has 
been drawn into the Legal 
wrangle over the contract. 

“We didn't think we were 
getting into that sort of 
drama," Mr Gormly admits, 
“and It has taken up an 
immense amount of senior 
managers' time. It will linger 
on for a while yet, but it is 
substantially behind us." 

In contrast, the rest of the 
story has gone according to 
plan. Davy's process plant side 
has been integrated with John 
Brown Engineering & Con 
struction - “You can't see the 
join," says Mr Gormly. 

The stricken contractor’s 
minerals and metals business, 
meanwhile, has retained the 
Davy name and become one of 
the six segments of the engi¬ 
neering division, with 6.000 
employees out of 26.000 - 
nearly half of whom are in the 
enlarged John Brown engineer¬ 
ing and construction business. 

The integration process has 
produced few surprises. There 
is "more mileage” in some of 
Davy's process technology 
than bad been thought before 
the merger, says Mr Gormly, 
but as expected management 
systems have been tightened 
up under the new regime. 

The main disappointment 
has been external to Davy - a 
recession that bas proved to be 
deeper and longer than expec¬ 
ted, notably in steel mill work 
across tbe developed world. 

"i don’t think any supplier or 
client saw as recently as a year 
ago just how severe the reces¬ 
sion, in the case of the metals 
industry, was going to be.” 
says Mr Gormly. 

But this is no reason for hav¬ 
ing any regrets about the take¬ 
over. he says. "We recognised 
that the world capital goods 
side was going to slow down, 
that was inevitable after four 
















The Emerald Producer rig in the North Sea, which cost 
Davy an estimated £140m and Its independence 


or five years of growth ... if 
you wait until you've got Uto¬ 
pia on all five fingers of your 
hand you'd never do any¬ 
thing." 

In fact, one of the key aims 
of the takeover was to extend 
the engineering division's 
reach, both geographically and 
in business sector terms, to 
take advantage of the mure 
buoyant parts of a "curate’s 
egg” market. 

I n geographical terms, the 
outlook varies from patchy 
in North America, which is 
at the bottom of the cycle but 
starting to show signs of life, 
to booming in south-east Asia. 

The story is similarly mixed 
on the products side, varying 
from "bad news almost univer 
sally” in commodity chemicals 
to “quite strong'' and "fairly 
buoyant" in pharmaceuticals 


and power respectively. 

Inevitably, though, there are 
nuances within this picture, 
which the enlarged business is 
better able to exploit. While 
the steel business is depressed 
worldwide, there is work in the 
former Soviet Union, where 
money is being made available 
for steel mill modernisations - 
right up Davy's street. 

The contracts are smaller 
than before the break-up of the 
Soviet Union, says Mr Gormly, 
and arc being handled in seg¬ 
ments of about £10m apiece. 

Since the Davy takeover, the 
engineering division has tied 
up a number of other impor¬ 
tant deals. In March, John 
Brown unveiled a 50-50 joint 
venture with Austria's Voest- 
Alpine as a springboard for 
expansion into Germany and 
eastern Europe. 

John Brown's Portsmouth 


office has also broken uew 
ground this year by signing 
so-called partnering agree¬ 
ments with ICI and BP Chemi¬ 
cals - long-term arrangements 
designed to dovetail client and 
contractor's engineering skills 
to save time and money. 

In the case of ICI, for exam¬ 
ple, John Brown and Foster 
Wheeler of the US will share 
ail the chemical company’s 
small and medium-sized con¬ 
tracts. Tendering is replaced 
by a rigorous competition to 
become a client's preferred 
contractor. 

Depending on Id's invest¬ 
ment pattern, John Brown is 
thus guaranteed a “solid base¬ 
load” of work, according to Mr 
Ian Robinson, chief executive 
of John Brown Engineering & 
Construction. The company is 
in discussions with other cli¬ 
ents on further partnering 
arrangements. 

While these deals are poten¬ 
tially significant in the 
long-term, the Davy takeover Is 
already bringing benefits, rais¬ 
ing an obvious question: have 
Mr Gormly and Trafalgar 
House got themselves a bar¬ 
gain? 

“I really don’t know, only 
time will tell," says Mr 
Gormly. “We paid a fair pries, 
and recognised there was risk 
in the rig contract, hence the 
contingent second payment” 

According to Mr Peter Deigh- 
ton at Smith New Court the 
deal looks “very shrewd” from 
a process engineering view¬ 
point “Davy had taken on a 
daft contract but tbe rest of 
the company was not in bad 
shape . . . With the process 
engineering market hatgjiminp 
to look healthier, and the radi¬ 
cal changes caused by environ¬ 
mental legislation, J would 
have thought [£60m] was a 
very reasonable price." 


By Peter Pearse 

TAKARE. the nursing group 
far elderly and chronically ill 
patients, lifted pre-tax profits 
by 89 per cent from £2 99m to 
£5-63rn. in the six months to 
June 30. 

Mr Keith Bradshaw, chair¬ 
man, said the rise was “fully in 
line with our expectations”, 
and added that Che financial 
growth reflected the physical 
expansion of the group - dur¬ 
ing the first half a further 720 
beds were added to bring tbe 
total in operation to 3,345. 

The company said that the 
scheduling of beds was 
weighted towards the first half. 
There are another 1,455 beds 
under construction and by the 
year-end Takare expects to 
have more than 5,700 beds in 
operation or under construc¬ 
tion. 

Since it gained its full listing 
in April 1989, the company has 
raised some £74.7m in equity 
issues and there have been 
£50m of debenture issues. 


Turnover rose to £21. lm 
(£12.4m) and earnings per 

share advanced by 33 per cent 
to 5.7p (4.3p). The average 
number of shares in issue in 
the half was 88.9m. against 
62.9m in the corresponding 
period. 

The interim dividend is 
raised to 0.6p (0-5p). 

Some 32 per cent of Takare's 
patients are contracted from 
the National Health Service, 54 
per cent are private patients 
means tested an d underpinned 
by Income Support, and 14 per 
cent pay their own way. 

Mr Bradshaw said the gov¬ 
ernment's as yet unrevealed 
plans for reforming community 
care would change the way 
that Takare would be paid. 

The DSS Income Support 
umbrella would be withdrawn 
and tbe so-railed “Algebra For¬ 
mula” would come into play. 

Nursing home care would 
then be fonded in part from 
the DSS and in part from local 
health authorities. Mr Brad¬ 
shaw was confident Takare 


Manders confirms its 
rejection of Kalon offer 


By Peter Pearse 

MANDERS (HOLDINGS), the 
paints, inks and property 
group fighting for its indepen¬ 
dence from Kalon, the York¬ 
shire-based paints maker, yes¬ 
terday officially rejected its 
rival’s final £93^m offer. 

However, it is understood 
that in a later development, 
Manders is having to issue a 
retraction of at least part of its 
document 

Mr Roy Amos, chairman, 
repeated that the offer “grossly 
undervalued Manders”, that 
Kalon’s share price - static at 
89 ftp yesterday - was fragile 
because of its over-dependency 
on a "handful of large custom¬ 
ers” and that the combined 
Kalon/Manders business could 
not achieve the £5m cost 
savings claimed by Kalon. He 
also said that Salon’s manage¬ 
ment record in chemicals and 
industrial coatings was “dis¬ 
mal", that it had not produced 
a profits forecast and that its 


offer was not underwritten. 

It is thought that Kalon com¬ 
plained of this last point say¬ 
ing that it did not want to 
underwrite its original all¬ 
share offer, preferring to pre¬ 
serve cash for the development 
of tbe combined businesses. 

Kalon increased its share 
offer from 8-for-3 to 17-for-6 at 
the end of last week and added 
a cash alternative of seven of 
its shares plus 150p for each 
three Manders shares. 

Mr Mike Hennessy, group 
managing director of Kalon, 
dismissed Manders' document 
as a “kneejerk reaction foil of 
the old arguments". He ques¬ 
tioned the motives of .Manders’ 
management in its “change of 
mind” over the possible sale of 
the Manders Centre and of 
Windeck, Manders own-label 
paint factory, revealed in the 
last few days by James CapeL 

Capel also forecast that 
Kalon would increase pre-tax 
profit to £l3m this year from 
£9.2m last year. 


would not suffer as a 
result. 

• COMMENT 

The number of old and chroni¬ 
cally ill patients will steadily 
increase, so Takare, as an 
expanding provider of care, 
should continue its already 
impressive progress. However, 
the cycle of good results might 
be dented by the government's 
reforms scheduled for next 
ApriL At the moment, uncer¬ 
tainty is the problem: later, 
being paid by two masters 
might be. Recruiting good 
enough middle management to 
run the growing number of 
homes is likely to be a more 
consistent problem. Further 
demands on shareholders will 
arise, though not before Sep¬ 
tember 1993, as Takare has 
promised. Forecasts of £11 An 
pre-tax for the full-year give 
earnings of I2.1p per share and 
a prospective multiple of 16. 
This is not too steep in tbe 
context of continuing earnings 
growth. 

Holmes gains 
approval for 
restructuring 

Holmes Protection, the US 
security company quoted In 
the UK, yesterday announced 
it had received shareholder 
approval for Its capital 
restructuring. 

After a decade of making 
acquisitions, mainly financed 
by borrowings, Holmes had 
been struggling to survive 
with an enormous burden of 
debt. 

A solution proposed by for¬ 
mer directors - which 
Involved selling the best oper¬ 
ating companies - was 
rejected by shareholders in 
September 1991, and a new 
management team headed by 
Sir Ian MacGregor was voted 
into office. 

The seven North American 
institutions which were unse¬ 
cured lenders to the group, 
have agreed 

to forgive a portion of the debt 
and accept a part cash and 
part debt-for-equity swap for 
the remainder. 


Huntingdon 
helped by 
acquisition 

THE ACQUISITION last 
December of Travers Morgan, 
the engineering consultancy 
firm, cushioned Huntingdon 
International through the third 
quarter to June 30, more than 
offsetting a decline in revenue 
from its US engineering and 
environmental services activi¬ 
ties. 

Overall, the group lifted rev¬ 
enue from £32.6m to £39.2m but 
saw pre-tax profit fall from 
£4J33m to £3^2m. Earnings per 
share were 2Sp (42p). 

For the nine months reve¬ 
nues came to £109. lm (£88An), 
profits to £IQ.2m (£12.lm), and 
earnings to 8.1p (10J3p). 

Life sciences increased reve¬ 
nues by 5 per cent, while Trav¬ 
ers Morgan lifted its revenues 
and improved operating mar¬ 
gins by 11 per cent. 

Seacon ahead 47% 
to more than £lra 

Seacon Holdings, the shipping 
and distribution group, 
increased pre-tax profits by 47 
per cent, from £717,000 to 
£L05m, in the half year ended 
March 31- 

Turnover was marginally 
lower at £9-52m (£958m) but 

operating profit doubled to 

£609,000. 

Reduced charter hire rates, a 
more stable D-Mark/sterling 
relationship and lower bunker¬ 
ing costs all contributed to bet¬ 
ter results. 

With freight rates often 
below those of last year, static 
turnover indicated an increase 
in market share. In cargo han¬ 
dling and distribution tonnages 
to date had increased and 
eased the consequences of 
severely squeezed margins. 

The Interim dividend is lifted 
to 2p (Ij5p) and a minim um 
total of 5p (4£p) is forecast. 
Fully diluted earnings per 
share were 6.88p (<L67p). 

Mid Wynd asset 
value declines 


Net asset value of -Mid Wynd 
International Investment Trust 
fell from 2904>p to 2805p over 
the 12 months to June 39. 

Earnings per share were 
down from &7p to 6^4p. A final 
dividend , of 3.6p lifts 'tbe total 
to 6p (sjp). • . 

St Modwen chief “ 
invests in offshoot 

j ..*.?■. * • . _ - 1 * — 

Mr Stanley Clarke has Invested 
£I.56m In TJttoxeter Leishre- A 


NEWS DIGEST 


- Development, a subsidiary of 
St Modwen Properties of which 
he is chairman. 

As a result St Modwen's 
holding in Uttoxeter, which 
operates Uttoxeter Racecourse, 
is reduced from 81 per cent to 
32 per cent 

St Modwen will be repayed a 
£479,000 loan and Its balance 
sheet will lose Uttoxeteris debt 
to third, parties of £262,000. 

NatWest poised to 
expand in Italy 

National Westminster Bank 
yesterday announced its inten¬ 
tion to acquire the business of 
the Milan branch of Continen¬ 
tal Bank. 

The branch will form part of 
NatWest Markets, the corpo¬ 
rate and investment banking 
arm of NatWest It will focus 
on treasury, risk management 
and capital markets services as 
well as corporate hanking 

Ross expands in 
vehicle markets 

Ross Group, the consumer elec¬ 
tronics and packaging services 
company, has acquired Soni¬ 
cate, an importer and distribu¬ 
tor of in-car entertainment and 
vehicle security products, for 
an undisclosed cash sum. 

Sonicate supplies retail mul¬ 
tiples, mail order and original 
equipment markets and has an 
annual turnover of approxi¬ 
mately £5m. 

Caledonia heads 
Wailem consortium 

Caledonia investments is lead¬ 
ing a consortium of investors 
acquiring Wailem, a Hong 
Kong-based shipping services 
company, from TSB for £15m. 

Caledonia has taken a 81 per 
cent stake, equal to £13.8m, 
although it wfil hold only 26 
per. cent of the voting rights. 
Tbe other investors are Seattle 
Shipping, Wallem's manage¬ 
ment and Mr Anthony Hardy, 
a former Wailem chairman 
Wailem made pre-tax profits 

of £3.lm in the year to October ' 

31 and had net assets of 

Bimec expands 

maintenance side 


Bimec industries, the Birming¬ 
ham-based environmental engi¬ 
neering group, has acquired 
; .Pearl Contracts Holdings,, a 
building and maintenance ser¬ 
vices .concern, from Gannon 
~Street Investments: ~ 

-The consideration comprises 
3JSin Bimec shares-which will 
be retained by the vendors for 
,12 months. Biineals share price 
closed at IS ftp yesterday. 

*;/*■K fife 19S|t yew,: Pearl's fori-: 


over amounted to £ 13.4m. Net 
assets, after adjusting for reor¬ 
ganisation and reconstruction 
costs, were £1.5rn at the date of 
acquisition. 

SPLIT net asset 
value down to 994p 

Over the 12 months to June 30 \ 
the net asset value of capital 
shares at Save & Prosper 
Linked Investment Trust 
dropped from £10.68 to 994p, 
while the value on the Income 
shares remained at lOOp. 

Net revenue Was maintain ed 
at £2.49m, with earnings of 
47.43p (47.38p) per income 
share. The total dividend for 
the year - an unchanged 47.4p 
- has already been paid. 

Caspen makes 
two acquisitions 

Caspen Oil has expanded Us 
engineering and oil producing 
Interests for £217,000 and 
6285,000 (£149,000) respectively. 

ft has acquired the specialist 
engineering business and trade 4 
names of Villiers, which is 
expected to double turnover of 
the engineering division. 

The US subsidiary has con¬ 
solidated its position in the 
Somerset Field, Texas, by pur¬ 
chasing a small group of oil 
producing properties and asso¬ 
ciated equipment Current pro¬ 
duction is running at an 
annua] rate of 15,000 barrels 
net to Caspen, and there are 
attributable proven reserves of 
over 100,000 barrels. 

Jupiter European 
£5.6m fund raising 

The board of Jupiter European 
Investment Trust proposes an 
open offer and placing to raise 
up to £5.6m net. and to reor¬ 
ganise the company into a split 
capital investment trust 
through a scrip issue of zero # 
dividend shares. 

The reorganisation should 
bripg the market value of the 
ordinary shares more closely 
into line with, the uaderlyius 
net asset value - the discount 
was 22 percent on July 17. The 
trust’s life will e nd on Decem¬ 
ber 31 2000. 

Holders of ordinary shares 
and warrants can apply for up 
to 7.2m shares and 1.44m war¬ 
rants at 7sy*p, on a l-for-l 
. basis. Some. 6m shares and 
1.2m warrants- have been 
placed, subject to clawback. 

The scrip issue of aero divi¬ 
dend shares will then follow, 
again <m a l-fcr-l; basis. A 
fi is proposed to change the ^ 
accounting date to August 31 
and to pay semiannual divi¬ 
dends to. fixture.' The. initial 
annualised div idend te forecast 
■at not less than X67p! .' -. .. 
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THE ..SEVERE shortage . of 
copper smelting capacity, 
.which has. helped to keep the 
metal's price.up in spite of the.' 
recession * in iriost industria- 
lised ctiuhtrfes, is being partly 
relieved by smelters In Rusaa 
. and Kazakhstan. . 

The Commodities Research 
Unit consultancy -group esti¬ 
mate- that' at least 75,000 
tonnes of fully-reflned cathode 
copper and serai-refined blister 
copper will come back to the 
west this year from smelters in 
these republics. 

For a fee they have been, 
treating copper concentrates 
(intermediate material) sup-, 
plied by mines in the west,' 
where the lack of - sinelter 
capacity has pushed treatment 
charges to record levels for 


.those .miners, who: have^.ao. 

7 long-tern contracts with'smelt-' 
^<»mpaiiie5v--: - >. 

Two trading houses; 'Marc 
Rich, - based in. Zun, Srtitxer-’ 

. land,-and Ruromio. whidi has 
offices, in ■ Stockholm', .and • 
Moscow, have been having bon- . 
cetitrates toll smelted. In the 
ComnKmwealth of Independent 
- Sates,- where smelters in-the 
■■ Urals bind iCazakhstan- not.only 
have excess gmelting j'tiapflHty.. - 
but^alsct a burning desire-, to 
earn foreign currency.' 

--' Mr Christopher Stobart the 
CRU’s CIS expert, suggests 
that only companies that-know 
the regton well can oiganlse 
the process: Concentrates must; 

: travel huge distances at a time - 
when much of the CSS irans* : 
port system Is In chads? metal' 
recovery from the concentrates 
is not as high as in western 
smelters; .and getting the cop¬ 


per back to the west without 
' having some stolen can be 
tricky. 

-Nevertheless, western 
smelter charges for treating 
concentrates, which. once 
ranged between 10 cents and 20 
cents a lb. have Jumped to 35 
cents and this makes the risky 
-business worthwhile. 

The CRU suggests that toll 
smelting in the CIS has effec¬ 
tively relieved the acute 
smelter bottleneck in the west 
-and should keep the price of 
refined copper below 41.20 a lb. 

It suggests concentrate treat¬ 
ment charges In the west are 
likely to range between 15 
cents and. 32 cents a lb from 
now on but this is not high 
enough td encourage many 
new smelter projects. So the 
smelter tightness, in a less 
-acute form, is likely to con¬ 
tinue for some years. 


Indian tea growers face problems 


over falls in prices and production 


By Kunal Bose In Calcutta 


THE INDIAN tea industry is 
facing critical problems over 
production and. prices. The 
country's tea output declined 
by 26.21m kg in the first six 
months of 1992, compared with 
the corresponding period last 
year, to 237m kg. And the aver¬ 
age price realised at the Cal¬ 
cutta auction in the period to 
the end of July was Rs3.78 
(6.75p) down at RS44.05 a kilo¬ 
gram. 

The combination of lower 
production and reduced prices 
has badly affected the profit¬ 
ability of Indian tea companies, 
particularly the ones owning 
estates in south India and West 
Bengal, according to industry 
officials. First half production 
in the south Indian estates was 
down by a little over I 6 m kg at 
75m kg. Tamil Nadu alone suf¬ 
fered an U.3m kg shortfall; 
Kerala’s output was down by 
6 . 6 m kg; and Karnataka's by 
256,000 kg. Plucking in earlier 
months of the season suffered 


because of a severe drought 

West Bengal, which missed 
out on pre-monsoon showers, 
produced: 44,43m kg in the.first 
half, compared with 55.llm kg 
a year earlier. The production 
shortfall in Dooars was 7.58m 
kg, in Terai 2 m kg and In Dar¬ 
jeeling 1 . 1 m kg. 

According to Mr Vljay 
Dudeja, spokesman for the bro¬ 
kers, the Darjeeling gardens, 
which have a small production 
base but earn a very high unit 
value for their tea, win be hit 
badly by the substantial drop 
In production. 

Out of India's total produc¬ 
tion of 742m kg in 1991, the 
share of Darjeeling was only 
13m kg. Assam, where the larg¬ 
est quantity of. Indian tea is 
grown; bad in the first half of 
the year gained 2.7m kg to 
117m kg There has since, how¬ 
ever', faeed'a' marginal fall in 
production to 47m kg in June. 

While India may find It diffi¬ 
cult to achieve its production 
target of 720m kg in the cur¬ 
rent year, the quality of tea in 


all centres has turned out to be 
good, says Mr Dudeja. He attri¬ 
butes this to a growing realisa¬ 
tion among the planters that 
the only way they can make 
profit Is by concentrating on 
the production of quality teas. 

The price difference between 
good and plain categories has 
increased to about Rs20 a kg. 
The reduced presence of Rus¬ 
sia, traditionally the biggest 
buyer of Indian teas, at the 
auction centres Is said to be 
partly responsible for low tea 
prices. Russia has so far 
bought 14m kg of Indian tea, 
compared with 40m kg in the 
corresponding period of 1991. 

Among all the tea producing 
countries, Sri Lanka has suf¬ 
fered the most, with produc¬ 
tion declining by 34.6m kg to 
6SL5m kg in the five months to 
May. The Kenyan crop is esti¬ 
mated to have fallen by 10.08m 
kg to 76.7m kg. 

The world tea crop shortfall 
during the current year will be 
about 100m kg, according to Mr 
Dudeja.. . 


Support 
fails to 



buoy rubber 


By Kieran Cooke in Kuala 
Lumpur 
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CIS reduces • 

nickeli exports 


EXPORTS of unwrought,. 
unalloyed nickel from the 
Commonwealth of Independent 
States to Germany and Japan 
slumped in the first quarter of 
1992, says the International 
Nickel Study Group. Reuter 
reports from the Hague. 

Germany took 2,751 tonnes 
after 5,035 in the same period 
last-year and 4,426 in 1990. 
Japan took 1,180 tonnes, down 
from 6,476 and 3,034. 


UK fights sugar disease 


•x *. i 


BRITISH.. AGRICULTURE 
officials are combating an out¬ 
break of the sugar beet disease 
rhizomania on a form in Nor¬ 
folk, eastern England, the first 
such case in two years, the 
Ministry of Agriculture Fish¬ 
eries and Food said yesterday. 
Reports Renter. 

The ministry said that the 
outbreak was'detected during 
an annual survey for the soil 
borne disease which reduces 
crop yield and the sugar con¬ 


tent of the beet 

Strict movement controls 
have been imposed on the form 
and inspectors are investiga¬ 
ting neighbouring farms, the 
ministry said. 

It said that the soil-home dis¬ 
ease, which is present in much 
of continental Europe, was 
first discovered in Britain in on 
a farm in Suffolk in 1987. It 
was found on two forms in 1989 
and three in 1990, all in Nor¬ 
folk. 


RUBBER TRADERS remain 
unconvinced that prices will 
climb despite buying at the 
end of last week by the Inter- 
national Natural Rubber 
Organisation’s buffer stock 
manager. 

Inro bought in between 
4,000 and 8,000 tonnes of 
Malaysian rubber and an esti¬ 
mated 1,000 to 2,000 tonnes of 
Indonesian. It was the first 
time the buffer stock manager 
had intervened in the market 
since last December. Traders 
said that while loro’s action 
might have prevented a fur¬ 
ther fall In prices, there was 
little optimism that market 
conditions would improve in 
the short term. Prices Tor 
Malaysian rubber are now 
about 220 Malaysian cents a 
kilogram, compared with 228 
cents a year ago. 

“There is still weak 
demand,” said one trader. 
“Factories in the main mar¬ 
kets are closing for holidays 
plus there is no sign of a pick 
up in car sales - which means 
tyre demand is down." 

Traders say prices have been 
helped by purchases by the 
CIS and by China. 
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Credit boost for Argentine farmers 


By John Barham in 
Buenos Aires 


ARGENTINA HOPES to 
increase farm output and 
exports with the announce¬ 
ment of about US$300m of new 
low-cost, medium-term, revolv¬ 
ing credit lines from stnu- 
owned Banco de la Nacion 
Argentina (BNAj. 

President Carlos Menem 
announced the new measure* 
on Saturday at Argentina’s 
premier agricultural show. The 
government also hopes to have 
more long-term farm loans, 
provided by multilateral lend¬ 
ing agencies, available by the 
first quarter of 1993. 


However, no details of the 
BNA package are available yet. 
The bank is expected to raise 
ih* money on the international 
financial markets. Nonetheless, 
Mr usvaldo Saraehu. an agri¬ 
cultural economist, said "a 
group of small farms or a sin¬ 
gle large farm would be able to 
borrow money for 180 days at 
interest rates of about 9 to 12 
per cent a year, if they commit 
themselves to export their pro¬ 
duction". 

He said that the BN A, Argen¬ 
tina's largest bank, was lend¬ 
ing at about 17 per cent a year. 
Nominal interest rates at pri¬ 
vate banks are even higher, 
ranging between 20 per cent 


and 60 per cent. Interest rates 
have dropped sharply as infla¬ 
tion has fallen to 19 per cent 
after the government pegged 
the currency at par to the US 
dollar in 1991. 

Still, financial costs are a 
heavy burden, and small farms 
are worst affected. Mr Saraehu 
calculates that financial 
charges average about 8 per 
cent of wheat producers’ costs. 
Argentina's formers are expec¬ 
ted to spend $1.5bn to plant 
16m hectares (40m acres) of 
grains this year. They are also 
investing more on new form 
equipment, increasing the 
demand for credit 

Argentina's farm grain 


exports have fallen steadily 
after reaching a peak in 1983 
when exports brought in 
$3.23bn. Last year, exports 
were worth $2.05bn. Argentina, 
one of the world’s lowest-cost 
farming nations, has been 
undercut by subsidised exports 
from the US and European 
Community. Domestic instabil¬ 
ity has made things even 
worse for farmers. 

Sudden economic recovery 
has led to a rapid Increase in 
imports and Argentina's trade 
balance may go into the red for 
the first time since 1987. Any 
increase in form exports would 
have an immediate positive 
impact on the trade account. 


Milk 


By David Blackwell 


THE LONG drawn out process 
of reforming the Milk Market¬ 
ing Board for England and 
Wales moved up a gear yester¬ 
day with the publication of its 
proposals to turn itself into a 
single voluntary co-operativc. 

The Bill to end the board's 
60-year-old statutory monopoly 
on milk supplies Is likely to 
come before Parliament in the 
autumn and be given Royal 
Assent in June next year. The 
final revocation of the scheme 
under which dairy farmers are 


required to sell their milk to 
the board would then follow 
some time in 1994, along with 
the flotation of Dairy Crest, the 
board's wholly-owned subsid¬ 
iary. which has a 25 per cent 
share of the British market for 
manufactured dairy products. 

Today the published propos¬ 
als will drop through the letter 
boxes of nearly 30.000 English 
and Welsh dairy farmers. They 
will be able to choose whether 
to sell their milk through the 
new co-operative, or to go it 
alone. 

The MMB's assets - exclu¬ 


ding shares in Dairy Crest - 
will be passed to the new co-op¬ 
erative. Dairy Crest will be 
floated as a separate company 
and shares distributed to dairy 
farmers on the basts of milk 
production over a qualifying 
period. 

Mr Andrew Dare, the board's 
newly-appointed chief execu¬ 
tive, said yesterday: “There is 
going to be a free market in 
milk. Any former can supply 
any buyer. It's a million miles 
from a monopoly". 

Mr Bob Steven, the MMB 
chairman, said the board was 


convinced that a co-operative 
with pooled prices was the best 
way forward for the industry. 
It would pay market related 
prices, give security and regu¬ 
lar payments to its members, 
and “provide a fair balance 
against the ever-increasing 
concentration or processors 
and retailers”. 

The Agriculture Ministry 
said yesterday it would com¬ 
ment on the published propos¬ 
als as soon as possible, and 
pointed out that the European 
Commission had put up no 
objections so far. 


Watching Capricorn rise over Capitol Hill 


Matthew Kaminski decribes a Washington junket devoted to the delights of goat's milk 


S OME WINE and cheese 
parties could be held only 
in Washington. 

Take a recent Thursday 
afternoon on Capitol Hill. An 
august congressional hearing 
room with a red carpet and 
stucco walls was spruced up 
for a reception: wines and 
cheeses, both domestic of 
course, were served and a mot¬ 
ley group of hosts, ruddy-foced 
and wearing paper name tags, 
met all visitors with hearty 
handshakes. 

The talk that filled the air 
was of one thing only, a sub¬ 
ject so dear to the hearts of all 
the constituents who travelled 
to Washington: goats. 

The American Dairy Goat 
Producers Association had put 
on the party, according to one 
of Its pamphlets, “to introduce 
you to the wonderful world of 
dairy goats” who are “alert, 
intelligent, socially inclined 
and affectionate. A loving and 
loved pet". 

In fact, the gala affair was 
only a taste sampling. No 
cheques or endorsements at 
this gathering, only goat 
cheeses (from chevre to mozza¬ 
rella), goat ice cream (choco¬ 
late and vanilla), goat butter, 
goat bon bons, goat milk, goat 


yoghurt, goat fudge. 

“We're not lobbyists,” said 
Mr Larry White, a goat and 
cattle farmer from Virginia. 
“Just trying to get the word 
out that goat products taste 
good.” 

And, perhaps taking a cue 
from the Rio Earth Summit, 
participants emphasised that 
their produce was environmen¬ 
tally correct, too. Compared 
with cows - the industry's 
main, and so far untouchable, 
competitor in the milk market 
- goats eat more sparingly 
and take up less space, and 
thus put less of a strain on the 
earth's resources. 

Pound for pound, the goat 
produces twice the milk a cow 
can. which is not a bad sell for 
economic efficiency in reces¬ 
sion-plagued America. "In the 
US, we think bigger is better," 
said Ms Linda Cambell, the 
association's president, adding 
that if people were truly seri¬ 
ous about economising they 
would switch from cow milk to 
goat milk. 

Just as dear to Americans 
are health concerns, and the 
goat enthusiasts have points to 
make here. Goat milk, with 
fewer calories and less fiat, is 
considered healthier than the 


bovine; tbis is especially true 
for those with weak stomachs, 
because the protein structure 
of goat's milk is easier to break 
down, according to Mr Jerome 
Samuels, who not only distrib¬ 
utes it but drinks it to alleviate 
his own stomach ulcers. 

Ms Emily Benedict, who 
raises cows and goats on her 
260-hectare (650-acre) form in 
West Virginia, noted that ironi¬ 
cally “heifers grow better on 
goat mfik than cow milk." Lit¬ 
tle wonder, then, that goat 
milk Is so popular in health 
food stores, and especially in 
California. 

But there is a problem. The 
goat people, like many other 
Americans, feel a little disaf¬ 
fected and marginalised by for¬ 
eign competition and domestic 
prejudice. 


T he foreign threat comes 
principally from France, 
which is also a bete noir 
of US trade officials. The 
French dominate the goat 
cheese market. Although 
domestic production of 1 . 8 m lb 
exceeds the 1 . 1 m lb that is 
imported from France, produc¬ 
ers lament that the French 
product is more popular and 
more easily available in Amer¬ 


ica. The standard excuse is 
that US labour costs are higher 
and product quality regula¬ 
tions stricter, while the French 
under-price their cheeses In 
the US market and simulta¬ 
neously play on the American 
bias in favour of French 
cheese. 

An appeal to patriotism may 
be just what is needed. “We 
need to promote 'Made in 
America’." said Ms Cambell, 
whose group represents 13.000 
farmers and some 400,000 
goats. “The US imports a tre¬ 
mendous amount of goat 
cheese, but ours is just as good 
as the French." 

Even so, bias is not limited 
to snobbery. Mr Samuels, the 
goat milk distributor, said that 
his product “has a stigma 
attached to it - just the 
name". The group, through 
these meetings, tries to show 
people that in fact goat milk 
"tastes great". 

And yet, despite the innocu¬ 
ous billing for the party, the 
political designs were not far 
beneath the surface, as became 
apparent with the arrival of a 
Very Important Guest (nobody 
dared call him the big cheese) 
to meet the flock. 

This was the powerful House 


Agriculture Committee chair¬ 
man, Mr Kika de la Garza, a 
Democrat from Texas. He is 
the group's champion on dairy 
goat research, alternative agri¬ 
culture funds, and medical 
research for (not on) goats. He 
too, like the less prominent 
congressmen who came before 
him, shook hands, had his pic¬ 
ture taken, and departed five 
minutes later without trying 
either the Alabama soft chevre 
or the Oregon feta 

Out in the hallway - irrev¬ 
erently called the Gucci Gulch, 
because many well-dressed and 
well-paid lobbyists drift there 
to sway votes during commit¬ 
tee hearings - Mr de la Garza 
explained his commitment to 
the goat. 

U I grew up drinking goat 
milk in Texas.” he said. “We 
have to make the palates of 
Americans knowledgeable of 
the delicacies of the dairy 
goat." 

So the day was a success. 
The products were plugged and 
Mr de la Garza saw them. And 
as the sun set on the Hill 
everyone went back to their 
goat forms with their faith in 
American democracy, and 
their legislative priorities, 
renewed. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Profit taking and long liquidation 
pushed New York's PLATINUM 
futures down sharply by midday, 
knocking the London bullion 
market price lower. New York, 
analysts predicted a further fall 
as prices had slipped through 
an uptrend line. Chartists 
predicted a further fall to $365 
a troy ounce for October 
delivery. A drop In Japan's 
Nikkei stock Index sparked 
speculation that demand will 
lessen in the world's biggest 
importer. A belief that South 
Africa's government will resume 
constitutional talks with the ANC 
prompted expectations that 
tension would ease in the 
world's biggest producer. 


Considering platinum's falf, 
GOLD had held up well, a 
London trader said. But Comex 
gold futures were easier at 
midday and analysts were 
predicting a further fait because 
of a sharp drop in the CRB 
index, a widely watched Inflation 
Ind icato r. New York's arabica 
COFFEE futures had hit lifetime 
lows twice by.midday. A report 
in a Bogota newspaper that 
Colombia would Increase its 
coffee exports undermined 
prices. The fall pushed the 
London robusta market lower, 
although traders said there was 
no physical reason for the 
retreat 

Compiled from Reuters 


£/lonne LOHOOH METAL KXCHAHGE 


I Prices supplied by Amalgamated MeiaJ Trading) CRUDE Ofl. (Light) 42.000 US galls S/barrel 



. Close 

Previous 

High/Low 

Sep 

637 

635 

638 634 

Dec 

688 

667 

672 066 

Mar 

697 

695 

wj on 

May 

715 

713 

716 

Jul 

733 

732 

733 

Sep 

749 

753 

749 


Close 


Previous 


High/Low AM Official Kerb dose Open interest 


Close Previous High/Low 


Chicago 


Alma Hunt, 99.7% purity (S par tonne) 


Total daily turnover 26,326 fats 


Turnover. f394 (4068) lots of 10 tonnes 
FCCO JraUcaior prices {SDRs per tonne). Daily 
price for Aug T 821.28 (810.81) 10 day average 
(or Aug 10 7S8J27 (793.91) 


Cash 

3 months 

1308-9 

1331-2 

1372.5-3.5 

1336-7 

1315 5/1315-5 
1345/1332 

1315.5-6.0 

1338-8.5 

1331-2 

162.801 lob 

Copper, Grade A (C per tonne) 



level dally turnover 18X108 let. 

Cash 

3 months 

1305.5- 6 5 

1325.5- 6.0 

1307-8 

1326-7 

1313/7307 

1334/7321 

1311-3 

1330-1 

7321-2 

146.415 tots 

Lead (£ per tonne) 




Total daily turnover 1,100 tots 

Cash 

3 months 

342-3 

351-2 

348-9 

357.5-6.5 

346/345.5 

357/352 

34525-5. SO 
353-4 

352-3 

29.800 tots 


Sep 

21.03 

2122 

21.17 

2095 

Oct 

20.95 

21.13 

21.10 

20.88 

Nov 

20.90 

21.06 

21.04 

20.85 

Dec 

20.84 

21.03 

20.96 

20.82 

Jan 

20.75 

20.93 

20.86 

20.74 

Feb 

20.65 

20.83 

20.71 

20 71 

Mar 

2054 

20.72 

20.60 

20.54 

Apr 

20.43 

20.61 

0 

0 

May 

2032 

20.50 

0 

0 

Jun 

20 21 

20 39 

20-77 

20.27 


SOYABEANS 5.000 bu into; centa^Ofb bushef 


Close 

Provious 

High/Low 


Aug 

543/8 

547/4 

543/0 

639/4 

Sop 

5*0/6 

636^ 

541/2 

536/4 

Nov 

534/8 

528/0 

535/2 

527/4 

Jan 

541/8 

534/4 

542/4 

535/0 

Mar 

548/6 

54T/2 

549/4 

543A) 

May 

555/4 

546/4 

555/6 

546/4 

Jul 

560/4 

551/0 

56014 

654/4 

Aug 

5608) 

567/0 

560/0 

563/0 


Mcfcd {% per tonne) 


Totat dally turnover 6.025 lots 


SOYABEAN OIL 60400 tbs; certXfl/Tb 


Cash 
3 months 


725080 

7330-5 


7345-50 

7415-20 


741577320 


7300-10 

7385-00 


HEATMG ORL 42,000 US galls. cents/US galls 




24.563 lots 


London Markets 


com 

EE - London POX 

S/ionne 


Qfflig 

Previous 

High/Low 

Sep 

722 

740 

735 725 

Npv 

743 

763 

754 745 

Jan 

760 

777 

773 760 

Mar 

773 

790 

773 772 

May 

805 

796 

BOB 

Jul. 

820 

813 

620 


Tin (S per tonne) 


Total dally turnover 1jB14 lots 


Cash 
3 months 


6750-5 

6785-90 


6770-5 

6805-10 


6790/8750 


6750-60 

8783-90 


6750-60 


12.940 lots 


ZXne, Special High Grade (5 per tonne) 


Total dally turnover 8.872 tots 


Cash 
3 months 


1361.5*2-5 

1355-6 


1358-60 

1356-7 


1357/1355 


1358-9 

1356.5-7.0 


1354-5 


57.220 lots 


LME Closing £/S rate: 
SPOT: 14)270 


3 months' 1.8952 


6 months: 1.8623 


9 months' I 8343 


SPOT MARKETS 


Crude on (por barrel FOB) 


i- or - 


Dubai 

-Sl7.5S-7.70y -.225 

Brent Blend (dated) 

S19-50-9 55 -.200 

Brent Bland (Sep) 

S19.65-6JQ -.225 

w.T 1 (1 pm eatl 

S21 00-I.QSy -.200 

OU products 


(NWE prompt dntlvory-por tonne GIF) +or- 

Premium Gasoline 

8219:221 

Gas Oil 

S172-173 -2.0 - 

Heavy F>Jdl Oil 

$84-65 -1.0 

Naphtha 

S188-189 -1.5 

PairoJoum Argus Esrfmaies. 

Other 

I- or - 


SUGAR 

- Lock* 

an POX 

($ per tonne) 

Rn 

Close 

Previous 

Hlgh/Low 

Oct . 

216X0 

216.00 

2T4.O0 

Dec 

203.00 

206.00 

203.00 

Mar 

2D&O0 

30500 

2CR00 

White 

Ctoso 

' Previous 

High/Low 

Oct . 

267.50 

269. fO 

268.50 266.80 

Doc 

26380 

265.10 

26&00 263.30 

Mar 

266.00 

267.10 

266 DO 26550 

May 

269.80 

270.50 

269.60 268.90 


Turnover 7096 (1483) Jots of 5 Donnes 
ICO Indicator prices [US cents per pound) tor 
Aug 7: Comp, daily 47X13 (47.05) IS day average 
47.94 (48.14) 


C/torme 


Turnover Raw « \r*j iota os au ronnw. 

White 409 (405) Paris- VWfite (FFr per tonne]: Oct 
1334.29 Ok 1334.07 


CRUDE OIL - IP* 


S/barraf 


dose Previous High/Low 


Gold (per troy az)+ 
Silver <per troy az)+ 
Platinum (per troy art 
Pelladlian iper troy or) 


397 6c 
S37S-00 

sea .oo 


Copper (110 Producer) 117.50c 
Load lUS Producer) 40.1c 

Tin (Kuala Lumpur market) 16.74r 

Tin (New Yorkl 312.5c 

Zinc (US Prime Western) 62.0c 



Sap 

19.69 

10.88 

1980 1985 

Ocl 

19.74 

19.91 

1989 1989 

Nov 

19-72 

1887 

1986 1080 

Dec 

19.86 

10.61 • 

19.75 1084 

Feb 

T9.65 

10.68 • 

19.02 19.45 • 

IPE Unto 

19 94 

19.96 

1984 

Turnover 22763 (25422) 



Close 

Previous 

High/Low 

Apr 600 

638 

61.0 598 

Turnover 178 (85) lots of 20 tonnes. 

SOYAMEAL - 

London FOX C/tnnne 

Close 

Previous 

High/Low 

Dae 116.00 

m 

116.00 

Feb 117.70 

120.00 

117.70 

Turnover 65 (903) tots Of 20 tonnes. 

MIGHT - Lo 

ndopFOX 

010 /lndex point 

Close 

Previous 

High/Low 


LONDON BULLION MARKET 

(Prices supplied by NM Rothschild) 

Gold (troy oz) 

S price 

£ equivalent 

CIOS* 350.40-350.60 

Opening 350.70-351.10 

Morning fix 350.75 

Afternoon fix 350.35 

182.094 

182.095 


New York 



Close 

Provious 

ttigh/Low 


Sep 

5922 

5872 

5870 

5795 

Oct 

5915 

5070 

5970 

9900 

Nov 

6030 

6094 

6065 

6015 

Dec 

6134 

6205 

6160 

6120 

Jon 

6172 

6248 

6210 

6170 

Feb 

6110 

6173 

6150 

6115 

Mar 

5920 

5078 

5060 

5925 

Apr 

5735 

5783 

5780 

5765 

A4ay 

5592 

5633 

5630 

5620 

Jun 

5607 

6548 

5540 

0 



Cfdse 

Previous 

High/Low 


Aug 

18.06 

1807 

1814 

180D 

Sop 

18.12 

18.09 

1820 

1806 

Oct 

1880 

16 24 

1836 

1821 

DOC 

1888 

1856 

1868 

1832 

Jan 

1875 

1871 

1831 

18.69 

Mar 

19.02 

19.02 

19.14 

1899 

May 

1932 

10.29 

19.43 

19.29 

Jul 

19.65 

19-55 

19.66 

19.53 


SOYABEAN MEAL 100 ions; 5/ton 


COCOA 10 tonoos.^lo/ines 


GOLD 100 tray oz.; S/tray oz. 


Day's high 
Day's tow 


350-90-351.10 

350-30-350.50 


Loco Up Mean Gold LancOng Ram (Vs US5) 


CAS DHL - IPS 


5/tonne 


Cattle (live we+ghtt 
Sheep (live welght)t^ 


110.07p 
73 93p 
7&57p 


-1.48" 
-1 J& 9 
-2J7- 


Ctoae Previous High/Low 


London daily sugar (raw) 

&633w 

-85 

London daily sugar (white) S233.5* 

-2.0 

Tate and Lyle oxpon price 

£245.5 

-1.0 

Barley iEnglish food) 

CHS.Qz 


Maize (US No 3 yellow) 

£151 5 


Wheal (US Dark Northern) 

Unq 


Rubber (Sep)V 

50 5Gp • 

1-030 

Rubber (OOJV 

5030p 

+ 850 

Rubber fhL RSS No 1 Jul) 

219.5r 


Coconut oil (Philippines# 

6466.01 

+ 7.5 

Palm Oil {Malayalanff 

S3750y 


Copra (Philippines)? 

S315.0 

-2.5 • 

Soyabeans (US) 

£1343y 

■2 

Cotton "A* Index 

61.15c 

f-805 

Wooltnps (64s Super) 

380p 



Aug 

17875 

17825 

177.75 17525 

Sep 

17873 

181.75 

18130 17875 

Oct 

182.76 

165.00 

18430 18225 

Nov 

18530 

18730 

16830 18430 

Deo 

187.25 

10930 

18625 18630 

Jan 

18630 

18930 

- 18725 18850 

Feb 

18825 

18530 

182.75 

Apr 

17800 

17830 

17800 


. Aug 

1080 

1085 

1060 

Sep 

1115 

1130 

1115 

Oct . 

1200 

1210 

1205 1198 

Jan 

1245 

1246 

1245 

BFI 

TOGO 

1059 

1060 

Turnover 35 (95) 


CRAMS - London POX 


E/ tonne 


Wheal Close Previous High/Low 


Tumovtf 18388 113489) lots Ol 100 tonnes 


S a tonne 

c-cents/lb r-ringgil/kg l-Sep/Oct w-Aug/Sop 
■ y-Sap z-Oct/Dec- tMeat Commission average 
talstodc prices." change Irani o week ago VLoo- 
don physical SCiF Rotterdam. + Buflion market 
dose. m-Malaysian cents/kg £Sheep prices are 
now five weight pricee 


There was strong and active demand with 
14.660 packages for the day reports the Tea 
Brokm’ Association. Landed brightest East 
African teas and the better liquoring 
mediums showed further gains. Plainer 
mediums were a strong feature and often 5 
to TO p dearer- Central African teas mat Wr 
competition. Ceylon* attracted fair support 
at about last tomta except tho plainer tan 
which were often neglected. Offshore good 
demand with prices firm on last rates. The 
highest price realised thb ween was~20Sp 
tor a Rwanda pLI. Quotations: quality T7Q. 
nom good medium f40p. medium I25p, low 
medium 90p. 


Sep 

Nov 

Jan 

May 


11235 

11230 

112.95 

115.75 

11535 

11530 115.75 

11945 

119.20 

119.45 

125.50 

123.45 

125.70 125.50 


B ar ley Close Previous High/Low 


Nov 

Jan 


112.70 

116.40 


112.50 

116.40 


712.70 

716.40 


Turnover Wheat 59 (133). Barley 19 (129). 
Turnover lots of 100 Tonnes. 


TOO - London FOX (Cash SotttemcnQ p/kg 


CIoh Previous High/Low 


Aug 


1KL50 104J2 


1 month 

2 months 

3 months 

2.70 

2.70 

2.70 

6 months 

12 months 

2 71 
2.75 

Saver fix 

p/troy oz 

US els oqulv 

Spot 

206.40 

397GO 


3 months 

21130 . 

400.75 


8 month* 

21635 

404.10 


12 months 

227.85 

41230 


GOLD COINS 


S price 


C equivalent 

Krugerrand 

350.00-352.00 

18130-183.00 

Maple teat 

360.80-363.10 

- 


New Sovereign 85.0037.00 

43.00-4530 

TRADED OPTIONS 

Alienfaitam (99.74;) Calls 

Puts 

Strike price S tonne Sep 

Dec 

Sep 

Dec 

1300 

2S 

_ 63 

11 

24 

1350 

70 

37 

39 

46 

1400 

1 

78 

83 

78 

Copper (Grade A) Celle 

Puts 

2450 

72 

S3 

TO 

52 

2500 

59 

66 

26 

76 

2550 

17 

46 

54 

105 

Codes 

Sep 

Nov 

Sep 

Nov 

TOO 

28 

61 

5 

IB 

750 

5 

33 

32 

40 

800 


17 

77 

74 

Cocoa 

Sep 

Dec 

Sep 

Dec 

575 

62 

96 

i 

5 

GOO 

39 

76 

3 

10 

825 

21 

58 

10 

17 

Brent Crude 

S40 

Oct 

Sep 

Oct 



Cfo&e 

Previous 

HsqWLow 


Aug 

360.4 

360 3 

350.9 

360.0 

Sep 

3510 

350.9 

0 

0 

Oct 

352.1 

3620 

3528 

351.4 

Dec 

354.0 

353.9 

354.4 

363.4 

Feb 

3550 

385.6 

3S6.2 

356.0 

Apr 

357.7 

357.7 

357.3 

3572 

Jun 

359.0 

359.7 

359.7 

3597 

Aug 

361.5 

36V.7 

0 

0 

Oct 

363.6 

383.9 

0 

0 



Close 

Previous 

Hlgh/Low 


Sep 

1065 

1070 

1061 

1057 

Dec 

1126 

1130 

1140 

If 18 

Mar 

1175 

1181 

1189 

1175 

May 

1207 

1213 

0 

0 

Jul 

1238 

1242 

0 

0 

Sep 

1266 

1272 

0 

0 

Dee 

1301 

1307 

0 

0 

Mai 

1337 

1343 

0 

0 

May 

1365 

1371 

0 

0 



Close 

Previous 

Hrgh/Low 


Aug 

168.5 

166.4 

16&6 

166.4 

Sep 

169 7 

167.7 

169 8 

167 6 

Ocl 

iaao 

164.2 

SB5JS 

184 2 

Dec 

184.7 

182.4 

154.8 

1824) 

Jan 

ru.4 

18VJ9 

T84.5 

0 

Mar 

1B39 

181.G 

1840 

182.1 

May 

183 8 

f0f 7 

1838 

182.5 

Jul 

184.3 

182.0 

184.5 

1835 


MAIZE 5,000 bu min; eents/£6U) bushel 


PLATMJM 50 troy oz; S/troy oz. 


SUGAR WORLD Mr 112.000 lbs*. cevtoAbs 



Close 

Previous 

High/Low 


Oct 

3703 

3786 

378.0 

370.0 

Jan 

3693 

377.3 

374.5 

369.0 

Apr 

369L8 

377.5 

371.5 

370.5 

Jul 

370.0 

3/as 

0 

0 


SILVER 5,000 troy oz; conls/iroy oz. 



Close 

Previous 

High/Low 


Aug 

395.3 

3965 

0 

0 

Sep 

3965 

397.2 

3905 


Oct 

3964 

3995 

0 

0 

Doc 

400.5 

4015 

402.5 

399.5 

Jen 

401.9 

402.6 

0 

0 

Mar 

404.7 

405/1 

405.0 

404.5 

May 

407.7 

408.4 

0 

0 

Jul 

410.4 

411.1 

0 

0 

Sep 

413.4 

414.2 

0 

0 

Dec 

417JB 

418.7 

418.0 

418 0 

HK3H GRADE COPPER 25,000 lbs cents/lbs 


Close 

Previous 

Hlgh/Low 




Close 

Previous High/Low 

Oct 

966 

960 

9.67 

9J>1 

Mar 

826 

9.23 

9.28 

9.16 

May 

9.21 

9.17 

9JM 

9.12 

Jul 

9.16 

9.14 

9 16 

9.06 

Oct 

9.08 

9.09 

9.08 

9.08 



- Close 

Previous 

Hlgh/Lowr 


Sep 

2T3/6 

212/2 

214/2 • 

211/4 

DOC 

210/4 

2T4/4 

217/4 

214/2 

Mar 

225% 

223% 

226/2 

223/0 

May 

232/2 

230/0 

232/4 

229/4 

Jut 

236% 

234/4 

236/6 

234/2 

Sep 

237/2 

23810 

237/2 

0 

Dec 

240/6 

240/4 

241/2 

240/0 


WHEAT 5.000 bu min; cenfcs/SOIb-buahef 


COTTON 50.000; cents/lbs 



Close 

Previous 

Hlgh/Low 


Oct 

61JK 

61.28 

62.12 

61.75 

Dec 

59.87 

6? 00 

8050 

5050 

Mar 

614)0 

62.32 

6150 

60.90 

May 

61 74 

6258 

42X0 

61.70 

Jul 

62.27 

6250 

62.40 

82.30 



Close 

Previous 

Hlgh/Low 


Sep 

306/4 

307/6 

307/6 

305/2 

Dec 

317/D 

317/6 

Siam 

315/2 

Mar 

323/6 

320/6 

324/4 

321/4 

May 

321/4 

322A) 

323/4 

319/0 

Jul 

305/6 

305/2 

308/4 

302/4 

Sep 

310/4 

308/4 

310/4 

307/4 

Dec 

319/4 

317/4 

0 

0 

LIVE CATTLE 40.000 lbs: cents/lbs 


Close 

Previous 

High/Low 



ORANGE JUICE 15400 fba; canta/lbs 


Aug 

f 12.20 

113.40 

113-30 

112J20 

Sep 

112.65 

113.80 

113.70 

11265 

Del 

112.75 

113.55 

11345 

112,60 

NOV 

112.60 

113.55 

113.10 

113.00 

Dec 

112J30 

113.45 

113.40 

112£5 

Jan 

112.00 

112.86 

0 

0 

Feb 

111.65 

112.45 

0 

0 

Mar 

1112 

1 fS.15 

11160 

111.25 

Apr 

1KL50 

1IIJS 

0 

0 

May 

109.85 

110.56 

10940 

109 90 


COFFEE -C- 37,5Q0U>S; C6fflS/lb* 


TumovarO [107] tots of 3,250 kg 


2000 

2050 

2100 


8 


32 

14 


36 80 



dose 

Previous 

Hlgh/Low 


Sep 

sais 

65.95 

5S50 

53.15 

Dec 

56.00 

58.55 

57.90 

55J6 

Mar 

SABS 

61.10 

6050 

58.45 

May 

6265 

ffSQS 

64.10 

6230 

Jul 

64.90 

67.50 

87.00 

64.90 

sop 

67.00 

69.25 

69.00 

67.00 

Dec 

70 25 

72.45 

0 

0 



Close 

Previous 

Hlgh/Low 


Sep 

10&30 

11705 

116.65 

107.70 

Nov 

10845 

113.85 

113.10 

10685 

Jan 

10830 

113.30 

112.60 

10630 

Mar 

108.45 

113.45 

113.05 

T 08.45 

May 

10640 

113.B0 

11X00 

10600 

Jul 

108.45 

113.45 

0 

113.00 

Sep 

10645 

113J5 

0 

0 

Nov 

108.05 

113.05 

106 TO 

106.10 

| INDICES 


- 


| REUTERS [Bam September 19 1931 

= 1001 


Aug 10 

Aug 7 

mnth ago yr ego | 


15420 

1543.6 

1582.3 

1659.4 

| DOW JONES (Base: Dec. 31 1974 - 

100) 


Aug 7 

Aug 6 

mnih ago^yr ago | 

Spot 

116.91 

116.15 

11692 

11617 

Futures 117.34 

117.30 

119.38 

T21.B9 


Aug 

76075 

74JX30 

75.100 

74.600 

Od 

74.775 

74 850 

74.875 

74.525 

Dec 

72 975 

72.850 

7X000 

72 750 

Feb 

72100 

71.675 

72175 

71.700 

Apr 

7X300 

72975 

7X300 

72750 

Jun 

70.200 

ft.975 

70550 

69.950 

Aug 

68.900 

66550 

fid-250 

88800 

LIVE HOGS 40.000 lb: confs/lbs 



Clou 

Previous 

High/Lew 


Aus 

43 875 

43.925 

43-925 

43.700 

Od 

30 4)75 

38.750 

3X150 

38X00 

Dec 

40.075 

40.175 

40300 

40.175 

Feb 

39850 

40175 

4O2S0 

39.750 

Apr 

36930 

39.100 

39126 

36750 

Jun 

44.225 

44.400 

44.300 

44X00 

Aug 

4X025 

43.100 

0 

4X025 

PORK BELLES 40,000 lbs; centa/tb 


Chao 

Previous 

Kgti/Low 



Aug 

36050 

36350 

.36560 

34X50 

Fab 

4X225 

39825 

40X00 

38X00 

Mar 

39.800 

36575 

39X00 

39 650 

May 

41.300 

40650 

41.300 

41.000 

Jul 

40.250 

40.500 

0 

40250 

Aug 

40.200 

40200 

0 

0 
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LONDON STOCK EXCHANGE 


FT-SE at 18 month low in poor trade 


By Terry Byland, 

UK Stock Market Editor 

WEAKNESS in other European 
markets, triggered by a sharp 
tall in Japan's Nikkei Average 
to within a few points of the 
important 15,000 benchmark, 
gave a further blow yesterday 
to UK equities already reeling 
from recent evidence of recess¬ 
ionary pressures on British 
companies. The first session of 
the new equity account saw 
the FT-SE Index shed a further 
25 points to traderat levels not 
seen since the end of the Gulf 
War, eighteen months ago. 

The stock market opened 
sharply lower and was nearly 
30 points off at mid-session. 
However, turnover remained 
poor in the London market and 
nearly one third of the Foot- 

Dividend 
moves 
hit index 

A dutch of big Footsie stocks 
were responsible for knocking 
just over ? points off the value 
of the FT-100 index yesterday 
as they went ex-dividend at the 
start of the new account 

The companies that had the 
greatest effect were BAT 
Industries, which took 1.42 
points off the index as it 
released a dividend of 14.6p, 
and ICZ, which took nearly a 
point off the index with its div¬ 
idend of 2lp. BAT fell 12% to 
710p xd, Id lost 4 to 1120p xd 
and Barclays dropped li to 
304p ex a 9.15p dividend. 
National Westminster fell 7 to 
305p ex a 6.125p dividend, 
despite announcing its inten¬ 
tion to acquire - subject to 
Bank of Italy approval • the 
business of Continental Bank’s 
Milan branch. Volatile Rank 
Organisation closed a net 15 
lower at 550p following a divi¬ 
dend of 10.25p. 

However, BP held up rela¬ 
tively well despite the pressure 
of its recently halved 2.lp per 
share dividend and the placing 
of a block of lm shares at 18lp 
in early trading. The shares 
closed up 4 at 187%p xd on 
heavy turnover of 18m, the 
busiest in the London market 
yesterday. Reuters also held up 
with a gain of 8% to 1027p xd. 


Granada lower 

Entertainments and leisure 
group Granada fell sharply 
after County Nat West turned 
seller of the stock and pre¬ 
dicted the shares would under¬ 
perform. 

The shares slipped 10 to 231p 
on turnover of 2.7m. County 
said that in spite of outper¬ 
forming the market by 79 per 
cent over the last year, “the 
prospects of the underlying 
Granada manage businesses 
do not deserve the Implicit rat¬ 
ing on which they currently 
stand”. The securities house 
added, “there Is significant 
scope for disappointment in 
the current share price”. 


Insurers firm 

Composite insurance stocks 
were up on the eve of their 
interim results reporting sear 


NEW HIGHS AND 
LOWS FOR 1992 


NEW HIGHS (4). 

AMERICANS (1) AHefllteny A Weetecn. 
ELECTRONIC* (2) Lttrmonth a Burclwtt. 
ROUT. PACKQ. PAPER 4 PANTO (1) FUcftx. 
MEWUnrS(TT6J. 

AMERICANS (1) IBM, BANKS (4) Abtwy 
NatL Banco OO Santander. Stand ChoittL. 
WOSQMO. BREWERS (1] MeriyftnvU. BLOG 
MAILS (26) BomrtfS'i Brie*. Blue OfCto. 
Do7*gpc PL Br. ratings. Epwin. EkpZeura. 
Qttjb» Dandy. Haywood Mints. Dp PI, 
Jottnstcm. Ugriay. Mayor. Nawmari-Tortte. 
PUJdnaton. taypfcre. RUG. Ramus. Redfand. 
ftutfff. Travfa Peridita. BUCBMES8 SCTVfl 
O) CRT, CHEM9 ft) Catrd, Cambridge 
Ltotopa. Courteuldt. Uporte. 
CONGLOMERATES (4) 8U*y. Flotmr 
CM no*.. Grampian, Mosaic. COMTQ A 
CONSTRCN [as) AMEC, Do tiftpc Pf. Allan. 
Aahteed. Barconi. Bofie, Baltway. BerMay. 
Countryside. Gtoueon. HavOtock Eioppa. 
Kewdan-Smert, Hay & Craft. LSI HQ, Laity. 
Until, MoAipine, Mowlam. ProwUng, Rains. 
THbury Douglas, Vtoroptanx. Wand Hidgs, 
Wemtbury. VnaMMar Sdfldg.. WlMOfl 
Bowden, Wtton <CJ. Wfanpay. ELEcmCAlA 
(6) BJCC, Data. Delta. Doodtng A Muta. 
Thorpo. WMoaola ELECTRONIC* 
ft ACT, Computer People. Kalamazoo. 

KawW fiyil. Lootaa. P-E in*, PrBerwick. 
BoumMcb, EMO AERO p> Snuthx AMT 
GEN CTO APV. Aiwa. Anas. Bromagwe, 
Broafco Tool. BuUoupn* Dyson. Do A. 
Hampa o n . Hopklnsons, Hdwdan, I ML Hocora, 
TL VtaMiMc, Vortex. FOOD MANUP ( 1 ) Assoc. 
But. Foods. Barlitord. Clifford. Northern, 
Partans. PHM. POOD RETAEJHG (6) ASDA. 
Brake Bros, low, Mercian Rush. 

Hiomiona, Waloon a Philip. HEALTH A 
HSEHOLD CM Ha s m ooall. Howaltal Corp.. 
Msdeve. P Meraon Zoohonlo, Do N/V. Reekra 
a COMW, Og 0ft pc a*, whenan. HOTEL* 

* LEM m Allied Lata. Euroc omp . First Lab- 
Forte, LadOroka, Savoy. Thom EM. KNSCG 
•ROXERS «B1 Bradatotfc. Heath. Nogs. JIB. 
Lowndes Lambert. FW, Sedgwick, steal 
BurrB) J., ttUfls Comm, M9CE COMPOSITE 
n> Trade Irwemnliy. Met UPS CD Lagtf 
k Gen. Uoyoi Adtay. MV TRUST* 1*0 
MEDIA (8) BJrfcdata. Lopes. Mono, Pearson. 
Thomaon. MERCHANT BAM(* (4} Joaepit 
OO- Elngar A Fftadtaiittar. Wimurg. Da 
opc Pf, MTL a MIL POfUDNC m Borrau 
(H|. Manganese Bronze, Richards. MfSC 
(16) Business Tec** Coletas a Powfor. 
Eocaibur. Fairway. Rte wttt on . F l ag s i oita. 
H tiBte m. Karahaw. Uonneart. No-SwUi. 
FaMriat, Rndar. Mom 4 Asher. (JUDO. 
Young (H). MOTORS 09 Cook (DC). KwUc-Ftt, 
OB- A OAB (4) BP. Calm. Clyde. TuMOw, 
OTHER PWCL (9) AlWen Him, Henderson 
Admit. MAO, Mgcuiy Agut, SI James's 
Place. OTHER MDL MAIL* EQ Brawn A 
Tews*. Ex&omet. Psdfio Dunlop. Outer. 
Vtanan. WhlMcrtatt. PAC9CO, PAPER A PHOTO 
W Dotpnin Pdkfl . MtcnOrn Rep. SiMdi 
(D9). Woos. PROP (2T) SOUTH AFRICANS 
M Anglo Amer* STORE* (TO Aftaoon, AsMAy 
(U. Body Shop. Burton, OUnftM. QU& A 
Liberty. Pantos, Seora. Stylo. TE X TS (4) 
Courts utda, P orml nm et. Slier wood, Sander. 
TRANSPORT (7) Assoc BfiL Ports. Davies 
A Newman. LOFs. Uanctramr Slap Canal, 
Nom PAD DeJtf , Vphook. HRa (Q 
Bvmin. East Rand Prop, Gtaefttnch Ret. 
mkh iph. Moi ing* 


sie's loss reflected technical 
reductions in a handful of blue 
chip stocks to allow for divi¬ 
dend payments. 

At the close, the FT-SE index 
was 24.4 points down at 2,325.7; 
the Index closed at 2 , 322,2 on 
February 26 1991 when the 
Gulf War was moving to its 
end, jumping to 2,348 on the 
following next day as UK base 
rates were cut to 13 per cent. 

The market's gloom on Fri¬ 
day night, as the Footsie 
approached the sensitive 2^50 
mark, deepened over the week¬ 
end on press reports of a 
highly bearish survey of pros¬ 
pects for the UK housing mar¬ 
ket from Morgan Grenfell, the 
merchant bank. The collapse of 
the domestic housing market, 
with its implications for the 
construction and property 


sou. However, turnover was 
generally negligible and the 
gains had very little weight 
behind them according to 
insurance sector analysts. 

General Accident, which 
reports today, was the best per¬ 
former with a rise of 10 to 390p. 
The group is expected to .cut its 
losses significantly from £101m 
last year and maintain the div¬ 
idend. However, analysts said 
the rise in the share price fol¬ 
lowed a fall from 492p at the 
end of June. Commercial 
Union, which reports on 
Wednesday, gained 5 to 435p 
and Royal, which reports on 
Thursday and is the most 
heavily exposed to mortgage 
indemnity, slipped 2 to 165p. 

Speculation in the press that 
conglomerate Hanson has been 
planning a demerger was 
denied by the company yester¬ 
day and the shares eased a 
halfpenny to 19%, assisted by 
the placing of a line of 1.3m 
shares at I96p. Hanson 
announces third-quarter fig¬ 
ures on Thursday and profits 
for the period are expected to 
be down to between £ 275 m and 
£325m against £379m for the 
same period last year. 

British Airways was sought 
ahead of today's release of its 
first-quarter results. The 
shares gained 7 to 261p on 
healthy turnover of 6.4m. Leh¬ 
man Brothers is predicting 
profits for the period April to 
June at £S5m. Also in demand 
was BAA, whose shares gained 
8 to 625p. 

Weekend press suggestions 


Account Derating Delta 

-nraneeltiiir. 
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Aug 24 

Option Dootorvfles 
Au0 0 

re 

Au 0 20 

Sep 3 

DnMm 

Aug 21 

Sep 4 

a °°a3 ^ 

Sep 1 

Sop 14-. 
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industries as well as for banks 
and mortgage companies, is 
regarded as a significant 
restraint on recovery in both 
the UK economy and stock 
market 

The problem of low con¬ 
sumer confidence found fur¬ 
ther expression in the June 
consumer credit statistics, 
which disclosed a net repay¬ 
ment of £55m debt by UK con¬ 
sumers evidently still nervous 


that Sir James McKinnon, the 
gas industry regulator, might 
step down prematurely helped 
British Gas to firm a penny to 
227'/ip. British Gas has been 
preparing a demand for the 
system of one-man regulation 
to be abolished. 

There was continued weak¬ 
ness in music and entertain¬ 
ment group Thorn EMI, the 
subject of several profits down¬ 
grades last week The shares 
gave up another 16 to 696p. 
after Strauss Turnbull reiter¬ 
ated Us sell recommendation. 

The general slide in the 
stock market and the low lev¬ 
els of activity in recent weeks 
reflected on the share price of 
merchant bank S.G. Warburg 
which fell 19 to 421p. Smith 
New Court was 3 lighter at 85p. 

Nervous trading was seen in 
the water stocks, ahead of 
Thursday's publication of a 
consultative paper on the cost 
of quality, by the industry reg¬ 
ulator. The day's falls included 
Anglian Water down 6 at 394p, 
Thames Water 7 lighter at 
397p. and Yorkshire Water 5 
easier at 423p. 

Mobile telecommunications 
group Vodafone eased only a 
penny to 326p ahead of Thurs¬ 
day’s announcement on a new 
cellular tariff system. Hoare 
Govett remained positive an 
the stock in the short term. 

Industrial gases group BOC 
closed a penny firmer at 597p, 
helped by its defensive quali¬ 
ties and by the announcement 
that it had completed the sale 
of its US-based healthcare busi- 


of spending in the high street 
stores. 

Bank shares, still perturbed 
by test week's negative trading 
statement from Barclays Bank, 
gave ground again and store 
shares were mostly easier. But 
the composite insurers, which 
announce trading profits this 
week under the lead of General 
Accident, managed to put on a 
brighter face yesterday. 

The UK market was not 
helped by a slow start to the 
new session on Wall Street, 
which was 6,48 Dow points off 
in London hours. However, 
British Petroleum picked itself 
up off the floor after the heavy 
fail which followed the board’s 
decision last week to cut the 
quarterly dividend. 

The institutions showed no 
inclination to take up new 

FT-A All-Share Index 
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Excluding: Intra-maifidt 
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ness Glasrock for $72m 
(£37.6m) plus certain liabilities. 

Improved turnover for the 
first six months of this year 
helped Aijo Wiggins Appleton 
to hold firm at 215p. 

Among food manufacturers. 
Northern Foods, continued to 
suffer from Friday's profits 
downgrading by BZW and also 
more general worries over the 
company's potential earnings 
growth. After a one for one 
share split took effect, the 
shares ended 7 down at 253p. 


FT-ACTUARIES SHARE INDICES 


e The FmanciaJ Times Ltd 1992. Compiled by the Financial Times Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


1 CAPITAL GQOOS (175)__ 


Monday August 10 1992 


index 

No 


Day's 

Change 

% 


Est. 

Earning 

Yidd% 

(Max.) 


Grass 

Est. 

Div. 

P/E 

YWd% 

Ratio 

(Act at 

(Ns*J 

(25%) 



3 Contracting. Construction (27). 

4 Electricals (9). 


10 Other Industrial Materials (IV), 


26 Food Retailing (18). 


40 OTHER GROUPS Q171_ 


47 Waterfll).2663.89 

48 Miscellaneous (23) ---IB78 ■» 

49 INDUSTRIAL GROUP (483)-1193.45 


59 500 SHARE INDEX (500)_ 

61 FINANCIAL GROUP (84).-. 

62 Banks (9)-- 


991 ALL-SHARE INDEX (654), 


705.43 

-LI 

836 

636 

1531 

713.41 

-L5 

7.64 

7.84 

17.79 

555 74 

-3.1 

630 

10.78 

3436 

2042.08 

-3.6 

8.44 

736 

1535 

186436 

-0.6 

&64 

4.64 

14.43 

301.30 

-LI 

12.09 

8.65 

10.47 

423.® 

-13 

9.62 

5.70 

1300 

275.98 

*0.6 

6.06 

7.® 

24.19 

307.® 

-0.9 

8.74 

7.67 

15.07 

1563.14 

-0.6 

7.93 

5.31 

15.19 

1494.93 

-0.9 

8.18 

3.84 

1501 

1926 64 

-0.5 

8.63 

3.® 

13.97 

115836 

-Ll 

932 

4.56 

13.® 

263940 

-13 

934 

3.46 

1411 

3737.79 

-0.7 

7.42 

2.86 

15 36 

103217 

-2.6 

7.77 

6.63 

16.73 

1413 47 

-0.7 

7.17 

3.72 

17.36 

714.54 

-0.2 

7.21 

4.62 

16.80 

925.00 

-12 

8.14 

4.04 

16.22 

594.95 

-1,2 

8.16 

5.21 

15.28 

1170.90 

-1.1 

10.62 

5.65 

11.72 

1203.81 

-0.9 

6.98 

439 

17.49 

1301.70 

-L4 

7.50 

559 

1657 

1173.87 

-0.6 

10.64 

7,99 

11.77 

2189 78 

-0.8 

9.02 

539 

1367 

1264 91 

-Ll 

15 68 

5® 

808 

1351.45 

-0.5 

11.19 

489 

11.65 

2663.89 

-1.1 

16.82 

6.50 

6.58 

1878 99 

-2.9 

7.06 

539 

17 77 


-1.0 

9.® 

4.B6 

13 81 



877 

6.94 

14.92 


-0.9 

8 97 

506 

1391 

654 61 

-2.0 

- 

6.91 

- 

87939 

-3 0 

7.29 

6.26 

19.78 

1352.92 

-L2 


63S 

— 

436.56 

*0.8 

- 

7.97 

— 

712® 

-24 

10.87 

9Ji 

1210 

407.84 

-2.7 

- 

5.® 

- 

50334 

-1.1 

1194 

907 

1124 

224.42 

-2.1 

8.19 

7.71 

1652 

1058.03 

-13 


434 

- 

1107.15 

-n 

- 

5l27 

- 

index 

Ore's 

Day's 

Day's 

AU3 

No. 

Charge 

High (a) 

Lswitf 

7 


xdadl. 
1992 
to date 

2L23 

2643 

25.20 

7204 

45.74 

11.27 

12.47 
7.18 

12.25 

38.28 
27.61 
37 45 
26 01 
44.92 
42.42 
36 54 

29.47 
15.69 

16.98 
1502 
35.65 
21.09 
4537 

24.98 
55 92 
44.58 
4615 
86.85 

54.03 
29 03 
63.79 
32.22 
25.18 
36 70 
44 26 
13.46 
31.02 
12-37 
2035 
663 

22.04 

30.07 


Fri 

Thu 

Wed 

Year 

Aug 

Aug 

Aug 

ago 

7 

E & 

5 

lappm) 

Index 

Index 

Index 

Index 

Mo. ! 

No. 

Mo. 

No. 


733.04 
724.12 
57329 
2119.11 
1876 76 
304 61 
42838 
277.69 
31033 
157228 
150922 
193655 
1170.84 
2674.92 
3765.49 
105932 

1423.72 
715.91 
935® 
60206 

1184 50 

1214.72 
1320.08 

1180.77 
220730 

1278.78 
1358.59 
269457 
193434 

120590 

1756.72 
126L05 

666.22 
906 46 
1368 73 
43303 
73036 
41929 
508.93 
22934 

107LB3 

111923 


72212 
74088 
587.68 
2151.85 
1890 47 
307.83 
436.82 
280.18 
31L95 
1584.72 
1523 24 
195113 
1174.05 
272631 
3794 44 
105985 
142997 
716 26 
954.97 
609 43 
119315 
1228.62 
132325 
119396 
223438 
1278.12 

1369.96 
2736.45 
194420 

677 4! 
91576 
138536 
44339 
749.03 
425.26 
518.94 

230.96 
1078.91 


726.45 
74335 
593 62 
217859 
190745 
309.20 
436.99 
280.61 
316.65 
159106 
1531.36 
1965.67 
116056 
274115 
3788.78 
1089® 
144476 
72111 
957.29 
610.87 
119736 
1227 84 
1323.® 
121328 
2245.42 
1283 70 
137LB0 

2710.46 
1961.45 

1223.03 

1282-72 

682.28 

91459 

1410.47 
453 05 
757.53 
427.03 
53a 9S 
232.36 


625.75 

1046.32 

113030 

2423.42 

2710-85 

41302 

453.90 
436.20 
331.60 

1586.45 
150954 
185706 
1196.03 
2639.17 
3567.47 
131337 
143127 
741.71 
975.47 
589.63 
125937 
1335.36 
143578 
147297 
228245 
1196 20 
1510.96 
237S36 
1987.10 

1263.16 
2422.79 
136205 
81204 
934 37 
156839 
671.® 
116136 

441.90 
907 71 
251.29 
121238 


1131.71 1138® 122839 


FT-SE 100 SHARE INDEX*._J 2325.71 -24.41 2334.0) 2318.01 2350 11 237761 239231 2407.51 2420 2l 2569.4 


FIXED INTEREST 

AVERAGE GROSS 
REDEMPTION YIELDS 

Mon 

Aug 

10 

Fri 

Aug 

Year 

ago 

(a do rax.) 

PRICE 

INDICES 

Mon 

w 

Day's 

change 

% 

Fri 

Auq 

Accrued 

Interest 

xd adL 
1992 
to date 

British fieiHiiuioil 

1 Low Smn . 

2 Cdupoos 15iears.. 

8.60 

8.93 

8.62 

8.92 

8.95 

9.74 

Brilititamint 

1 Up co 5 years (233... 

2 5-15years(25).. 

3 Over 15 years (6).. 

4 Irredeemables i 6) . 

5 All stocks (62)... 

12112 
136.90 
148.59 
167.19 
234.53 

40.06 

40.02 

-0.11 

40.04 

40.02 

121.23 

136.87 

148.75 

167.12 

134.56 

1.75 

1.92 

193 

2.85 

1.89 

808 

835 

7.62 

7.34 

843 

3 (0%-74ifti 20years. 

4 Mfdinm 5 years.. 

5 Coupons 15 yean. 

6 (8%-104 Pi) X rears . 

7 High 5 yean. 

8 Caeixss 15 yean. 

9 UTVJ 20 years- 

10 IrretiHmables. • 

8 93 
948 
9.12 
905 

9 71 
9 32 
9 22 
9.L8 

6.92 
9.49 
9.11 
9.03 
972 
9 31 
9 21 
9.18 

9.74 

10.11 

9.95 

9 89 
10 26 
10 06 
9.95 
9,92 

Mex-Unkal 

6 Upto5years( 2).. 171.05 

7 Oxer5years(10).. 148.69 

8 All stocks (12)... 150.59 

40.10 
40.20 
+0 18 

17230 

14839 

150.50 

-0.08 

0.66 

036 

325 

3.09 

3.08 

UtotriJnked 

U inflation rate 5% Uoto5yrs 

12 Inflation rale 5% Over 5 yrs 

13 l«fU:kMratelO^u Uoto3yrs, 

14 inflationm 10^ Our5yrs. 

439 

4.56 

368 

438 

4.41 
4 57 
3 69 
439 

434 

438 

3,45 

4.20 

9 Itas A laau (62) - 

120.30 

40.13 

120*44 

2.77 

6.B3 

15 Debs A 5 years..... 

16 loan L5y mts .. 

17 25|*w... 

10.66 

10.45 

2032 

10.67 

10.45 

1032 

11.71 

1147 

11.29 


^ available mm the WbliiMfS. The Fmascial Times, Number One, Southwark Bridge. London 5E19HL Th 
FT-aCTVAkIESS HM £ ittOfCESSERVICE conn a range of electronic and raw-based predicts relating so these todies Thee are available by 
subscription from FWSTAT, 2nd Floor, 126 JennynStreet.LandM SW1Y 4 \jJVt5: 071-995 2323. ^ 


positions as the account got 
under way. Traders com¬ 
mented that most of the ses¬ 
sion was featured by a trickle 
of small selling orders. 

Seaq volume of 331m was 
low, even by recent standards, 
and compared with 480.3m 
shares on Friday. Retail, or 
customer, business increased 
to just over £lbn on Friday 
when both institutional and 
private investors continued to 
grapple with the implications 
of the week's flow of alarming 
company news. 

The mood in the market yes¬ 
terday was one of apathy 
rather than of alarm. Equity 
traders believe that, with the 
FT-SE ‘4350 mark now appar¬ 
ently lost, the market is 
searching for a new support 
level 


PUkingtoo, one of Europe's 
biggest glassmakers remained 
in the doldrums, easing 
another 2 to 79p. The contin¬ 
ued decline of the stock over 
the last few weeks has placed 
it at the bottom of the FT-SE 
100 in terms of market capital¬ 
isation. The company 
announced yesterday that its 
US subsidiary had completed a 
private placement of $3Q0m of 
long term finance. 

The stores sector continued 
to suffer from worries over the 
economy, which led to falls In 
some stocks, although bargain- 
hunting trimmed lasses. Marks 
A Spencer ended 3 lighter at 
300p, as did Boots at 421p. 
Great Universal Stores, how¬ 
ever, fell 41 to 1323p. 

Aggregates and quarrying 
group Evered Bardnn rose 3 to 
30p after It said it had. won 
contracts worth about 340zn 
(£20.9m) to supply concrete for 
Boston's Third Harbour Tun¬ 
nel project A buy recommen¬ 
dation from Nomura helped 
Burton Group close steady at 
31V4p- 

Nursing homes group Takare 
performed well an the back of 
solid first half results. Profits 
leapt to £5.63m from £&99m for 
the same period test year and 
the shares gained 5 to 195p. 

MARKET REPORTERS: 

Peter John, 

Joel Kibazo, 

Christopher Price. 

B Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DERIVATIVES markets 
had. a doU trading session, 
with prices drifting Iowa as 
traders backed away in. the 
face of Tokyo’s poor perfor¬ 
mance and tiie setback across 
the range of- markets in 
Europe, writes Terry Byland 
The September contract on 
the FT-SE index had a poor 
day, trading for most of the 
session below its fair value 
premium - the figure which 
allows for financing costs and 


dividend flows on the underly¬ 
ing stocks. 

The contract opened some IS 
points down on Friday’s dose 
and, alter briefly trimming the 
loss, foil away smartly. At the 
day's low, September traded at 
around 2,821 and a rally to the 
2,335 area was thwarted when 
New York opened uncertainty. 
Traders reported some arbi¬ 
trage selling throughout the 
day, with one large US firm 
buying and a London firm sell¬ 


ing. At the official close, the 
contract stood at 2,329, but it 
came under further pressure 
In after-hours dealing. 

In traded options, the FT-SE 
and Euro FT-SE contracts were 
the most active as dealers arfai- 
traged between foiling stock 
prices across Europe. The most 
active stock option was British 
Gas, with a mere 689 con¬ 
tracts. Total trading volume 
increased to 26^74 contracts 
from Friday’s 20,619. 
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UK Eqnriy 

knJ tally. 
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117 7 
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121.7 
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1109 
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2086 
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-0 5 
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-10 

-07 


London Ufe 

100 Temple St, Bristol BS16EA 
UkFmde 
Eqohy. . 
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17.04 17.04 10J2HL27I 

Wnsn Aset ttnuunront CL60W 
miMttvM* Unit Tit Mgmt Ltd (WSWF 


PtfBoFd- 

_IPtfttaFd- ., 

Ctetloas Ptflto Fd....« 

Elite Find... 

EmopeanFond.,.. H ., 

Far E^Tpciod... J._ 

Fixed Interest Fxal.... 
totimtoaai Fd™. L. 


Pacrilc BaUo ,6 

ran BamcdGwiAg.-b 

Global Bond 4-4 

.6 


■om 

1-007 

Ml 

lewl? 


loi 

At 


North Amerlcu Fd_ 
Proterty _.. 

UKtakfFd_ 

KkmttaaalilfdteFcL 

ls,n * l TWfc~ 


WhA Profits Fc 


891 


« 

81 

1072 

75.7 

1060 

}Ff?fr 

962 


*43 

943 

1043 

912 


83 


12 
1143 
802 
1122 
208:6 
104.4 
94.1 


961 

106.0 

1063 


101,7 

uzz 

1122 


-U 

“32 

-0.4 

-12 

-06 

-L4 

-03 

-13 


15 


Mg Soc Growth Fd- 

AEftna Ufe Insurance Ce Lid (z) 


-OJ 

-03 

-03 

♦03 


822PA. 

90 4600 

____ ®u* 

3600 38 60 

2510 2690 

3050 3220 

3020 


061-3326462 

-o.4o r 


-020 


^BL ... «... n 

HtohYkid..^. 

uir&Gttmj .. 

Vw«e So Start.. 
Sroallar Cax.^..... 

AaerGtbFd_ 

Em GihFd... 

Far East GU) Fd- 
WurtdeBd FO.„. 


2682 
120 9 
1122 
3221 
17B7 


Ltd 


UleFi 
VKM 


W12BSD 


061-7407070 


_ FmEJStl - 



totanaikiBl taby- 

_ GHtf 


, CCLPtrpetmU 


_ CQ. Property__J 


2045 

1207 

1318 


215.7 

1273 

2391 


S5 


1163.7 

203 ■ 


144.1 
1763 

147.2 


1966 

Z72JI 

2135 

1726 

2143 

152 

1852 

155.2 



1988 
1373 
iaa 1 
1602 
1254 
1233 
802 
»3 
1398 
136.0 
112.7 
1142 


Japan Smaller Co"*. 

Ciraean.. 

Padric . . . 
ConrerUUH ........ 

Pea Mu Acc.. 

Pea UK Eotfiij Aa... 
Pm Fixed tot Acc 
Pm inMJxhed Acc 
Pm Cash Da Acc. 

Pm Prop Acc. _ .. 

Pm tour Acc. 

Pen Albert au tec . 
Pen Japan Acc . 

PmJaSmConsAcc 
PmEinpamAcc . 

ProsPaofki.. 

PsCdDvcrtlHesACL, 
PTOBl 


dgS .. . . 

Pea intowitii-Prof Act. 


- EteAJKifcn Tractor 


146 2 
1134 
199 6 
1642 
1332 
161 2 
1614 
1279 
1102 
1441 
137 3 
1347 
143 D 
1158 
173.8 
228.2 
193b 
1536 
2063 
106.4 
1453 
1186 
172 B 
1491 
143 9 
139.7 
1152 
157.0 
152 8 
128.0 


1532 

1143 

2102 

172.7 
1401 
lb9b 
169 0 
1345 
1158 
151b 
1445 
141 7 
1504 
1210 
1029 
2*1 
203 6 
1616 
217 1 
1961 
152 8 
125 0 
1397 
1569 
151.4 
1*00 
1210 
16L0 

160.7 
134.6 


090462S982 
♦02[ 


♦01 

-24 

♦01 

♦02 

-0.1 


-1 D 
-03 
-31 
-2.9 
-12 
-05 
-0.1 
-20 
-33 


#04 

♦0.2 


-1.1 

-05 

-15 

-0.7 

-0.1 

♦0.1 

♦01 

-L9 


GtoBtf MngdSer 3 
Global EeuUv Ser 3 
Global FBiIntSerS 
Global Prop Sa 3 . 
Global Cash Ser 3 

Globa'MngdSer4 . 

Gloojr Equity Ser 4 
Global F co im Set 4. 
Global Prop Sor 4 . 
Gtofaal Cam Ser 4 . 
U'it*'<4l Security 
Unlvcrwl Qatoncrd 
Ufifcerul Qpprtjtf 
Unitenal U# Equity. 
Uniieui lire Egelly 
UDl«evsalN Aroer. . 
UoivenaJ Jaunr.. 
UnhfcrMl Piciflc . 
Uim1ntlSoec5lL .... 
IMr toll Fxri lot.. - 
llntoenaf Propmy.. 
Universal tai . 
igipiglCmlUUHiU 
UonmUCalrhNiBlSfrZ 
Managed Pm Sa-Z... 
Equity Fro Senes 2.. 
Gilt Edged Pm Ser 2 
PraptftyPea Ser Z 
Casa tad do Serbs 2 
5ecumylAaaPmScr3. 
BaJ Maa Pm Ser 3 _ 
Opo M an Pm 5er 3 
UK Cquriy PmSerX 
I oil taity Pm Ser 3. 
Fixed lot Pm Set 3. . 
Property Pm Ser 3 . 
Deposit Pm Ser 3. . 


397.9 418 B 


4237 

422.0 

2392 

194 8 

1062 

1055 

124 7 

113 0 

1267 

1505 

2123 

1390 

103 9 

13b 1 

15£4 

90.7 

141.0 

lOhJ 

170 6 

952 

141.4 
909 
950 
63L6 
7386 
5991 

294.4 
303J. 
153 6 
658 6 
122.8 

722.1 
BUI 
5991 

244.4 

303.1 


4460 
444 2 
2518 
205 
1118 
1110 
131 


UB 4 
1334 
1666 
1393 

144.3 
109 4 
1433 

160.4 

203.9 
1404 

111.9 
179b 
100 2 
148.8 

957 
100.0 
6640 
7775 
6306 
3099 
319 0 
161 7 
6933 
L29J 
760.1 
8559 
030 6 
309 91 
319 Ol 


0727*181 
-3Z\ 


Mctorri feud awJretaL CM11FB 
Aitim Band lAs) . \VS27 2974 

Am Rm tad lAcei 
AnrSnlrCaBdlteS 
AjHtralisian Bd [AccJ 
Catfta! fill Sari (Act) 

CownwdtT BondlAai 
Deposit Bond tArrl 
taity Bond (Acc). 

Equity Bond Bomo^ 

European Bond (Acc). 

EmponltoBariUcd . 
EuroYHBdlAcci... 

F m Lfilcro Boad (AbI. 

Gilt Bond lAtr)... 

Cold Bond (Ace). ... 

Hlgb Yield Bond (Acc) 
Mex4MlfG(BdUt). 

Intemti Bond Utod . 
fnurfil tor Bond (ted 
Japan Bond (Acd 
JasBwSutaJIrr CdUcd 
Mjmaqed Bond (AcCJ 


-26 5 
♦05 


-09 
-09 
♦0 


-1.1 

-L4 

-08 

-07 

-21 

-2.4 

-10 

-21 

♦01 


-06 


Pro pmty Boad (Acd 
ItoMT Bond iter) 
Smaller Co~i Bone 
FwImFuA 
American (Acc) 
Building Sue (Acc)— 
CapHal faraaoh lAce) 
Deposit (Ace) . 
Curupmn (Acc). 
Curapaan Dfv Utd . 
EquiiriAcc) 

Can (ted 
Gold (Acci 

Indei-LnU GHl Utoc) 
lotematifliul Utoo 
Inti toe Utoc) 

Japan lAcei. 

Managed (Aed . . 
PPPFmdUtoO 
Pacific (Acc). . .. 
Prope rt y CAcd 
ftecotetyUtod . .. . 
UK Income (AocJ.. . 
PamlPMtoiuro . 


2808 
147 6 
1320 
09 30 
1720 
3324 
9245 
3*8 
249 5 
97 00 
4284 
163 9 
3569 
74 20 
231 3 

170 B 

465 1 

171 B 
149 5 
1222 
5585 
294 5 
430 9 
107 9 


1294 4 

159.11 
138.7 
93 80] 
100 7 

349.11 
970 9 
36631 
2621 
1020 
450 0 
172.2 

374.9 
7B 10 
2430 
179 4 
488 4 
1005 
157 0 
128.5 
SBfr 5 

3093 

460.9 
1134 


0245266266 
-3 4[ 


-2 6 
-04 


-1 2 
-14 
♦OJ 
-ID 9 
-4.1 
-2 2 
-09 
-fa 6 
-2 4 
♦09 
♦0.1 
-35 
♦01 
-50 
-16 
-57 
-3 0 
-4 7 


“233 

-61 


Barmgs Mogd P'lallo 
Do Accum. 

Fnwity HegdP'lolMi. 
Da Acorn . . 
Gartmorr Magd Furd 
Do Accam. 

Hmdewie Mngo P~/af)o 
Od Acbid 

nvEsaramiiBipitov 

Oo Ann . 

Mar Gren WrH liick 
On ten in 

Perortoai Mrwyj p-foiV. 

Dg Accum.. . 
Schroder Mngd EEC . 
Do Aeon 
rash Fund 
Da Aetna. .. . 
ExeierCapGwtfi 

Do Acorn. 

hnsy Shne BrH Aaets. 
Do Accum 

mescoBntaitoi 
Do-Accwn. . . . 

toVESniBHGrtCatfro 

0o . 

Nlpixai WarraiL 
Do Aceim . 


943 

1034 

81 7 

97.9 

74.7 

1G&0 

885 

1263 

77 1 

1112 

T9 9 

96 7 

91 7 

1324 

90.2 

963 

124 4 

1796 

9b.2 

10S5 

UH1 

118.4 

1045 

1510 

64.6 

7B.2 

4 2 

4 B 


99 J 
108 8 
860 
103^ 
786 
113 7 
932 
132 9 
012 
1171 
041 
1018 
96.5 
1394 
949 
1014 
130.9 
1040 
1013 
mo 
L13.B 
124b 
1100 
1504 
660 
B2.3 
44 
5 I 


-02 
-02 
-0 6 
-07 
-0.7 
-1 0 
-0.7 
-11 
-09 
-1 2 
-00 
-ID 
-05 
-07 


♦01 

♦02 


-0.1 

-01 

-10 

-14 

-0.B 

-1.0 

-04 

-05 


778 


57S9 

226.4 
93 70 
370.7 
2539 

103.4 
6960 
WS 
74 00 
1930 
180 1 
2OZ0 

146.4 
5514 

571.5 
494 2 
2173 
3216 
1909 


23525 


6040 
Z37 8 
9BS0 
3694 

26b 7 

108 b 

7310 
571 l 
77 90 
202.9 
1976 
2130 
1539 
5792 
6002 
519 1 
22B2 
3370 
200 5 


-3 7 
♦0.1 
-12 
+04 
-22 
-09 
-95 
♦1 6 
♦01 
*0 1 
-2 0 
-10 
-49 
-34 
■66 
-7 9 


-3b 

-21 

-260 


MGM Asmraftcc tel 

MGAf Hpase. Heme JfaL.Worihtog 


UK EauhyABL 
Sped SnauWAo. 
Worth A me r ma Acc- 
Pjflf ic Basin A a. . 
FtogdVhuretttec.. 
Property Act. 
Deposit Acc. 


- h 


Uwatttre & Yorkshire Asset Society 
Mwrgate Hall. UoorgMffld. Ratteham, 0709^29191 
Cvmlta,, . Tp46>6 251 apT 

11339 
171.41 
64.26 


Balanced Portfolio 
Unit Builder 


- Catful Builder. 


17030 
115.71 
174 91 
67.64 


General Portfolio Lift Inset Pic 
General Portfolio Mue. Hartow ( Essex 
Lite Fi 


0279626263 


UKtagy -- 

InUEoutlj.__ 


Flxad faKertsL—.. 

todor Ucd Oh.. 

Secbrt Growth......_ 

_ 

ftHMIng Suctoly FtL.... 


400.9 

154.9 
119.4 


- * 


Portfolio to Act... 
Portfolio|a» A.. 
UK Equity. .. 

Far Easton. 

Europam. 

MorthAinericafi.. 

GHi Plbi. 

Stcritog. 

Property 


237.4 

2305 

238 0 
1A&7 
227.6 
1943 
1474 


-131 


2-12PenutvMeM. Loadra H1«C0 
Uto FhadtlAm—lifar Dtf to) 


0000010575 


SAtfntf ._.._.... ~_ 


2 Hoaey Lue. Loadon £C2V88T 
OaBener — 24| 

Short dQ| Gilt .— l^i 
05. Goat B0Dd_ 11 a 

GUt Income-- 4 

GDI Growth.4 

Oty bane.... ....O 


071 

7147 71.68 7337 
19651 9650 90.07 
am 0 6995 0.7086 
148.06 4830 50.05 
6035 6039 62.631 


5409 5430 5430HLU 



Owl I 
Ban. 


5tag.._..^__ 

GlhpEdgTO_ 

DipatfL.. 

North America®.. 


For WrigpL ScUgaiaa me 

WmIwIC U.tt Tract 


Asset Mamgt ' 

LU Q7MUH 


lirittUtfrid._ 

FjrCuton 


uk tate-10.02 

Fiaionttrost..414.06 


GDv Edged osa_I 


00 

1456 

ujm 


15.74 
1456 
10.70 
1036 
479 
1^06 
0.22 ■ 


1250 


1750 

1630 

15551 

£2 

15.74 

m 

10.91 

5.0S 

12.70 

BL66 

1055 

14.80 

1336 




-0 
-035 
-035 
♦0.03 
♦0.01 
-031 
-0 04 
-0.09 
♦001 
-034 
-032 
-0.09 
♦002 


Cwii Lift Cram 

HIHSLPottzn Bar, Herts. EH65BA 

- tatiyGth Jba29 .T 1975 

MlraH Jtd 6^. J 626.7 


ConsDlUttod Ufa Aaarance Co Ltd 
Parodte M. RfctoM,SunqrTW9 ISO. 081 
Egoily...194.7 10091 H 


tot Managed. . .. 
Fnnlingw 

Pcrpetaai. 

Fltfrilyr. 

N.M feiUisctikldL... 
ForvhpiG Colonial.. 
Smart iroiy. 


| 07U7jSU22 


nto....J92.7 975 

..—-J883 92.9 


0.-9408343 

-as 

-10 

-07 


MofU-5ctociSirtMl. J 

Bari ib.. 

Glotod Fined toteresL 
PmJn Fi 


515 4 
5153 
307 4 

144.7 
1502 

144.4 
173 4 
1703 
107.9 
2233 
1965 
1430 
146 7 
1369 
123 3 

112.7 

111.4 
60.2 
1453 
094 
96J 


SIS 4} 

542.5 

3237 

152-5 

166 b 

152-1 

102b 

179.4 

113.7 
2344 
2064 

150.7 
1545 
144 2 
129.9 
118 7 
1173 

7L9 

1531 

94J 

101.5 


-3.7 
-24 
•22 
-13 
-OJ 
-0.7 
♦02 
♦02 
-2.1 
-13 
-10 
-00 
-0.7 
-1 1 
-as 

-13 

-0.7 

-0.4 

-10 

-05 


Laurtfitian Ufe pic 
tarowd, GtonUf GL47R2 
Life Finds 
MmagedSerSAec. 

Property Scr 3 Acc. - 
American S«r 3 tec. 

High Yield 5er 3 Act.. 
GJfl-taeta3Acc. 

Money Srr 3 tec 
raumBtaatf SerJAro 
UKEqeUy Acc.. . 

Japan Acc. 

l3m Unfc GUt Acc... 

HmderuaAcc. 

Pwwitfri Acc. 

Growth Sar 3 « 

Actim Growth. 


Int 1 Equity Aa 
BtotosGwtli Fd Age.. 
EarapeenAa 
PeastanFmdi 
Pim UKEailtyAcc. 
Pms Spec SlU- Act 
Pm Kkimrlaato 
haPedlcBauAce.. 
Pens Fixed hit Aot . 
Pens Property Act 
Pam Deposit Acc 
Pern Mugged Acc... 
Pm Bntl EqenyAcc 
Pens. Enropme Act.. 
Pm KHiUfiBdvSxlit 


220 2 
94 1 

1015 
293 7 
3386 
2023 
190.9 
233.4 
BBJ 
146 4 

1016 


3316 
991 
191 1 
304J 
3565 
2129 
2010 
245 7 
929 
1542 
107 0 


0903204631 


•05 
-07 
-35 
♦05 
♦01 
♦01 
-20 
-11 
♦01 
-12 


2552 

84.9 

211 4 

336.4 

4461> 

2527 

2600 

2496 

894 

102S 

974 


260 7 
B94 
2231 
3542 
4702 
2640 
2746 
3154 
942 
107 4 
102.6 


-35 

-06 

-1J 

-53 

♦06 

♦01 

♦0-2 

r31 

-12 

-1J 


HM Ufe A ssuran ce lid 
EnmrtseHom tatspioath 

Elite British.. 

□lift Etnaemn. . 

EiittNAiMriod . 
DitoOrimt . . . 
ElitoGtobal 8oad 
Elite OlympbL 
Elite Growth 
Elite Income .. 
towiuiL 
tevilioi 

CCMVaamarUMta 

Cwkmh . 

Depojft. . 

tahy ..... 

European 
Extra Income Disc 
Far Eastern Growte 
Fixed Merest, 
toeome Accum 
toonmeOtoL . . 
totenut tonal 
Japan SmltrCo”i. . 

Managed 

SSSffiii- Proper^' 

StoiwllUMiit 
Smaller Corapuio.. 

Special Sits. .. 

Tokyo. . . . 

Unnerul Managnl. 

UKEmfty .. 

USSndrCm . . 

Pees AE5 Mngd.. 
PemAmercar... . 
PmsAastraUae. 

Pim GCM vangiorri.. 

Pbb ranstfenct.... . 
RmsDrpotlL . . . 
tamEtpalty. . . 

Pens European.. 

Pens Far East Gwth 
Fees Find Invert 
Pem income tec. 

Pern imeraai tonal 
PeroJopaaSinilrCm 
Pm Managed 

pHttPrnamr. 

Pen# Rnldml Prop 
Pm# 5 pore G Malay 
Pm#Smaller Got... 
RraSmStb 

PmTtfryq. 

Pm# Uniwsal Mngd. 

Paw UK Equity 
PaBllSSmUrta 


90.4 
44 7 
861 
765 
105 5 
064 
B95 
428 
2947 
333.7 
S42.0 
1061 
308 4 
108.5 
391 2 
421 
177 J 
441.9 
563 Z 
3502 
afai 
2758 
5*263 
3716 
111.1 
1633 
2705 
1119 
379 1 
105 B 
442 4 
1134 
686.0 
3215 
457 8 
2401 
113 1 
248-8 
640 0 
274 4 
2062 
4blJ 
2861 
145 6 
3550 
14335 
3842 
102-2 
197 2 
118 7 
73 2 
3583 
165 
253.2 
5L7 


456 
996 
906 
80S 
1U0 
90.9 
945 
47 6 
315 4 
551 2 
5713 
1116 
3251 
114 2 

411.7 
969 

186 6 
4651 
592. B 
3«BJ» 
2274 
29Q.3 
554 0 
391 
1164 
Z71B 
284 
117 7 
3490 
1113 
4662 
114 3 
722 
338 4 
4818 

252.7 
119 0 
261 a 

726J 


0705027733 


to 

to 

to 

Li) 

to 

to 

to 

UJ 

to 

.12) 

(2) 

to 

to 

to 


217 0 
4053 
301.1 
1532 
373 6 
1530 0 
404 4 
107 5 
207.4 
1249 
1823 
3771 
122.6 
2665 
154b 


to 

to 

to 

to 

to 


7 10 


to 

to 


to 
11) 


to 

to 


to 

to 


to 

to 


to 

to 


to 

to 


to 

to 


u) 

to 

to 

to 

to 

to 

to 

to 

ID 

to 

to 

to 

1x1 

to 

to 

to 

to 

to 


0452371371 


Prices- Life Serbia Ace. Part* Series CAccAag 7 

N & P Ufe Asstfraoce Ltd 

ProvtacUJ kst Bradford BDL1NL . 0274 71 


- Fir 


377.2 
48J b 
2633 
574 B 
3630 
367.4 
241J 

319.1 
107 3 

151.7 
1417 
196 9 
454 4 

200.7 
102.0 

116.1 


3971 

507.0 

2772 

6051 

3821 

306.7 

2538 

33S 9 

112.9 
1597 
150 2 

2073 

4788 

105.9 
107.4 

1222 


-3J 


-13 

-4.6 

♦07 

♦03 

-za 

-23 

-3.4 


-1.4 

-2.1 

-3.7 

-0.9 

-0.9 

-04 


Mucfiester Unity Assurance 

40 Fouattfi Stmt. Mapetav M2 2AB 

Egelty. 

Fliedtaivaa.. 

Money 
Managed 
PmdmmaUfv 

FUe?lfiafWL".V 
Money 


96.4 
116 2 
12a 1 

104.4 


mA\ 

122.41 
1350 
109H 


# j \ 


Ut» Managed Fd . 104 6 
Pension Mata Fd 102 5 
Life Deoosn Fd. . 116 3 

Pension Deposit Fd Jl255 


1101 

107.4 

122.4 
132.1 


274737081 

-J I 


For Motional Fin see Targee Ufe 


93.7 
1201 
144 2 
1044 


4a 71 
126.3 
15L4 
110 0 


Nitianal MvtuaJ 


Ufe 


TV Priory Priory Pk. Hhdne. SG5 20W 
Hlrvotv Pemlen Fi 


Munlffe Group 

5l Gforori Way, StMne 
Maatged5erIS2.. .|50fiS 
HuqriSal.... 

Property Srrl&2. 


RethtMAcc_1139.5 


- Property taf 


3698 

1*9.9 


- tndtu-naked Pm Fd—l!58£ 


3893 
178.9 
M 6 


CoraWil^^^H 

STUtOmetff, Gandfordl 
M» Gwdl USD teg S^.ll 
FtamtaUASUtega 
ErohyFtKAA£)tegLJ 
Uwey FdUSfi} Aug 5 3 


PLC 


Martutkatf Pm Fd.. J 
Menaced Pan Ftl~ - 

rsMSSTLr. 

GiH&FwlMPmFiL. 
tahy Pge RL. , 
MghjectaifhasFd__ 


9\1 3 
261.2 





OTHER UK UNIT TRUSTS 

Baffin*®^ »»i _iu 


UKEoeltr. 

tkmh Antricu 
FArEoaop — 
Fixed Interest. 


— k iBlH' 



ZFore Street LOtftee 


far Feed JaV 31..-. 
FrolaiSec Jid31_ 



__1 Fteid...-. J 

Prod9825vte 

3W*- 

tarty__ 


■.14 

21031 

23610 

■3 

6538 

3/S» 

209.04 

16139 


SIS 

296.25 


1M09I 


-2.441 


-*JD 

♦0.47 

♦0.04 

-126, 

-L35I 

-JL90; 

«ois 



25231 
2932 
1673 


Property (ASBlAaf 5.. 17l9 
MivE«HAAfiltaVL 138.0 


131 . 9 : 

1*23 
140 4 
1423 
129M 
1633 


^asaSe 

Mm ParaFd AogTklj 
Frflrt Pro FdAog4..| 
Eqatty Pw Ftf Aog4J 
■omrtai FMAaoflJ 
PptjPnns Fd Aog4 


WffRsnr. 


6653 


3443 


206.0 

1733 


140.0 

m 

158 0 
[05 0 
4623 
1203 0 


701.0 

237.5 
363jO I 
2343 
1003 
14531 

217.0 

183.0 

1463 

1473 

153-0 

142.0 

1663 

893 

474.5 
ZZOO 


04635)1770 


Pm uk tarty* • • • 
tefeCann .... 
PeflEinum . 

Pbe Marta American.. 
PmClitPfv#. . . . 

Pm Start log-... 

Pm Proemy-. 

PmManiged. . . 
Pm let ASinaged...... 

Pea FranflnVM.. .. 

P*a PripHatf . 

PeaFldMAy .. 

PaiN.M HMAichild.. 

Pm Fata SCeioaiai, 

PaSti ro t Iwry .. 
Pern Credit SrissetaL 
Pm Mohl-Serlei 1_ 


■1393 2 
1603 
1853 
1*5.5 
2277 
2297 
145.0 
2883 
243J 
267 0 

162.7 
156.2 

137.8 
igg-3 

117 7 
729 


4143 
1699 
195 II 
1743 
23901 

241.9 
1323 
3035 
2562 

175.9 
171.4 
164.6 
145.2 
12B3 
124.0 

762 

19L5 

94.0 

1013 


Ctoarim/Doffhlttratt Q000>f 

33KfP| WfinamStmL EC4R9AS. 


Qvrtmlgcl 
dkariacoAecH 
Cbirtihare loc._ 


164.7 

910.7 
1523 


1662 
924.7 

_ 1563 _ 

QurWurtta._1191.7 1WL31 -L70 

CAFINVEST-Ckarktla AM Fnmtetin 

r 

CQn^Chvltlet OffleJml Int Fdti __ 

2FwtStrwt LcwloaEC2V5AQ 0714681813 

taaidll. . 1M« 1WJ 

FMh U™»JJ3L_U7.IB 117.28 
FUbianteSL 1144.95 14534 

MAndtwta HSut f rort Fends 

Charity Flxvf Int Fd/Oarity tatty Fti 
33 Getter Low EC2V 0AS 071-362 6900 (Gm taalrlesJ 
071-382 J919 <D*H eg) 




39430 

69636 


ASM 


04030 


-333 

-634 

+104 


-336 


^ _ _ 1227.9 

SS^5fa5re£‘-ZliSt2 


I Sfflg ranroMtolL J1S2 


154.4 


flllti__ 

DnpaUt.. 

Mgrth AmartetfL_ 




Fir 
UK _ 

Ffaad_ 

cm Edged (891-1 


21.47 

19.96 

2808 

1534 

15.02 

ia42 

20.10 

U.07 

1007 

537 

Il3 06 

9 06 

11135 

116.71 

1305 


22.60 

yi n? 

19671 

16.15 

12LB2I 

as 

11.661 

13.75 

1434 


flfl 


1436 


-036 

-0JL6 

-IU7 

-a 16 
♦aiu 
♦001 
-013 
-004 

-a 10 
♦0.02 
-016 
-0.13 
♦0 CO 
4003 


3K 

2252 


SU 

2066 

162.5 

2600 

12L4 

212.4 

2553 

237J. 


-2.1 

-03 

♦0.4 

♦04 

-24* 

-0.4 

*02 

-Lb 


Crown Financial Management Ltd 

H g. WejdagG4f21 UCW - 0403715033 

^ 'W, 

163.9 


tarty Act- 

Earoam Act. __ 

Fixed interest Acc._ 

HiriilMMtroAtt._. 
taui.Ace.^. m . MI „ 
lnr.Thm.Acc-—___ 


Cannon Asmnne Ltd Cz) 

1 DM Way,W«taHA9MB 

ndWklUfltetnUbee 


061-9028876 


S23Sf 


AfiC.* .......... 


CterityEgaitylac.— 4046 

na«feiP 

OnrrtrFixedutee... 99A4 

Edlahurah tad Mays PLC 




100 7rt 
100 7 


-133 

429 


P 

9.26 



.J25409 260.10J -235* - 


66034 

IMLOB 

627.07 


fiMT n 
m2m 
627.08 


-5.19 
—12.71 
1 -3j65 


9.26 


Gllltad ..110.92 

v Ah0ie prices ere tea ten old. 

Albany Life Assarano Ci Lid ' 

3 Darlas Lane, Pgnwi Bar EP61A1 
LHaPeads 


18.921 *031 - 


0707 4011 


JrtnnAugfa 


Lite 


17 _ 

ILL-., 


11338 13931 +03 

170.13 7ZJB #046 

2JL 330.9 "b3 

.08 93 S31 -170 

Fidelity Investment Services Ltd , 

MtaPmP’ltffcL~-Tl28.2 13201 -L40I 

Fledgeling Charity Portfolio 

25 Copthall Atom EC2R 70R .071 

UKtaHy- - IS0.TOB 09M { 


3.79 

0.69 

0.15 

033 


235 


. „||j 

aBS».*reHT-«i«» 


iMBteCMaNACtfll. 
Equity FdAccto ... . J 

Eiraeu Fd Aato__.1 

lutiuiet Fd Accto.J 

tad let Accto-1 

Gtd Money FdAcdto^J 

nasad 

Jmh Frfrt ■■ mw—■■ ■■■ 

UriMFCVtFdAcddJ 
Ewqpte Met ro, ra 

Global tfrtrod 


Jrt)_. 

PtdfkEuarot_ 

Dml Em ExeavL..^. 


findad Emt teg 6-1 
fclurtdtaAwtJ 

sssafSsi 

FMp A Golurt 

ftimd Ate Jid 28.m 
8ahcicadhicJtf2B.I 

Fuad! Id Curt*] 




taYleMJmlB 




UK ftleiro... ---viS-1 
HthAftacmWAato.. 1 
Pac Betfn Fd tab) .—S 
Prop Fd Accto. — -. 

MilMhna.- - 

tliltJple MAfldZ). . 


178.1 
1199.1 

264.2 
271.1 
455.7 



120.1 

417.7 

163H 



si 

11D2 

230.0 

179a 

3075 

1123 

7972 


-2.0 

-U3 

-i.9 

♦08 

♦03 

♦0.2 

43 

-33 

-33 

-LB 

-L4 

-13 

-1.0 

-L4 

-2J 

-03 

+02 

-L2 

-62 





8tfldlag5acl«ty..- 


. Final 


-1 


_ I 


Thm,..-..— 


”1 


16783 

523.0 

15006 

133.4 


5763 

1723 

30431 

503.6 




2753 
233 7 


F etfitti 

ta^0O9 


1140.4 

Sill 

2903 

M6O1 


-0.7 

-L2 

-3.9 

-50 

401 

♦0.1 


1810 

Pm EUriog.1092 

VrtaGlobal Fixed Ibl. 1462 

Astlcuraziont GENERAL! SpA 
117 Feachvth&LiBfltaM EC3AI5DY 
towra Gumrilllteih.. J135.7 142.9 

HanCroGenUPtf>_ 

HOftflracCanada.. 

Kambroi tatty Inc... 

Hamfaras Eoropeui-.. 

Hdi»bn& Hkfc lacorne. 
iJro&Fir 


35 

•03 

rtlb 

♦03 

♦03 

-04 

-L7 

-12 

21 

-13 

-0.8 

-13 

-06 

-0.9 

-05 


Pun tammy Acc 
Pm Girt- Edge Acc... . 
Pens Index UM Acc... 
Pern Money Mh Acc 
Pens UK Eealty Act.... 
Pros tattroaUMif Acc. - 
HMrina Pern Acc.. 
Perpetual Pans Acc . . 

WotfakhAa. 

tanmrtytaerlaJUIt 
Life Prate 

Growths . 

M anaged. . _ . . 

Fixed Interest.. 

Seearo Capital. 

EqtfU 


2239 
206 2 
157.4 
205.2 

345.9 

303.9 
1773 
2611 

268.9 


147.2 
235 7 
2171 
Ml 
2160 

364.1 
319 4 
I860 
274.8 

203.1 

raud 


-13 


♦0.4 


♦02 

-AD 

-3.4 

-16 

-32 

♦0.2 


Property Ser 3. 
tatySarl&l 


- Prow. 


3740 

2444 

325 8 

908.1 


J2b44 


407 4 
3094 
343.0 
2773 
955.4 
2B4 1 


-3.4 

5f 

♦03 

-4.2 


- Pens 


Pits Mra Seri Acc.... [344 1 

a ■■■ I 


Sar 3 Acc.. 


344.1 

WB 


374 0] 


362.2 J 


-Ml 

-3.11 


UfeFi 


OQ 


Hambros Smafftr Coe.. 


1123 
1103 
120 3 
1332 
1190 
122.5 

154.4 
1409 
132-4 
444.0 

204.5 
175.4 


11103 
116 4 

126.7 
2403 
126 2 
124.0 
162.6 
1*41 
139 41 
472 68 
215 3 
1B4J 


071-4880733 cm- 


1202 

M5.4 

g m.Jx 

Kv 

1314 

ffijb 

13313 

174.7 


1062 
189A 
64B3I 
243.7 
3693 
1722 
2616 
11383 


£H 


1093 


-0.8 

+0.1 

3? 

-3.0 


-4.1 

♦03 

♦OJI 


1114.1 120 2 


554.7J 


0 A 
OO 


m tahr-- - 


1083 

6743 


tamtam-JM73 

■ SroODI IRUR ■■■■■■■■§■ r«iF 


5.H.M.J 

Trial.-.1 



(Hber Fndrti) 

Brnhi^ __ 

Own Bntlnr A.,_ a 

Heritage..-..ZJ 




-00 

-8.6 


-0.1 
-2.2 
-3L2 
-43 
-57 
♦0 4 
♦0.1 


General/Cash 

Gresham Unit Assurance Ltd 
2-6 Prince cf Wales ftt Boiiroemtfdh 
EfCteamMaain 
Managed Life III-. _ .(526 4 
Maaagad Pmkm III.. I 
Graham Seri i«D 

MmagedUfrn.....5212 

Managed Ptmlon ll... Ib29 6 

Growth & Sec. Ufe Assn. Soc. Ltd 

HfllGreedRd.H ajvsTOsHOlW.Sob . 0444 

rtedbk Ftaisca...T 29433 

Landbut Sea..87.04 

LaMtara Sera Acc... .[42430 435.49 
G.&S.SemrFd^.J 220254 

Gaanflan Royal Exriiangt 


0202752000 


ml : 


d f Acc. 

mgEvSldtec - 7.1 

Money MM AcC.. 

tatlEnttyAcc.- 

NUAimricaAcc. 

Eoffncvfj TrhrtadUft 
Uferrate 
EtfJty Sar 3 Acc. 

Gtd Managed J 
Pamloa Fdirii 

Pm tarty-« 

rtnUiAMd.. 
PnBGfB-Cta 
Pen# DeposlL... 

Pm Propmty... 

Sots Bra.... 


193.6 
1843 

227.6 
202 9 

1763 
1714 
112 0 


2030 
1942 
239b 
276 7 
1055 
1804 
117.9 


-1.7 

♦04 


-22 

♦0-2 

-2.D 

-06 


tarty 

EouiiySer3. 
GUiEtad5erlA2. 
GI It Edged Ser 3 . 
Depart Ser 1&2.. . 

Deposit Ser 3 .. ., 

lexesunmt 5er 1. 

iKamuoul Ser 1A 2- 
taurnaUoulSmJ... 
Peralta Frod Pries 
NUra^dWi . 

Property 61K.. 

Do. Amin .. - 

tarty jnh.. 

cTiiSS'ia'lt.'. . 

Do. Acruin 

Grarameed Mt.. 

Do. Aoqmil .. .. 

teematlmi leh_ 

Da tecum. 

Inrti Ur GihlelL 
Do 


426 

4703 

893 

61U 

933 

501b 

1213 

3023 

1210 

2S&8 

35a4 

77.1 


E^friK0438556101 


975 
4953 
440 
6433 
98.4 
SZBD 
127 9 
310.1 
1274 
2717 
3fa80 
812 


-05 


-0.9 


♦02 


-0.7 


Managed 
UK tarty. - .. .. 
Omul tarty.. 
Fiied faitarest. 

Pro p erty - ... 

latex uebed 

Daxan.. 

WUhPrafrtsiB). _ 


046242242! 


169 8 
1010 
1235 
1693 
1213 
156 3 
1755 
14J. 7 


1780 
190 b 
1304 
178 5 
127.7 
164 6 
1840 
1513 


■■■ ■ J 


PiQKruScrl.1152.1 

tarty Ser 2. .1288 

Gin Edged Ser 2. . . Jl463 
Guaranteed Ser 2 . 

Jot I Ser 2... fc _ . 
M-LiaHd Sar 2 .. 



National Provident Institution 

*Cra«CtertiiSt # Loo^on EC3P 3HH 

Managed . 

UKEurity . . 

OwrasEq 
Anratu#. - . . 

FirEtaL.. 

Property. . .. 

Fixed 1st .. 
indexed Gilt.. ... 

Deposit. 

WrtJiPnrfu.. 

Fnd (Aaron IMfaJ 
... 


33*9 
4210 
307 1 
Zfab 7 

284.6 
1923 
292.5 

166.7 
197.4 
1122 


1352 b 
443 2 
12331 

2900 

249 61 
202.5 
307 9 
17531 
207 8 
1181 


071hU3420C 


-45 

-35 

-11 

-42 

-02 

♦02 

♦ai 

♦0.1 

♦01 


UKtahg. 

America . 
Far East 
Progeny. .. 
Fixed int ... 
Indexed Gilt. 
Deonn .. . 
KPIPhiIn 
M aeagadFend 


5718 
5283 
330 7 
*87 
244b 
3b7 7 
1812 


5flf> 


514.4 
6019 
556 41 
369.2 
51431 
257 5 
387 11 
1400 
3003 


-30 

-5.7 

-4.7 

-17 

-tel 

-04 

♦0.1 

♦OJ. 

♦03 


1095 41 


Prices Avgust 3 Next dealing September 1 


J - 


- Norwich Union Asset Management lid 


PO Bra 140. Nora** NR31PP 
NIMIItab 

1692 


0603622200 


1521.5 


422.0 4442 


5*4| 


Managed Fuel.. .. 
Sta* Mate Hop] Ftf 


-53) 

♦Obi 


734.7 
*372 
514.1 

500.7 
505.5 
200.0 


7734 

670.7 

541.2 

5271 

frlbJ 

2103 


-05 
-6.7 
+1.0 
♦0 4 


♦06 


Merchant Investors Assurance Ca Ud 

Pan Dfti» Ml Gram 

St Baftfautaoiew's House, Lamas Mud, Bristol SSI 2NH 
For poKcla starting jflar April 1978 

Ftfflff omfraif brfarnwUoflTeJ 081800100* 


59901 

663.41 


-521 

♦L3I 


m413307 

■■ .. I — 
■ .... I — 

::r:[ : 


Legal A General 
iMtAaarnw 
2. Artani<f loro Road. 
BrHrtfeOppsAcaiin . 
i Soc Lid Accam. 


HIMiiUgRlFd 
Ml tineraetlraaJ. . 
Ml Ktft ter tarty 

Ml Property. 

Ml IIK Fd . .. . 

Ml UK tatty 


51.4 
3530 
1452 
419 4 
347 5 

247.4 


541 

3724 


% 


tarty Accvm.. 

EerapaepAccui.... 
Frfemtaum 


“ Rojel Excteagr. ECS 


071-2837101 


tatarutlOfnl Acaen. - 


Property Boau^^H 
CbetafWMfbtarim.. 
Itateatft b-PfB Strim. 
Ovriat 


-Ml 


5563 
10953 
Z78.2 -20 

i -: 


36801 


■3.91 


FMeVatatehTi 
Freedom Mnagedl 


6540 

139.4 

129.7 
1423 
1453 
LIU 

110.7 
86.0 


Far 


ice Brittrala Ufe 


Fradooi Entity..181.41 

CtELktaMUhA ir ea ce lJd 


6813 

1*S 

13b.6 
1498 
152.9 
LULL 
1163 
90.5 
86.2 


♦01 

♦0.1 

-1.1 

-1.1 


33 


nth American Acorn. 


UTwUe 
iMira 


BN515E 


■40 
0706 
2623 
7012 
11520 
2050 
487.7 

mi 

5715 

I17b.2 

3089 

1116.9 


1126.2 
179 6 

276.4 

f&i 

216.7 

513.4 

162.4 
391-0 
601-6 
1853 
3252 

122.7 


0273024000 

-037 


-52 

-09 

-14 

♦03 

♦01 

-53 

-15 


-03 


-02 
-14 
-Li 
♦02 
-13 

_ . — -17 

For uetracts erhere raly one price Aptflee rar me bid price 
duMidme v Calbcnanladxt25si/mia«iiaaprati. 
33p/mln at all otftv timet Iro VAT 


11.4 
3657 
2604 


I Mercury Ufe Assurance Co Lid 


- 33 KUw William St. La 

— Pertlolb. . 


Laa*mEC4R9AS 


irttcniatlonaJ 
UKEgiMy. . 

BfUUBhitGMp 
UK Income - .. 


4IK Smaller ten 
American.___ 


Klimood. Sumy. KT2D6TH 
Ejl BWgSoc. LaW-..Jl 


Eagle Star Ufe Assurance Co Lid 

Bath Rnd. CMaafti&Gl53710 . 0242221321 


- D Km CUp Feed. a _. a __ 



IndM 

EtertyUAloJI 
Propoty Units. 


So 46206 

^■172 8ZK 
278.12 28034 
■Ib eater Curt cootfid 


Hanierspi Uatt Trwt M 
PracnMagiL-_M8.76 4*76 

ZhVESCQ MKM Muagmoit Ltd 

MovltalCAccL. (69.4 UJ*I 

Lnifd flnttaic # Ca. Hd ... 

fcEBWrCai.’l'.'.TcMKUi mol 



—j - 


aril Bloc Clip Accto 
Eq Pm Fd AcdiliMiuu 

CMrtFdAato. . 4 

utl Fixed tat Acc.- 

Fixed Mt. Acc-to~. —■ 
Cl Manor Pn Accto. 

brgMmTdto- . 

u fsSfr wfwMtfEj 

Empbd Mei w i^.... - 
Cttfjel Metro.— 

SooriseMMltL.. 

UK Mriro.- 

NAtfPnFd Accto. 
tacBarin Fdtecto^ 
Prwartyto..- x -vv- 
Mtitelne PAM AECto.J 


"SS? 

503 7 

W 

zraai 

133.6 

6033 


1610 

930 

II 


-2.6 

-320 

<43 

♦10 

♦05 

♦0.6 

♦OJ 

-L6 

-63 

■43 

-20 

-13 


-1.1 

-13 

-M 

•00 

♦0.4. 

-15.71 


- Fd 


Cflrtnry Ufe Ro I 
2 tafaSUid HdUonteaEORSAE 

Lift Fate 


071-278448B 


- FradoflavTctc...- 


tactoSftuiloaL.^ 
BJCCmtJi.. ... 

TVWHI kpOWU..M.nn.u 
—-.-™ 

rtatua rural 

FWd Jmrlta. ee araaaiv 

yp icto _ 

UEororak^^.—- 

World Growth-- 

UKUfitenmce 


403 

570 

162.6 

76.7 

116J 

1081 


423 

60.2 

170.7 

800 

122-1 

1113 


HL2 

♦OJ 

-0j» 

-0.7 

-10 


Ateoaturaui Fund^“! 
tataNW Srt£j 
MnraeteOriSbLj] 

if K tartar Feed.. . J 

Property Foad...^._ M 

Mnote Opta Fall 

Eiropeeo Fuad__ J 

HorliteMriera Fd_J 

OriCBtaj Dpps Fead—J 

8SfSSE±rd 

BrMtf AVtatlteFeJ 



1680 
\1M2 
Z 70.61 
1440 
117 jl 
1090 
107.11 
1293 
U7.0 
1110 

f2L7 

1168 
134.9 
M4 


1290 

1146 


I960 

13131 


-03 

-00 

-LI 

-10 


PmAtani With Proflti^ 
taUKPmfAFtehU 
FaaUKEratej_ 




"■^1 
... i* 


7.D0 

090 


YRA Strate gy— —13L6 
YRA Pwltena*^. 11W 
Lragirtoa M lar CSEJ. -1 111 0 


1383 
129.7 
117 6 


-OJ 

-00 

to 


EKr:'-:'::: 

wratlemii^ - K 
Fixed Mtnt--1JS0 

uhebapA’Pinu. 

“ i BOM—^ 

tWsr 


1013 

bias 

uu 



33 

A 


-03 

♦0.1 



Peu0rteulQraf...J 
PgaJranat...-.—J 
MiwErainiMtaLl 
8rtuA&wca.pmnIl 


UL7 

115.4 

107.7 

160.2 

116.2 

in.oi 

1213 

1250 

UU 

m 

12031 

U 


7L20 

1693 

125.2 


♦0.10 

-1.70 

-130 

-130 

-130 


-Z.40 


-1.20 
*0 60 
-140 


-Oo 


♦0.10 
♦a Id 
-lso 

-150 

-uo 


♦0.10 

'•UO 


-130 

-000 

-130 

-0.40 

-170 

-000 

4QU2 


1 


_ I Initial. 

Do._ 

tartjMtlaJ.. 

Fiied inarm teL™ 


Nil Aarariraa 
PbdfkAcc^.l 


- Denali 

- 3K 


tAcaun. 


3228 

Sti 

16310 
4605 
IM43 
1540 
Il66.0 
014 
2123 
I1M5 
2560 
■Ud 


3590 
*4.9 
4413 
665 0 

404.7 
4150 
162.9 

174.7 
017 

225.7 
1732 
269.5 


-03 

-19 

-50 

-4.1 


-50 

-30 

-0.7 


♦02 

♦02 


503.1 
J 
5 


4003 
529 6 
5614 
742.6 


, Managed Act..... 

Eomi?lxhlaL.. n 
tarty Acc. - 

Hearts tf Oak Inamiwe Group 
Harts of (tor Km 4 Princess Rd Wen, 


-13 

-20 

-3.1 

-40 


1 


0533 549010 


Do. Accam.__ _ 

ExoivttahWi _ 

Do. Ararat... 

Excnvt Eqty. tail_ 

Do.Acojto.. . 

Exempt Caro Wt_ 

Do Acram..., 

Um ytFxr Em"! hdu.. 

Exempt FtaaTitfL ZZ!. 
Da. Icomil„ _ 

Ex. JteBUlt. SUL™ 
Dc.Accen.^..— 
ExangKMU. tahi*L.» 

Da Ararat—.. _ 

Eunpt Mngd. MsfL 

ExeSTT'Amn" ialuj 

Oo. Acara... 

Exempt Prop. WL_ 

Da. Accum--- 

Sa. Deposit lilt- 

Dd.ACQfltL.. 

lotexFondfort.^. 

Da. team.—- 


1663 
J 216J 
2940 
484 5 
791.4 
J1300 7 
1430 
1010 
1017 
229.7 

4b30 
762_2 
IM 9 

iJSt 

173 6 
256.0 
5610 
9234 
1717 
217.0 

2750 




-mm • -H — ■ 



Etoit Star Insur./Midland Assur* 
W&Mterteplaatep.EPL m . 

222.71 


lMdflpEC3 

CrafeTMld Utflf 332149 


071-429X111 

-5.701 4.23 


KoraMbed.. 

kora Praomy Serin 

SS 2SSSn.::~\ 

AAFrad__ _ 

LAWAl Ufr Femb . 

tarty...-.11353 

tarty Sates 2..— 503 

Mmuioul.. . „J450 

Dcpoirt.......1690 

HmptarattFwte . 

Propvty PtaBhBL.. u ...JS83 

Zariba Managed._JU30 

P.P. Mmpd._[iaj 

AppUangM..... . J54.1 


607 
254.2 
1260 
1023 
1043 
1047 
115 8 
185.0 


« °° 


175 1 
227 9 
310.4 
510.0 
833.1 
13690 
13L4 
19L4 
191.3 
2410 


3290 

973 

U73 

mi 


002.4 
135.0 
109 6 
102.S 
2693 
591.41 
972 0 
100 8 
2283 
289 7 
476 0 
2380 
5470 
102 7 
1255 
1343 
153.0 


0737370370 


♦0.1 

♦0.1 

♦0.1 

-b.0 

-40 
<2 
-1.4 
-L7 
4J 
♦0 7 
♦LI 
♦01 
♦02 
-2.4 
-50 
-40 
-63 
-19 

-02 

-00 


♦01 

-07 

-09 

-00 

-04 


Pacific Baste-. 

Cxropeu __ 

Fixed tntvari. . 

P roper t y. 

BMgSoctety & Dap_ 


59 1 
416 
52.2 
59.9 
51.4 
37 0 
371 
51.B 

503 

*0 

058 

714 

714 


620 
43.7 
544 
630 
542 
384 
390 
>4.3 
256 
613 
5 LI 
642 
7>.l 
751 


071.28 02800 
B-030^H 


-030 
-0 70 
-000 
-030 
-030 
-030 
-0 50 
-030 
-0.20 
-030 
♦010 


tarty Foul 
InaBUDBai Fuad 
EimpexaFnad . . 

None Aleman Fend. 
PacificFxad.. 

Property Fand . 

Filed teurest Fund. . 
latex liftefd Sec Fixad 

Deposit Field. _ 

KUAM ftetff_ _ 

Mixed Fund.. . 

UK Oidteary Shin Fd 
Lxtemitiocjl Fund.... 
Propmy Fund.. 

Fixed tetcrist Fund... 
MeiLtabslSecFraf 
DewsitFtted. 

NUAMUIFi 

Mmged Fmd.— 

EourtyFrac. 

fomnloruf Fund... 
Prooerly Fed .. .. 

Fixed lataron Fra& 
tax Lhftad Sec Fund 
Deposit Fora . 


bB b 
77.2 
5b 7 
610 
67 7 
645 
710 
65.9 
642 
760 


72.8 
722 
01J 
54.7 
64 9 
71J 

67.9 
740 
694 
67 6 
80.0 


-0.7 

-07 

-OB 

-00 

-0.7 

-0.4 

-05 


♦0.1 

♦01 


77* 

BOA 

603 

B54 

833 

689 

924 


810 

94.1 

635 

B9.4 

«77 

720 

973 


-0.7 

-10 

-07 

+0-2 


♦0.1 

♦0.1 


[97b 1 
21090 
1504 

SI? 

657 
313 7 


10275 
2220.0 
1583 
4750 
5223, 
6921 
330 2 


-90 

-216 

-23 


-02 

♦02 


Norwidi Union Ufa Insurance Soc. 

Surrey Street, Nanricft NR1 JUG 06O3b222D0 

1 Ufe 


Midland Ufe Umlfed 

ta^^tap^tamrarcLd Rd, ScotWn^taKTTOS>229929 


Baiaxcad Fd . . 

Oriimln Fd. . 

SessvtFtf.^. 

UKEokby Fd. 

teumitfoeal Fd.. 

Money Marin Fd. 

Fixed ham Fd........ 

PenAdveptvrovs.. 

Peas Baiaxcad.__ 

Pus OafenJi#........ 

PemSfcure. 

Pen# UK Eanttj- ... 

PWM irt WWlllMm 

Pent Money MxrtfL .. 
Fixed I 


603 
646 
670 
66.7 
495 
600 
630 
940 
1090 
1125 
108 6 
114 8 
940 

1060 
1136 


-03 

-00 


-0.9 

-00 


+0.1 

-06 

-08 

-03 


-L4 

-06 


♦02 


With Profit# fd... 

Mugen Fd. 

UK Dro Share Fd. 
IptenwfenafFd.. 

kSSS3pii'Fd...J 

Pjckfk Fd _ 

ftopmjrW- . 

FftudlM Fd... .. 

Ini Bond Fd.. 

Deposit Fa.. 


12403 
95 17 
198 81 
8206 
8300 
*08 

8402 

11035 

11300 

122.83 


teS 

8703 
8801 
100 02 
7900 
89.29 
124 79 
U9.79 
12930 


20 
-118 
-122 
-0 99 
-0.61 
-0.74 
-012 
-0.10 
♦0.43 

♦0 0B 


With Profit#Fd.. 
taugad Fd. _ .. 
UK EpuhyFd .. . 
lueruitenai Fd. 

EaropeuFd . 

MorihAmerlunFd. 

PecffkFd . 

Property Fd _ 

Fixed Int Fa. . . 
IrU Bov Fd. . .. 
BrtfgSocDfpFa 


Liberty Ufe Asarann Ca Ltd 

sumR&fegBviwL 


144.0 

93.4 

480 

677 


60.7 

1920 

m 


SriSacL 

Mange*. .. 

SpedUSRL... 

tetmudoiai—...... 

EaropaiFud.- 

Amertun.-- 

tame. ... 

rG!Svfe:.: J 

iateard LMed Sbo... 
Datfalt. - 



081-4408210 


NEL Brit annia Assce Ca Ltd 

IIIKoi CoartH 
Cotfixr GLravthul 
Managed I ttawi 
Cep Gwth Ser B_ 

Se^raSSragaTl 

SSSo&SSth^JlloS 

PAM Growth Food..... 196 6 


170 93 
15504 

14307 
135.77 
159 29 
1116Z 
15530 
147.53 
14003 
1161081 


r*A U*H -Unhid Pfw 


179 9Z 
164 oral 
174 06 
150.B2I 

142.92 

16707 
117 491 
163 47 
15509 
147.43 
169.77 


♦0.14 

-135 

-1.93 

-100 

-160 

18 
+0 10 
*001 
♦033 
♦0.14 


ns._ 

105.4 

90.2 

1097 


1190 

U?9 

1034 

1133 


0306 

-12 

-03 

-1 

-0 


jjj 0077 


ffil 


Mta BiSsETTj 

DCfUllkiroi^Him ■■■ —M 

tanteJ Pariftfla Fiate 
Btefogs Ibgri Ufe ....j| 
FlteifS Mngd Ufa.. J 
hiumMnfUfr... 
Headerooa Mngd Ufa... 

MvcsoaaiStute.J 

ftwgjtualMrtLlff .1 
■mnHWilMULJ 
Horpabei sriitttlKJff 
taUrMngdlTUlff 


-06 

-05 


11290 

151.2 


136 0) 
159 21 


♦Oil = 


MMPtf. . 

Orffimry Snare Fund. 

Inuroetiwiat Frad. 

Property Fead . .. 

FTrtd I4Urod Paid.. 

Mai-LUwi Sec Frac 

Dcppsri.Fond., . 

Horwkh Uflfts JoJ 15 J 

*Frfces*j«Aiig4 
Jtriey Xandrarat Ptaa 
WhhPrtflttFrad.1127 39 


14270 

642.9 

157.4 

&30 

413.6 

2U.1I 


1115.46 


4505 
676 7 
165.7 
2771 
435 4 

35.8 

3033 


♦00 
-0 7 
+ 1.1 
♦0.4 
-13 
-0.7 
♦0.4 


920 

B8.4 

906 

9AA 

923 

117.2 

630 

8J4 

98.4 


M 

954 

994 

s«.a 

878 

1030 


134 09 
87 57 
12429 


-00 

-a7 

-07 

-09 

-13 

-07 

-1.9 

•0.9 


♦010 
”L 14 
♦0.16 


Nonvlch Uni Od Pcnsioits Managcfimt Ltd 

DW3M3335 

HirrriiiwiimnTii hpgj] jfibio) -977I _ 

laBflPBflyaSr ,Sfil - 4 .S : 

Prksi m zl Aug 7 

Continued on next page 
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FT MANAGED FUNDS 



FINANCIAL TIMES TUESDAY AUGUST II 1993 

Current Unit Trust prices are available on FT Cityline. Calls charged al 36p/mfnule cheap rate 
and 48p/mmute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 


Pnet 


Offer * or 
Price - 


VMd 


fnrl AMnnee (Unit Foods) Ltd 

^143.01 


Lynch Wood . 

topraty Din.__ 

P*K*rt\ Mgx tom 

Cwrc&m . 

Mj*jy diC*oiU 
PraOMlt ACC fttcU 

Eeratofiteu 

SKSSn&J 11 ^ 4 

CmkmUM 
Insutimi itfr: 
£jj|* Pm imert* 
■»ti Fong . 

Ml Ml f DPI tCliu 
Hn«l fund u£ 


MUviSmiU . 
Ah EU« (Scries 2) 
fteCteh 

Fn* ISfuedFcffCmJ 
PnnMIvdFdUkti 
Pm Sua Fd roikl _ 
P««SUqFdUttJ s . 


IUbU LMtrd 



Far Ptoow khlu( wr Said 


Prnnlom Uh Asm ranee Co Ltd 
3 7-W. F WiPom Raff Hdywtods Hnuj 
W frtan. 

Buittf &« Fd 
aaLnr« 


crNLNuqcd 
kinmorc Mngd 

Gcmn .. 

Gilt . . _ _ 

Ghid 

wmuumii tortir". 
J*OJ* . . . » 

IflUlf . 

ssia. • 

Petto tods 

Anlfrfcjo . 

BwMtogSac. Fd 

Eimmm 
O amm. .. . 

Grtr 

UMl1„ 

Wura«I ouIEomct 

JJPJI . 


22X0 

Z24 0 

2530 

200.0 

1750 

1170 

12b 0 

Lbeo 

360 

1BZ0 

1340 

48 0 

cao 
300 0 
230 0 


UKEoritF. 



IJDOJ 
236 O 1 
267 0 
2110 
185 0 
124 0 
1330 
177 0 
380 
14Z.0 
142.0 
510 
43.0 
316.0 
243 0 

250.0 
2540 
2240 
2320 
132,0 
I TOO 

360 
173 0 
85.0 
540 
2450 
248 0 


0444 458721 


-10 

-20 

-10 

-ID 

-10 


-1 o 

-30 


-3 0 

-10 

-l6 
-20 
-1 0 


-10 

-i0 


-2.0 


Professional Life Assurance Co Ltd U) 
SLutfU MW Pcniurt Ten. Souriuvto* 0703232323 


BZWIMUwqCd 

FrfdifrMamqrdi 


UtracCnMMAvd.. 
PDFMMw** .... 
Scfrmfer Managed. 
MaycaiUKvd. 
EveMnOpilv 
ririfeitan. 
InumimaiEtrnnr - 
Pacific Lite it/ 

UR Evriif 

USEoiitr . . . . 

Emnuiladn . . 

IrtgTwjflMtfrdet _. 

iiancvUi 

SoKUEanMUlnfcL 

UKtodo 

USimo. . . . 

Proootr. . . 

5icri'PqDqjcut_ 
RMikokM Amiy 
Mrcnc<« Am Cad« 


882 

1156 


113.9 

974 

1165 

HL7 

U82 

W 

152.7 
125-3 
76-2 
123 4 
116 4 
874 
869 
598 
ioaj 
1204 
115.4 
1045 
132.1 


936 

1216 


Prolific Life & Pension! Ltd 
Sumwpte.KtffUJL.CtentrlaLA94(JB 0539733733 
RLuugri Fund w Balanced Gftmth Maned Fuad 
UfvFi 


BilMflMiUiffif 
tei NU i iM i Mfe 
CaouaiA Mngd.. 

Cal Fd .... 

PrOfMrtj Fund .. 

EnKjrand. .. 

FBdtaLFntd 

UnstiDot. 

High laconic... 

F Jtf Ead . ..... • 

MartftAwictf . 

Special Sib. .. . 

r«ohdMi.. 

EmhcTd . . . 
CowtiUr & Gilt Fd 
AnHrtcatffocoate 
Gift Fiuid 20 
Eunweu Firt 
Pref*n«edWt- . . 
UKBlvCklfl. .. 

RrcoMTf fuotf 
Eariij Income QisL . 
ManwwiDKt. . 
MiriTtedOftl . _ 
PmfcmFto* 
BriniGUlfcitotec- -(605 2 
tome cl* to fee. 

Guta* doqdFm Act 
BothbaqSot Act . 

Prnaertj Pens Ace- . 

Ft x. ul Petv Acc .. 

Eqitty Pern fft- —• • 


Hi/i Inc Pirn fee.. 
Tree Pern Ace. 

H Aiofrlun Prw Act 
Far Eastern Pete Act 
Special Sits PorMC. 
fejcir* Income Pens Fd. 
CftteeriAlriGiJtFi* 
Amenan Ijc Ptnw~ .., 
tuftptfirin . .... 

Wj tu9nj Casa Pais. . 
Pref & Fnrd Pens .., 

UK 9Jb*£*Jp . .. 

flecamy Fad 
UaUttdtMiPHf.bPpS- 


OttnF 

MA/llGlWU 
AUigetttaikf* 

MrogrtL Pcmtoa 
DvrCGnMtAA 
NCHMaiM. - 
BABSeecctMiud. . 
JRiGUiaptffeiffOf- 
lASlLnuoid .. .. 

idttalmrai 
FlC Prosperity . 
GnfeiMeMP’friio-. 
Pfrttttftr fall 


lASfevIdflMawA. 
Cvnul baaif 6C«iia(Ji - 
Hep BaiaiiBNi Asset. . 


102 b 
1055 
110 7 
116-0 

OT 

106 5 
1114 
938 
1417 

BP 

84 7 

1137 

933 

47.6 


J 
.7 
1141 
3244 
2280 
6291 
377 6 
282.4 
5066 
3494 
326.2 
4754 
327 6 
7770 
141.0 
1426 
4226 
106.8 
1072 
1024 
96M 
436 

1027 

637.1 
1312 
127.8 

ffli 

m 

547.6 

%Li 

K? 

1645 

157.1 
1168 
1745 
1227 
105l9 
10L1 
1090 

1080 
ILL l 

116.6 
lZ2_2t 
108 4 

459 
02 2 
117 J 
488 
144 2 
109.0 
4L9 
,892 
1408 
.485 

1028 


H 

-02 


■*08 

-3.1 

-24 

-24 

-52 

-35 

-88 

■■■ 

-L2 
■*0 6 
-1 0 
♦03 
-L0 
-LI 
-07 

5 s 

♦01 

*f2 

-L3 

-04 


•46 

-63 

-23 

-49 

-22 

-12 

V 

-ih 

m mm m 

-Li 

a 

-L2 


-01 

-03 


-06 

-02 

■■■ 

~-hi 

It 

-06 

-03 

-0.7 

-07 

-0.4 


5.04 

5.45 

266 


For Property Eowtv 5 Ufe cee Erarilfe An Op 


Prosperity Life Assurance Ud 

1 Stetim Hse Sq. MaHtaone NEL41XX 
lubal EjQu*V . ..Tl325 140 3 

OccamEu^tj ... - 1198 0 2040 


Actum Hana/p ... 

AcopvFJifSUr „ 
Accwn World . . 
Accmn Lifectae 
Pen Acc Fa/ir ■ ■ 

Pool ACC 

PFnfAccMI. 
FenAccDeptoR. 
PtnsAocFntSur... 


211A 2225 

145 5 153 5 


1105 
950 
2190 
273 5 


117.0 

950 

2310 

2885 


183 0 1930 

S3J) 230.5 
154 0 168 0 


0622690555 
-2.01 
-20 
-2.0 
-1 5 
^0 
-0.8 
-25 
-20 
-15 

■pm* 

-L5 


Providence Capital Life Asst. Co Ltd 
2 Barter War HpcL Kaab K27 4XA 


UK E«ntT Acc. 
UK Fi««d In Act 
iPIlEqattMAu: 
IfKMWdAdC 
optr Acc. _ 


Special Martel Acc - 
Japan Eomty Acc. . . 
SvUAmrimvftc .. 
Pacific Ace.. 
TedwoMAcc 
Nat Recant* Acc. . 
EwopmiAcc . 

flMMtctf PnQJtce 
Swbs Eowun Act 
Hon* Konp Act . ..- 

UK Hi/* locEflAcc.. 
In Fued hneiot Act 
♦tttfatqedAx . 
HIFUanaiedAce 

8 IP Ulanagid II Acc 
IP tfaMoep IM Acc 
BilMnfWDeUte 

1SSSISS^- 

UKEcpluhllial 
IlK Flies mill ual. 
Ind Eqmites tniclil. 
UKMasa/tfteiUaf 
Frwrt; Inn ill - 
UmJnuti ..... 

UaiHftfciid - 
Japan EaiKi milal 
ftmuAmnemfrtfeiaf. 
Padnclcitul ... 
ttcMtopr hitui . 
Hat RnoMCcsKdtLi] 
CorapMa hiu . 
tbaiianuiP MvfnA. 
S^fei Eovttjn initial 
Hooq Koto Initial 
UK HitEalPlV 
im Ficfd tamtt s« 
(ctfaupdlM 
HIP Halted I ait-. 
HIP Managed H Milai 
HIP Masajad ID to*i-. 
BatenodOmUirot 
SnMJMUWIAL. . 


148.4 

201.7 
1583 
153 7 
2257 
tao 5 
1*9 7 
625 
101J 
843 
117.6 

48.7 
4J3 
901 
336 
865 
642 
6L6 
53 5 
1122 
1005 
1073 
904 


204 4 
212.8 
167 0 
167.4 
23a l 
148 3 
1580 
655 
1069 
44 2 
124 1 
514 
48.5 
8S3 
M3 
41 1 
67 8 
650 
96 A 
UBJ 
1060 
Z13J 
1037 


1334 
1360 
105 B 
107 0 
1532 
952 
113 1 
47,9 
779 
WL6 
404 
37,4 
828 
758 
318 
81 7 
bO 7 
WO 
514 
1080 
480 
LW.0 
9SS 
407 


0256X68888 

♦0 1 
-2L0 
-I J\ 

■■ ■ 

♦0-1 
-16 
-2.1 
-0.7 
-L2 
-JL9 
*02 
-11 
U) 

U) 

-02 
-08 

-05 
-07 
-04 
-08 
-06 


-12 

-14 
-09i 
-0 1 


7oSmiilMaqdFdAcc._| 
YKA Exfcwitf Fd 

EfifpWGmMu. 
LH/usteltann- 
TR| BjLmc*d 
H F SnvouatorFd 
OATS In Man Fund 
fl mb mi O rfnliwPqn 
IMI Growth 


UKEooityAcc- 
UK Furs bftrrestAcc. 
MlEavlaUcc . ■_ 
UK managed Acc 
Acc 


rtn Acc 
KiAcc 
non ACC 


'ACC. . . 

manAcc. 

ICC 

f PwsAct 


unnAet 


lONue Act. 


684 
505 
893 
1341 
130.0 
50 4 50 4 

112-4 
1180 
a £ 

205 3 


726 
532 
441 
1414 
1982 


^cpa.TT fiCC- _ 

F'MdlBltMAcC 
lAanapMAcc. 
M^a Finds 
ukawl 

USOlDlU . 
Gilioipfia. 
GmdOfcAa 
jjpaaAlpaa 
US Dollar AW 
TeoAlfittL - 
D-Uait Alans 
Evrvcnm Mi** 
MpfcaPoVH 
UKAHPL4 
U5AI0ML 
GihAinka 
CoMWtAu 
jjNrAleb 
US DofUr Aloha 
VoiAffiAa 
ObAKAJL. 
UMpwn Alpha 


214 5 
2634 
201 8 
174 J 
20b 0 
1817 
ZJ44 
4&4 
1248 
167 7 
135 8 
75 6 
1054 
875 
33 T 
424 
71J» 
67 4 
55J 
43 4 
06 i 

Mh 
FB53 
L24 4 


2JL4 
2779 
2124 
1838 
a7 4 
191.7 
252-6 
104 4 
13! 7 J 
177 0 
1644 
748 
1112 
924 
35.6 
qflO 
756 
71 1 
503 
983 
42 7 

7052 
009 8 
1268 


-13 
-15 
-05 
-09 
-14 
*01 
-1 0 
u> 

-07 

-04 
-06 
-09, 
-0 71 
-05 
-07 

-05 

-04 

U) 

Id 

-05 

-10 

-09 

42 

•OZi 

•21 
*02 
-26 
-1 5 

«i 

-25 
-32 
-! 01 
-2.2 
-2b 
*03 

- 13 . 

Idl 

Lei 

-05 

-48 

-03 

-04 

-07 

-104 

*06 

-13 



-15 

-Ob 

730 

♦03 

400 


22.4 

-oa 

$70 

-05 

525 

-Ob 

60 4 


673 


1080 

ri 6 

927 

-07 

ft. 2 

*03 

48 2 

*0 1 

23 4 

-08 

58 3 

-01 

539 

-Oil 

74 7 


681 

-l 1 


•nt Life Assoc Ltd 

i Wat. Baderst/re 4W125Z 
■rfPwsteu) , 
wjFM i 1239 


provident Mutual Lift Asst. Assn. 


Wlikaa Rd HifcMt. HeruSC4DLP 


rj aftwd Om. 

SSJrSrt^ 

uS^LIvhedGiflOrd 
lidP LMOR hit 
OnrmCBDirrO! 
ONrAntoanyimt 
PmontvOrd 
prooarrialL 
rudlntfirt Out 
FmtflRfrrrtfttH 
htwl Did 
D9MI lilt 


340 9 
(247 0 
50£6 
3b54 
1637 
.124 3 
IW4 
1 ITT 1 
222 7 
1014 
228 | 
165 9 
1684 
07 0 


3988 

SMB 

529.1 

JMb 

m 

2564 
18b 4 
234 4 
170.4 
2401 
J746 
1484 
1442 


BM 

Price 


Offer ♦ • 
Plica 


Yield 


0733470470 
*0 if 


Pruvidteit Mutual Ufa Assc. Assn. -Cwvtd. 


fdau/dOrd 
UawdML 
CaaltyOnl 

EpBttj inn. 

Ptn hid Utd Grit Orb 

PealndLMGiH lull. 
fWvnEviM* Ord 
Ovfw toiirwt 
PrapotrOrt 
ftim atyiru. . 
Find imoen Ord 
Fiaei lattrmlniL. 
DipallOriL 
Onodtlrii 


434 0 
315 5 
6523 
474 2 
1044 
140 4 
275 2 
2001 
201 1 
204 4 
241 6 
<212 0 
(2713 
f |474 


456 0 
332.1 
6066 
494 2 
144 6! 
147 0 
209 7 
2106 
Z459 
2152 
3069 
Z232 
2058 
207 8 


-67 

*01 

-Si 

-4, 

•0 1 
•O L 
*02 
*01 
*02 
*0 l 


PradentUI Assarance Co 

HoHnni Ban. London EC1H 2MK 


- Managed Aug 6. (2462 25b 5 f 

- Prudential Corporate Pension Funds 


071-4054222 

I - 


lSte/wi 


NurvAimi AngS 
l«IBandAng6 . 
Find hn Aug 5 .. 
hdvLAMAof 3 

axsr s . ■ 


London W1P2AP 
Fflftb 


07L-5483281 


” CjafrA ap4 .. 

= SIffiS 7 ,. 


SSSSSfu-b.1 

nn 

7.. 


Q76M 
Efil 72 
£25 15 
U4 IB 
£10513 
£73 U 
L110 04 
011012 


425.4 

2954 

lbdJ 
243 1 
1845 

1412 
049 
10b 2 


- famKranAug 
* Ecuttj A*g7 ... 

” Iftunuilmal Am? 7 

- ClotaJ Emitv Auig 7 

- MU Bond ** 7 . . 

- Pu«d intobit Aug 7 

- I«te« Liakffd Ang 7 
" 

“ CaUiAng7. 

- Prudential bdridnl Life Funds 


938 
97 0 
608 
42.0 
96 2 
111 l 
1016 
.94.4 
J 106.2 


\ te m 
200.63 
2584 
£4 37 
llfeJU 
760 9 
U6J 
511012 

443 71 
297 3J 
cant 
181.0 
316 0 
147 8 
48 D 
252.5 
201 4 
94 7 
1962 

104 bi 
104 3 
863 
487 
101 2 
1168 
1069 
109 U 
1U5 


I : 


" 1 


London W1P ZAP 


Q71-5483287 


I!S7m ... 

hwtj . ..... 

mDI •■■■ ■ . 

IstaDaUvul . . . 
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FT MANAGED FUNDS 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minure at all other rimes. To obtain a free Unit TruBt Code Booklet ring (071} 325-2128. 
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Calmer trading 
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TECHNOLOGY IN 
THE OFFICE 



TRADE in the short-dated 
sterling futures and cash mar¬ 
kets had a calmer tone yester¬ 
day after the pound stabilised 
on the foreign exchanges and 
most of the shortage forecast 
by the Bank of England was 
removed in the morning. 

After losing around two pfen¬ 
nigs against the D-Mark in the 
last week, the pound had a 
more relaxed tone on the for¬ 
eign exchanges yesterday, clos¬ 
ing up a W of a pfennig at 
DM2.8275. This pushed the 
front month contracts up in 
the sterling futures market 
The September contract closed 
up 6 basis points from 


UR c le a ri n g bank base leading rate 
10 par ceat 
(ram Hay 5, 1992 


its opening level, at 89.70. The 
December contract dosed up 5 
basis points from its opening 
level at 89.78. 

Both prices are far from 
discounting a cut in UK base 
rates in the short term. 
Uncertainty about the 
currency still hangs over the 
markets, especially with a 
spate of UK indicators due in 
the latter part of the week, 
several of which may 
underline continued weakness 
in the economy. 

The tone in the cash marine 
was brighter, although most 


rates closed unchanged on 
Friday's levels. The El.lbn 
shortage forecast by the Bank 
of England was removed 
quickly, easing the tone of 
trading. Dealers feel no 
pressure to hold onto bills at 
the moment, as there is no 
expectation of a cut in base 
rates which would increase the 
capital value of the assets on 
their books. 

One-month money closed 
unchanged at 10A per cent on 
the offered side. Three-month 
money was also unchanged at 
10% per cent offered, but the 
1-year closed down A per cent 
at 10% per cent. 

The Bank of England 
purchased Band 1 and 2 bills at 
the establisbed rate of 9% per 
cent and the repurchase 
agreement (repo) at 9t§ per 
cent. In the morning, the Bank 
purchased £3Q5m in Band 1 
bank bills, £337m In Band 2 
bank bills and £300m in the 
repo. In the afternoon, the 
Bank revised the shortage 
down to £lbn and provided late 
assistance of around £45m. 

In the German money 
markets, call money rates were 
still just under the 9.75 per 
cent Lombard rate, reflecting 
the tightness of the market 
seen since the start of the 
month. In Italy, the central 
bank's “repo" rate was again 
set at 14.21 per cent 
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TO CONVERSION PRICE 
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The FT proposes to 
publish this survey on 
October 51992 
Editorial synopsis is now 
available. For a copy or 
information on 
advertising 
Call Andy Barrons 
Teh 071873 3201 
Fax: 0718703002 
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That Cmasn n TVwtae, pram* to 
which KSK issued to 5%% CtXMtl&fa 
Subordinated Debent ur es due April 22, 

2002 <tho M Debenfcnzw vv ) l tfcit M the 

mailLofLhgime^dabuttteidfiBrf 
the capital clock of Precision System*, 
Idcl, o Dstevrare corporation eadwM^ 
owned rtufdhiy « HSN„ to Mdecsof 
the Common Stock, $.01 par vatac/and 
Class B Common Stock, (.01 nr Yftme»or 
HSN. Urn Coovoctfoii race (u that term 
to donned £n the Indenture)JTor the 
Dflbentsrsi has b een r ed u c ed 
to Section of the Indenture ten 

S7.05 per share to 96.70 effective as of 
July 30,1992. 
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p c.. Schemes il & HI 11 46 P c Reference rate for period July 1. 1942 to July 31 , 1992. 
Scheme IV&V. IQ 189 pt Local Authority and Finance Howes seven days' notice, others seven 
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ACROSS 

1 Academic woman is not very 
happy holding merchandise 
02) 

10 He doesn't believe in daugh¬ 
ter going into wild life (7) 

11 I landed back in America with 
energy to put to use (7) 

12 Last on board has to propel 
boat to northern swamp (5) 

13 Standing still next to deer is 
new worker (8) 

15-Sent back-by the Mirror for 

- careful consideration? (10) 

18’Man will create pain and suf¬ 
fering (4) 

-18-Move very slowly; don’t start 
to squeeze (4) 

20 Top form, produces best 
degree ( 5 - 5 ) 

22 Practised with salt and pen- 
per(8) 

24 Request time to join the Arid 
(5) 

28 Stop me going back to stoMo 

CO 

27 Musically excited, has a go at 
it in new production (7> 

28 Rose has taken the sheep to 

. make cheese (8,8) . 

■ ■ ■ 

• ■ ■■ , 1 

/' • 

^ Passenger's ride cancelled 

■ * vtufs-iocket BS^it starts vf\ 

-3 Bottom baflf of even wild gar- 

. denteput atffek (8) 

4 0fdered to say “sounded like 


5 Pay attention to bull 
place for suits (20) 

5 Having spoken, watch ( 
decorating cake (5) 

7 Terrible service prod 
scowl (7) 

8 He pretends cathedral: 
n *™ re f° r d and Worcester ( 

9 Later on, if it is scatter* 
encourages growth (13) 

14 Refuse to work with dom 
to achieve effect intended 
17 They don't believe lead: 
Scottish Church convc 
Piets (S) 

19 Warning light on Chi 

21 "»■ CO 

state silver meets Em 

standard (7) 

23 Between nil and 500 

9 k 2J l Hi. ppe< * rowing boa! 
25 Pack up taking brandy (4) 
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RoyaleBelte ....... 

bph&fgttfVl 


SdcGcfi Beta .. 
IffgvAFV 


:» 

- 6*450 
.6.260 

- 6*460 
-3,430 

- 4.665- 
. 4395 

.15,500 

:2?(§° 

.2.070 

3.710 

*3,630 


+70 

-12 

-24 


“60 

-20 

-100 

+5 

-20 

-150 


SoctaBffgvAFVV^. t?45 
Sffjta ..a,450 

•XHMJ ■■■»ai»fl|«iii a , 

Te&entferlo ...„,... 
Tnettbel 
TracleMAFVl 

UCB... 

Union Ulntart. 


.. 6,100 
9- 7,570 
“ 30 
650 



-15 

■ ■■■ 

-50 
■ ■ ■ ■ 
-15 

■ mmm 

-75 

-50 

-140 

-iO 

-20 

+25 

-50 



BaWaHflUngfeg 

BDcabefl.. 

CVtafaeraA_ 

D/51912 A ,...*. 

Oarrtsco. 

Dai (haste Bank . 

East Asiatic. 

FIS tad B.. 

Great Nordic 
Hafnla HWgsA.. 
HafnlaKMgsB.. 
ISSKnilServB... 
Jyslce Bank Re? . 
LaarluentJia .. 

NKTA/S. 

Nm fiord B. 

Sophos Bemd B 

SugcrfM 

TopDanmark 

umdnnmarfcA... 


fhojimb 


Amer.. 

Ctaltor __ 

Enso R. 

IMtamaUIFree 

KOP .. 

Kone B Free ... H 

Kvfnnvene. 

Metre B Free 
Nokia Pref Free 
Po6/oia B Free. 
Repola(Free) 
Stockmann B ... 
Tamprila Free.. 
UnltasBkCFree. 


- 425 


282 

82,500 

71^ 


117 

615 

333 

134 

9550 

970 

287 

a* 

517 

1.840 

3iS6 

730 

155 


-25 
+2 
-7 

-3.000 

-4 

-3 

-5.42 
■ ■■■ 

+1 

-1 


-30 

-10 

-5 

-35 


GMRUMY MnttaaA 


NETHERLANDS Mined) 


+1,90 

+2 

-5 

•• 

■ ■■■ 

4&50 

+1 . 
+7 

-1.90 


+ er - 

SWfcwm wamM.. 170.50 43 M 
-2,547 -7 

.—- 712" -a 

GhttSS^I^ MS* ^ 2 - 

ssir—-g* - l ™ 
Dsr^==is 

lsSAsr-9 

^edlt Matloitale ... 848 
.3,190 

BSttftzft. 

Igw Pw?CeHj~lILl" ISo. 

FifafiniiiTj* 111 * *■ 396J.0 

h£222?“1jb- 2 17 - 70 
gMoaiuiwCms. 216 

BrSar .... 614 

453 

IK.. 376J0 

a^L-ia, 

SSSSSr,S . 

&===5ir 

mmdeFrance 716 
pnrnotaqai.-575 

aa— -ins-” 

UjUrtedwIdiw.670 

LVMH .. 3,785 --60 - 

rSSf 4 U0 

.. 4^2 -53 

§n)E4£)i«Tr.W.30 
“"raj.---. 176.90 

KSS!^ 1 ".- 473 

HWkJIoB.212 

MouIIikx.124 

NsvlguloaMbrt. . 869' 

NwxTEst.—‘118.10 

S«n-.130 

Partbas.:..317 

Parts Beescompte.. 230 

hnod Slcaid.389 

PW9»t.616 

Plnaoll..354 

Pnltet.. 480 

PrUnjempsWa).709 

ftWMda--:. i. 643 

RadkflodM ..410 

Retort,...5,790 


Angrttlt 


Dm. 


Oonoltf Uitfg....._ 499.50 
DfWSrtwi.30? 

Oreafi«rak.-r 335 JO 

pMKurtmsdw... 189 
:^l4Sir 

G msbrtm er- 20ZJ5O 
GoUsdumOUTH).. 665. 


+ dr- 
-14 JO 



-14 
*2 
-H5 
-D.70 

mmmm 

-26 . 
+5 

-2.40 
-0.30 

+U) 

-1330 

-129 

-1 ' " 
rLlO 
-9 AO 
-2- . 


-3.10 
two 
-1 


-16.90 

-11.70 

+1JD 

+4.50 


+1 

+4«50 

-UL50 

-1 

-030 


+7 


+3 


HenkUM™ 

HW J [U M. M . 

Hwanttf 977 

NOKlBtV;........^.. 240J0 

HoUmaaiPti....... 912a 

HCfftBn Miiiniuimn 164 
I WOsocto M M ; M 233.50 
indastneWeitf 282.50 

Kan* Sal*..;.._125.20 

Kmudi..597.50 

Kmrfbof.-487 50 

KHD ■■( M * aMia .i.. > i l 1X4 
Kloctar4Veite .>., 98.50 
' ..630 

Leifhrft:_:_420 

Ltode_-—. T ^.-. 756 
JJnoype^tail .u... 365 

UifUnm;..^.. loo.ia 

UdtJwaifv Prf.... 9040 

KANPM-^m_252 

Manesmaq. 277.50 
llarateln Vars.... 755 

HW.. 490JO 

Mcuitaselheltaft 364 
kltaktfetf ^ 2.215 

PWA .191 

Philips KoamKni,. T 580 
Porsche 500 

PretBsap .. 360JO 

Rtetafeiare_945 

IMwetill BMb.. 270 
Rhernrantadl Prf 205 

Rhein West El_383JO 

HiebWestOftf_318 

Rosenthal261 . 

l 5dWflng.706 

SchmdhackLibeca . 352 

.. 619,90 
_ -582 

iie...,^.^. 524 

Thfisen ..206 

vana ™ 343 

Ikta 366.70 

VEW -.214 JO 

Verdo-West.301 

. , mM . k. ...a u . . a... 362 

VoHmoai-347-30 

VofkswanBnPrf 
wtfia STm..- 


635 


-43 

-150 

-64 

-4 JO 
-2 JO 
-6.80 
-7.50 
-19.50 
-4.50 
-1.50 
-30 
-2 
-8 
-15 
-3.40 
Hm90 
-10 JO 
-6,60 
-7.70 

-iijo 

-10 


-10 

■■■■ 

-12 

-10 

-9 

-3.60 

-iJ50 

-2 

-a 

-13 

-5.70 


-2 

-1 

-6.10 
40 JO 

-7J0 

-730 

-6 

-6 

-2 


AMEV Dep Bees .... 
UlnOoilta-M.- 
BnniyiVaMhs^ 
BntaoiTaDpte-. 
CSM Dcp Roa..... 
DAF p»...,.»... ••»,.»■. 
OSM ..—* i. •.. ►«. •«... 

Ooflkscfw Petr. 

EiscrterOep Rea ■■I* 
FokiwDeptes .., 

Gamma. 

UaBrccDcelta 

HdnBeen- 

HdLndBeton. 

IhwyoiEC Dtp Reo.— 
Hunter Douglas .... 

IHCCaltand. 

MMdDcpta..^ 
latTMuener.....— 
KLM »M. ..M....ut|. 

KNP. 

KoUt PAhMd Dpte M 


+ r - 
40.30 


100.40nHZ 


SWEDEN temtfmnn) 
10 

M80GkOwBfRe_ 

Mi Free. 

Procardia B Free ... 

SCAAFree. 

SKF A Free. 

SKFBFrtt. 

Saodrlken 8 Free.... 

SkandlaFree. 

SfUflEnskikMC-— 

Store Kopp B. 

SCA B Free .. 

S*tt.Hand 1.6 Free . 
TftUtareBFrec > n . 
Volvo B free. 


+ cr- 






Nedl 

NP/wrd^Tefl Cate 

istrVwBcdDpRB- 

QceVGrlnt .. 

PhUlpS . ... 

PoiyGrem .. 

ftaeco. 

todamco.,.M. 

Rodnco ..- 

Roremo 


. il Dutch. 

Stork NV.. U . 
Unflewer Dtp R*cs.... 

....... .... 

wermDpfe — 
WtssanesDcpiho..^. 
Mnsioavta — 


-0.70 

-1.40 

-0.60 

■■ ■ ■ 

—i 

4030 

-130 

-0.80 

-0.70 

-1.40 

-1.10 

-0.10 

-1.10 

46.20 

-0.20 

-1.50 

-1.10 

-0.30 

-0.80 

-0.80 

40.30 

-030 


SWITZERLAND 
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Fre. 


+ BC- 


73 

56 

1430 

117 

760 

385 

64 

57 
50 

3630 

35 

115 

9 

5.80 


+ nr — 

+1 
-1 

-0-40 

-2 

-030 


-0.50 

-1J0 

■ ■ftft • 
-1.20 
42 . 


FRANCE 


Angust 10 


Fre. 


+ tr- 


AGF. 

Accor............... 


Air LlqiiMe. 

Afeatel Ahthom 


Auxil Entrepr 

An.. . 

BIC.. 

BSN .. 

BNP Cert Inv..:. 
BancalreCle 
Boogreto_..... 

Esr?. 

CanaH*. 

CapGefnhil 5 .;.. 


.401 
.619 
,770 
.630 
.590. 
.785 
.785 
,947a 4 . 
. 339- 
349 
049 
1 . 
978 
I 


-15 


1.13,t 
...» 


+9 . 
+1 
-7 

-1 - 
-9 . 

-12 
+7 

-13.70 


©we Poulenc Cts _ 543d 

ss ?*" —m 

S^7° 

Saint Loots. 1.131 

Sanofl. 1X00 

SdHgder-595 

SeDSA..2310 

Seflmeg.Si - 

SR-:.-35830 

SkURossHvnof ..... 650 
SocGeamedeFr^... 47930 
Sompreh-Alllbert .. 1301 

Spit Satigaolles... 274.90 

Suez (Fin de) . 24330 _ 

^Htluger .2JJO 

ThomsonCSF _ 120.90 -4.10 ■ 

Total B ..226.70 ,-030 

UAP- .399.70 -11,80 

UFBlocatall . ... 236 -4 

UflHwn- 397 -1 

Union Immota Fr ^ 3964 +7 

Valeo..764 -16 . 

Vallourec.. 137.20 -2.80 

Worms Oe.26630 -230 


-U. 

-10 

46 

-3 

-29 

-J 

440 • 
43 
-2 
46 

-230. 

+3 

-230 


ITALY 

• 

Augmt 18 

Lire +ar- 


AdtaCPuCts)-33.50 

Adb JnuCBr). 

AlpHita-Uu Br.. 
Alnsuisse-Lju Reg 
BalobetPtgCts).. 

Breen BawritBr).. 

Brown Boreri Ptg... 

CSMktaCBrl. 

OfaaGetaCBvl .. 
CfeCeigwTOCh)... 
CaiaMgyCReg) .. 
EleMitMau(or).. 
ElvlatReg) 

EhrlatPtoCtsi. 

Fischer Geo (8r)... 

Fischer (PtgCts). 

FnrtwCBrt. 

ttoMffiofd' (Br)... 
HovlsHollUteg).. 

JetmoM (Br). 

JeMKPUjQs) 

G Prior 


NORWAY 


10 


Krener 4-or - 


BancaComm 
BaocaNazAsrtc 
Bam de Roma.. 
Banco Lariano... 
BastogHRBS . 


B^CCwtlati. 

CaffareSpa....... 

Gementir_— 


10 


Bel 


+ ar - 


AEG 

AGlnd&VM 1 .!!. 
Aachen MdiCRao). 

AFIIanz AG__ 

Alunalnd 

Asko 

AskoPrf_ 

BASF 

•■■ftPlliMKIII 

Badenwnt. 

Beyer 


-1.60 

-10 


170 
575 
725 -5 

1.769 -36 
584 

762 +17 


BMW 

Bayer 1 

Briers 


WCfir)_ 

Vsdnsbk.. 

. — i — * 

ersoovr. . 

Berltar Bank 

q--ct- 1 # -r> 

ofin(n6i Kfiit ftiifti 

BHFBank. 

BW.& Berger.... 
CoSdnla Kcnzeni, 
GMoataltamPr^ 
Commerzbank ftftivi 
ComJoemaiAG-.... 
DLW 


. 221.10 
26430 
267.80 
372 
543 
389.90 
715 . 

257.50 
121.10 
397 : 
870 
.730 
442 . 


-3.90 

4030 

-230 

-730 

-1430 

-1LL0 

+130 

-2.40 

-32 
43 • 


Fin ..,....... 

Credito luliano... 

Duldl&C. 

EMChem.. 

1 Femur I Fin...-.., 

FlatPrhr. 

Flat.«... 

Fkfls . .. 

FtnanaAomta.... 
FondiariaSpa . „.. 

Gemina.. 

GemllAssicor... 

GIMlnl. 

lFIPrhr.-. 

Rateable.. 

Italcementl ^ Maw .. 

ttalgas .. 

UoydAGriatico 
MamU Mamili.. 

Umobanca 

Montedison..!. 

Olivetti 

Pirelli 6 Co. 

Pimilf $pl- 

RAS *• . mi .... .1 

Rlnaxemedai.... 

SASIB. 

SIP. 

SAffnA.. 

jSalpem. 

-San Paolo.. 

'SlrtlSpa ....._ 

SMI. 

Snla BPD.. 

STET..L*..... 

TbfoAsskiir _s.... 

Ilhsl Franco 
Unlcsn.. 


. 2.271 -79 

. 4,200 
.1*735 —30 

. 3,752 42 

.9fe -2 
.10900 -300 
. 3,d52 -158 
. JL321 -41 
.4JQ -13 
. 1*310 -70 
.1,200 -20 
.1,910 -5 
.1*300 -80 

.6*850 -150 

.1*330 -30 
. 1.165 -56 
.2*405 -73 
. 4.379 -152 
.2*800 -229 
.6390 -110 
. 22350 -770 
. 890 -30 

: 26805 -820 
.2,429 -101 
. 9*780 -120 
.4*290 -141 
,9390 -ISO 
.2X46 -94 

.9,800 +100 
. 520 -52 

, 1L590 -610 
.1,170 -47 
. 2.530 .... 

3,645 425 

,1X20 -22 
,13.999 -701 
4.^10 -240 
4.000 


Aker A Fine..— 

BergesenA ..'.. 

Deo art 8k Are™ 

tow Ind .... 

Enttoi Free........ 

UafdaH1ljcAFMe~.. 

KtaenserFree. 

LeH Hwgb. 

Norsk Data A ..... 

Monk Hydro.. 

UrteStogARv.. 

Orkla Free...- 

Saga Pet A Free 
Saga Pet B Fret.... 
Skaoaen 0 

5tOTllB. 

UNBUnhraN Rce , 

Unitor. 

Vard. 


54 

73 

11 

108 

60 

,156 

155 

53 

230 

130 

89 

140 

67.50 

67 

1.10 

93 

24 

60 

4630 


LandlsAGmrPlf 
UNbafijrrdkv- 

l*vHok)(6r). 

MjHGfMosPtflGts... 
MlkronDReg). 


-2 

-5 

-5 

-8 

-230 

40.25 

-4 

-4 

-6 

-130 

+1 

-0.05 
■ ■ ■ ■ 

40.50 

-1 

-430 
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AlbaCOorp Fin) — 


Asland____ 

Banco Bilbao VUc. 
Banco CntraJHlsp. 
BancoExterior... 
Banco Popular ... 
Banco Santander 


CEPSA. 

Cartons Metal 




1*145 
5,310 -40 
1*460 ;... 

10,480 -120 
MOO -270 
570 -0.50 

895 -14 

1360 -55 
U400 -150 
17,850 -150 
6,250 -154 


OMotflFr) 
Oegussa 

Deutsche Babcock 
Deutsche Bank .... 
DFdkr-Werine_ 


47530 -630 
647 -15X0 

98 .* .J. 

32930 -5 
139 -630 

62230 -530 
14630 -2*90 


10 
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ABRAnoMfag 
ACFHdO^Rn-. 

AEGON . 

Ahold.. 

AKZO .......... 


46 

^ 30.70 -030 
.. 61 40.20 

.. 81.30 -030 

M 14530 -2.10 


Dragados 
Ebro Agricolas .. 
Eleclra VTcsgo... 

Endesa <Br). 

Fecsa. 

Grupo Dm Ftfg 
HWred Cantabr. 

Iberdrola .. 

Kolpe-- m 

Mapfre. 

Metrovacesa. 

PortlandVaid ... 

Rnol. 

5NIACE. 

SanMIgtael. 

Sarrto. 

5erillana Elec ..., 

TabacalereA___ 

Telefonica.. 

Tudor . 

Union Fenosa. 

UtfoaydFenii _ 

Klrafiu .. 

UiUsSer2.. 

VhJfctannaso__ 

Vlscofan. 


3335 -5 

769 -11 

1*060 -45 
2350 45 

3,010 -5 
3,380 435 
9.090 -210 

3.450 -65 
2,190 -45 

2345 -10 
2,800 -65 
5*300 -140 

... 1,110 -20 

... 1.400 450 

.. 2*000 -100 
.. 3.175d -75 
.650 -7 

770 -10 

.. 1,650 -20 
.. 7l7 -2 

.. 3.980 .... 

..4,025 -75 
.. 3*230 425 
.. 7,140 -60 
..2^560 -^0 

2 31*200 "... 

.. 467 -18 

..485 -5 

4.780 420 

,Q22M -15 


CAM 
[rod 

Motor-Cabin (Br).. 

Nestle (Br). 

Nestle (Reg). 

Oet-BuertleCBr).. 
Pargesa HkMBr).. 
PtarreiVkAnCBri... 

Pf rdlMBf). 

RkhemmtAIBri ... 

Roche (Br). 

Roche (Genufi). 

SMH fReg). 

*(Srt . 

5aittf02 (Ptg Cts).. 

Santo (Reg). 

Schindler (Sr). 

ScMftdto (PtgCts) .. 

SiJca Reg A.. 

Surwllunce(Br).. 

Swissair (Br). 

Swiss Bank (Br)... 
SwteBank 
Swiss Bank 
Swiss Reins (Br)... 

SwhsRebs(Ptg). 

SwhsVolksfak. 

Union Bank (Br)... 

Wlotertluir(Br)_ 

Winterthur (Ptg)... 
Zorich It* (Brt.-.. 
Zorich Ins (Ptg). 



.426 
.413 
. 1.785 
.3,730 
.713 
. 1.745 
.653 
.653 
.659 
. 2*160 
. 1,520 
1.550 
1*000 
.201 
1,960 
. 510 
.440 
. 1320 
290 
80 
.820 
.280 
- 543 
.230 
665 
.9*170 
.9.100 
.397 
. 1,100 
. 2,410 
. 245 
. 13.100 
.5.070 
.3*380 
.1.255 
.2,850 
.2.770 
. 2*850 
.3,470 
.6>3 
.850 
. 1,320 
.625 
.244 
. 230 
230 
. 2.530 
,503 
015 
. 706 
2.910 
,540 
1.950 
893 
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“10 
-10 
-9 
-40 
-30 
_2 
-20 
“12 
-7 
-6 
-20 


-10 

-3 

“20 

-5 

+5 

+20 

-2 
-40 
“5 
+3 
-10 
-40 
-50 
-40 
“2 
450 
+20 
■ ■■ 

+100 

-10 

-10 

-40 

-20 

-20 

-70 

45 

-2D 

-4 

-5 

-4 

-1 

-20 

-8 


-30 

-9 

-10 
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CANADA 


Set** Block 


High Low Close Qmg 5*c«« Slock 


TORONTO 


4.00 pm prices August IQ 


mdfktf'j S 


High LowCtae Chug 

wje - l a 

tit 


MOO AbiEUX Fr 
3000 AgnbcoEa 
27tt» Air Cdft 
0500 AflDrfA En 
1200 AlONCQaS 
IWOOO Aican AJ 
98200 Am Barr 

ran Am ci 1 
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49“ 

U 


494 -4 

,780 -45 
7io 46 
465 

1,075 -45 
1*230 -50 


SWEDEN 
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AGABFta.295 

AseaAFree. . 345 

Asea 8 Free_336 

Astra A Free.-.551 

Astra B Free ........ 532 

Allas GopcoB_255 

Electrolux B Free _ 210 
Ertcsson B Free .... 117 

Esmlte BFree.137 

Gambro B Free__ 250 

Incentive B Free.... 156 
Investor B Free_118 


+ er- 


+2 

-6 

-7 

-8 

-10 

^7 

-B 

-4 


-3 


SOUTH AFRICA 

Angnst 10 _ 

ABSA.0.60 

AECl.8 

Allied Tech.120 

AagloAm Coal.90 

Anglo Are Gorp.112.75 

Anglo Am Gold.194 

Anglovaal N.76 

Barlow Rand.49.50 

Buffels.21xd 

CHA Gallo.21 JO 

feBwx/Ceamiy.. 73 

DeelkraalGoM.530 

Drfefoirtein.38.25 

East Rand Gold.3.80 

ElandsrandGofd ... 17d 

Engen.42 

First Nat 8ank.60 

ftreSuwtaUd..... 29.75 

SCOT.. 11.40 

Gold Reids SA.67 

Hartefaeesi.12 75 

HighveM Steel.11 

ISCOR.1.14 

Klims Gold.3030 

Kloof Gold.26.50 

UbanonGoM.2.25 

Liberty LlfeSA.45.75 

Malbokf.3050 

Nedcor.16 JO 

OK Bazaars.7 JO 

Palabora Mug.82.25 

PremlerGp.42 

Rembrandt Grp.25 

Rembrandt Cntrl... 18.10 

Rust Plat.71.50 

Stfube&IMe... 95 

S&geHlds.1030 

Smith (CG) Ltd.115 

SA Brewers..54.20 

SA Man Amcor.3330 

Tiger Oats . .42 

Tongaat Hnlett.17.50 

VaalReefs.. 165m 

Western Dag__66.25s] 


Rand + ar- 


-0.05 


-0.75 

-1 


-2 
■ ■ ■ 

-2 


-0.10 

40.10 


-020 

40.25 

+ 6.01 

4050 

-0.25 
■ ■ ■ ■ 

■ ■ ■ ■ 

40.25 

-0.50 

- 0.10 

-1.25 


-0.80 

-025 


4535 

+3.90 


JAPAN 


Angtot IB 


+ gr- 


AJinotno 

Akvbono. 


iflomoto. 

iBraAelnd 
ABMmoAbrtS M 
Alps Erectile..... 

Amada Go.. 

AmanoCorp.. 

AottoCdnMictlon 

Anritsa....... 

AokICorp 

» Oil Co Ltd.. 


... Ij090 
359 
....881 
... 860 
... 910 

... 722 
.350 
M . 3,600 
..945 
..565 
..908 
.. 312 
..345 
..477 - 

..800 
.. 1*090 
..346 • 


-30 

-31 

-35 


-15 


Arabi» 

Asa hi Breweries. 

AsalU Chemical.. 

Asahr Glass...._ 

Asahl Optical . m 

Asks Corp. 

Atstagl Nylon ...» 

Banvu Pharm .... 

Bridgestone. 

Brtrtfe Ind. 

Chnh.354 

CSK ..L670 

Calpfe Food....1210 

Cahonlc. M .^ M 370 

Cana. 1*240 

Canon Sates.. L790 

Casio Computer_980 

Ceotial Finance.... 210 

Centra) Glass.315 

Chiba Bank_830 

Chiyoda Cop...._1340 

CMrodaFIre&M_519 

ChutoEIPwr.2.330 

Chugal Pharm.U090 

Ctogoku El Power — L990 
Cl lim Watch .— 797 

Dakel ChemlcaJ_490 

Data Steel.367 

Dale! me.750 

DnVfufcn.. 1*700 

DalkfiUCanDoBk_1300 

Da 11 chi Pharm_1370 

Dalkln Jnds.620 

Dalkyolnc.513 

Dalman Inc.450 

Dal Nippon Ink .... 372 
DaUtopmPtaMae... 960 

Dal Nippon Print_: 1^80 

Dal Nippon Torgo — 290 
Da Khowa Paper.... 1.600 
Dal Trim F&M ...62S 

Daiwa Sank.- 710 

Dalwa House__ 1300 

OaiutfSec.. 692 

Denny's Japan.2*210 

OonoFireAUar-460 

Dowa Mining Co... 547 

EfcaraCbrp.921 

ElMl. 1.190 

EzMGlla*.- .1*190 

Famie.— 3330 

FudoConstriKtiod... 399 

II Bank..1340 

J Electric.475 

1 Film.2*470 

I Fire £ Marine_645 

I Heavy Ind__ 339 

J Spiraling.445 

. -jlkura.490 

Fultawa Pharm ... 743 

FojiU Kaitko-1*600 

Fujitsu ..544 

FurekawaElect.... 369 

Gafcken..690 

GenSekiyti.750 

GodoSInrsef- 600 

Green Cross.761 

Gw>-£J Chemical ..361 
Gunze.538 

KankyuCorp-564 

Haiimln El Rlwy ... 381 

Hauko__480 

Hattorl Seiko.850 

KaramF^itml.325 

Kdwa Rea) Est.600 

Hlno Motors -.815 

Hirore Electric.3*580 

Hiroshima (Bank) .610 

Hltacbl.. 740 

Hitachi Cable. 555 

Hitachi Credit.1,030 

Hitachi Kokl.765 

Hitachi Maxell.1360 

Hitachi Mrtah ..■I. 733 

Hitachi Salei.435 

Hitachi Zosen.450 

Hottrido Elect Par— 2.000 
Hokkaido Taktsh... 467 
Hokurlku El Pwr... 2,110 

Honda Motor.1.250 

Honshu Paper.348 

House Food ind.1*960 

HoyaCorp.1*540 

IH1.» 

. IharaChnnlcal..... 390 
fkegaml TwnfUnkl. 703 

tax...814 

- Indnst Sank Japan.- 1.730 

hckl&Co. 275 

Isetaa.1*340 

„ IsblfiaraSangpo... 279 

w^taozd Motors. 

i^todtam Foods.830 

“I Homan & Co. 310, 

ltd Yokado. 3JBQ 

rHalai Elecr.280 

' Uunlya.1JOO 

JEOL_-—450 

JGCCorp.1*710 

Jam»5wtoN«b-2^ 

JAL ..590 

Jay&Meuft&Otan 395^ 
Japan Radio.1.290 


-30 

-30. 

-20 

-200 

-27 

+5 

+5 

-18 

-30 

-33 


-30 

-14 


-20 

-10 


-30 

-1 

-10 

-5 

-10 

-60 

-6 

Mmmm 

-40 


+5 

-6 

+ib 

-40 
-40 
-20 
46 
■ ■■« 
-17 
-70 
-60 
-34 
-90 

43" 

-70 

-15 

-70 

45 


10 


Yen +er- 


Jma Steel Worts _ 385 

JapmSbraoeBatt.... 639 

Japm Syumbher_414 

Japan Wool........ 802 

Jujo Paper.,. M .HM. 384 
Jusco_1,330 

810 
750 
969 
.BOO 


-19 



Kajima 

^^■Pbarm 

Kandtnko ■ 


Kanaka #..*** . *..*■■ 
Kanematsu Corp. 
Kami El Power. 

Kansal Palm._ 

Kao Core.. 

XwrtU HrairW 
npBnpU IDBPi iw ^ 

Kawasaki XHca .. 
Kawasaki Steel . M 
KeWw Elec Express.. 
KeloTeKoEl Rw .- 

Klkkommi. 

Klnden__ 

XbddMppMMy M 

Kirin Brew.. 

Kobe Steel- 

KoHoManF ....... 

Kokusai Electric . 

Kokuyo.. 

Komatsu.. 

Konka__ 

Kom Seiko Co 
Kubota Corp 
JCumagal-GiimJ — 
Knmial Chemical. 

Kurabolnd.. 

Kuraray.. 

Kureha Chemical.. 
Kurils Watw...... 

Kyocera.. 

KyodoShlryo ... n . 
KyoUru 

Kyowa Hakko.... 
Iftona" ‘ 

Kyusti 


W 

484 
375 

I F 

993 

363 

315 

252 

565 

541 


1,810 

664 

1.060 

263 

580 

1*478 

I# 0 

552 

549 

446 

41b 

390 

298 

914 


1320 
3430 
368 


Fu 

Fu 

Fu 

Ftf 

Fu 

Fu 

Fu 


-29 

-30 

-40 

-U0 

-21 

-20 

-26 

-40 

-5 

-12 


-52 

-30 

-13 

-21 


-50 
-21 
—19 


-1 
-21 
-21 
-120 
-10 
-21 
-15 
-W 
-3a 
■ ■ ■ ■ 
-35 
-50 
-35 
-50 
-12 
-14 
-12 
-40 


-30 

-13 


-18 

-35 

-47 

-26 

-30 


-50 

-4 

-20 

-10 


-90 

-30 

...• 

-50 

-50 

-22 

-6 

-10 


.. 1*4 

I.SI 


280 
51* 
426 
760 
530 
634 


xa£bta.~| i g’0 


920 
769 

_ 590 

yuslMiEl Power... 2*090 

LkmCorp ..432 

Lung Twin Credit_720 

Maeda Corn. . 731 

Maklno Milling —.498 

MakltaCorp.L690 

Marubeni.334 

ManHtal Food — 789 

Manil-...._......n 9B0 

MarekhJSteri .... 1*180 

M'shttaEIM.1*190 

M 4 5Mta El Wk 
M'Alta Knto . 

M'shlta Refrig 

Mania ftfnur Corp 

Mein Milk- 

Md/f 5elka.._. 

Mercian Cnra. 

IfltanfGxa&jia.-. 

Mlnebea_ 

Minolta Camera... 319 

Mlsawa Homes.654 

N'bfebl B k .. 1.780 

M'Mshl Corp-850 

MlihhJ Elec.. 435 

M'blstH Estate.791 

M'Mriif Gas Chen-.. 382 

M'Ushi Heavy Ind_496 

M'bJsbl Kasei.363 

M'Mshl Materials ..380 

M'bbhl Oil.. 704 

M'Mshl Paper ..467 

M'MsM PetdKfli— 697 
UTbisbi Plastics ... 349 
M'Mshl Rayon.— 331 

M'Mshl Sled.590 

M'Mshl TrABk.751 

ftTUdri Warehouse.. 978 
Mfts&bodil Belting.. 340 

Mitsui Co .511 

Mltsol Eng Ship.... 375 
Mltsol Fudosan .... 815 
Mltssl Marine — 705 
MHnrtltaGSai.^345 
Mitsui Otic Une.... 347 
Miuol Pwdwm — 530 

Mitsui Soka-- 516 

Mitsui Toatsa ■■■■■■ 

Mitsui Tr&Bk. 

Mlunkostil .- 

Mitsumi Elec-- 

MjyaJI Ha Worts... 

MbuoaSporting... 
ModrHa Pterm.... 

Morlruga Milk m 

MariSdld 1-fOO 

Morals Marufact. 2.110 

NEC Cor#.7S2 

NGK Insulators.827 

NGKSpark Ping ...568 
NHK Spring •rtiiiN. 405 

NKKCoc#.„.225 

NOKOorp.5® 

NSK...^ 

NTH Two Bearing — 439 
Nadil FofltaW ■■■'394 

Nagasakba.910. 

Naga». *tS 

Nagoya Railroad... 503 
NailonlKoBse.... 1^10 

NJcfefl..1.M0 

NWWnrf-600 

NNMRCMHPt ..618 

NDwe Kosan-353 

Nihon Patetrtag ... 655 . 

“Ml" 9 .. 

Nikon Corp.597 


+4 

-10 

-24 

-70 

-15 

-20 

-81 

-40 

-13 

-15 

-80 

-15 

-2 

-6 

-1 


+17 

-80 

-12 

-SO 

-7 

^60 

-40 

-16 

.-45 

-46 

-24 

-16 

-33 

-19 

-14 

-80 

-140 

-20 

-19 

-23 


-70 

-29 

-15 


-17 

-30 

-16 


-15 

-70 

-30 


-50 


650 

661 


-14 

-21 

»»»■ 

-20 

-21 

454 

-30 

-21 

-27 

-8 

-5 

-1 

-21 

-7 

-2 

-16 

-9 

-21 

-9 

49 

-50 

-29 


-20 

-13 

+1 

-5 

-9 

-1 

-10 


321 

840 


-46 

-29 

-20 

-110 

-40 

480 

-25 
-56 
-50 
-28 
-10 
45 
45 
-16 
-U 
■ ■ ■ ■ 
-11 
-7 
-10 
-40 
—17 
-7 
—30 

-20 

-15 

-13 


IB 


Yen 


+ nr- 


NlKdendo........... 

Nippon Credit Baric. 

Nippon Dento — 
Nippon Denso 
Nippon El Gfass. 
Nippon Express.I 
Nippon Fire ™l 
RtoMoFtaMBhl 
Nippon Hodo ..J 
Nippon Kkyafcu .1 
Nippon LMUlletii 
MppoB Meat Pact 
Nippon Mining J 
Nippon OR _..J 
Nippon Paint ...I 
Nippon Rbad™l 
Nippon SansoM 
|N1pponJH 


9,740 -660 
~ 4,100 -400 
.. 349 -16 

-1*320 420 
.. 1*030 -60 
,*,603 -51 

^ 530 
^497 
— 2*790 
-490 -20 

-10 
570 -10 


-6 

-45 


-.1*53 


-21 

-29 

-21 




Nippon Shlnpan, 
Nippon 5hbvaku 

Nippon Soda. 

Nippon Stainless 
Nippon Suri ..... 
Nippon Sutan... 
W^oaTYNart^ 

NIppMYMiiht'Z 
Nippon Ydsen..... 
NipponZeon Mn . 
M hMuaau Cuattr 
Nissan Diesel 
Nissan Motor 
Nisei Sangpo.... 
Nbabfn Flour.... 

Ntofaln Oil. 

NIsshlRbo Ind_ 

NbshoNni. 

NlssSn Electric _ 
NlssinFood . 
Nftsuko 
NHto Bosekl ___ 

NHto Deoko_ 

Nomura 
Noritake 

Oddcyfl dearie kwy. 
OlfbmraAI-Gural 

Oil Paper.. 

Old Electric_.., 

OkwnaCorp.. 

Okwnura-biKRl.. 

Olympus .. 

OmmCorp........ 

Omda Cment. 

Ono Pharm 
Oranrd KasMyama 

Orient Corp—.. 

Orix Corp __ 

Osaka Gas. 

Pema Ocean. 

Pioneer Elec.... M . 
Prime Mst Pact... 


..578 
...480 

-iff 

m. joo 

— 844 
_ 404 
511 
M 1*060 -20 
-11 


050 -50 
-9 
-41 
-6 
-36 


-419 
..460 
M 261 
-398 
-14,900 -100 
- 46/,000-42,000 
..380 • -37 
..456 -6 . 

.480 -21 

-885 44 

-360 

550 -10 

-40 
-10 
..928 -8 

.. 861 

..350 -15 

.. 673 -15 

-180 


1*040 

9fcO 


I-1* 800 

..474 


_ M40 

■ ■ wm ■ ■■■■■■ m» » "KJ 


..347 -4 

. 1*100 +10 
-40 


.620 

.470 

,751 

.407 

.673 


-10 

-26 

-1 

-18 

-18 


.855 

.4*920 

.1*080 

.600 

:k2” 

.540 

.3,020 

.4^5 


■Ricoh .508 

Royal Co_1*150 

Ryohl_342 

Saknra Bank-950 

Sanden . a ..^ aH ... 425 

Sanrio ... b£o° 

1 


-24 

-10 


-20 

-25 

-90 

-8 

-51 

-BO 

-27 

-20 

-lfl 

-50 

-23 

-16 

-30 

-70 


10 


+ tr- 


W" 

I W ) 

2^240 
W?0 
370 
520 
2*650 
' 00 


... Lie 
..360 


Sanyo Electric_ 

Sanyo Kokmakti ... 

Santoro Brews. 

Secure ....m.i 

Sega Ent.. 

ScUhi Railway_ 

Selno Transport.... 
Sdyo Food Sp ..... 
Setya 

Seklsul Chemical... 

Sekfsn! Hmwe_ 

SuttsuCorp. 


Sharp —. 

Shlkoko Elect Pwr- 

Shimizu Corp_ 

Shln-Etsu raem.... 

Sfalonogl .. 

Shlseldo_ 

Shocblku.. 

Shofcssafijutaloi .. 
Shown Aluminium... 
SfaowaDenko 
Showa Etec Wire... 

Sima Sanyo.. 

owa SHTSek ... 

Skylark. 

Saow Brand Milk _. 

5oqy...— 

Stanley Etectrfc 
SumltMUr Bakellte . 
Sumitomo Bank ... 
SumfcnoCennt... 
SutiuaoDmleaJ^. 
SumlionwCorp .... 
Sumitomo Elects. 
Sdnaltomo Heavy... 

ritomoLMUM.^. 
Sumitomo Marine « 
SuuRnraMrttad^. 


361 

370 

791 

5*400 

8*240 

1*760 

1*400 

1*000 

1*000 

&9 

Mf 0 

MP* 

1*310 

601 

1*310 

875 

341 

391 


-40 

-53 

-19 


-55 

-70 

-180 

-120 

-40 

p 

-20 

49 


Sumitomo Realty _ 
Sumitomo Tr&Bk. 
5rtfltoWMknse_ 
Suzuki Motor- 


427 

420 

L000 

1*250 

no 

3.860 

520 

376 

1.360 

394 

378 

707 

841 

351 

332 

790 

232 

sn 

551 

755 

489 

741 


-15 

-140 

-6 

-ID 

-20 

+0 

-50 

-10 

-46 

-50 

-27 


-40 

—30 

-24 

-50 


46 

-40 

-18 

-15 


TDK Corp —.3380 

TalselCocp ■■■VftUftPfl SSI 
Trite Ptaffli ■ a. -n JL68G 

Tal|D Fishery.359 

Takaoka Electric... 390 


-29 

-27 

-8 

-io 

-9 

—16 

-15 

-2 

-24 

-100 

-26 

-70 

—36 


Takara Shuzo....... 

Takashimaya .. 

TakedaChem_ 

Tanabe Selyaku 

TeUhi.. 

TefcoknOH 

TdckenCorp__ 

TeiGoKlChnlnd 
Tobldthna Corp .... 

Total Railway_ 

Toel.. 

Toho. 

Totoko Elect Power_ 

Tokal Bank. 

Taka! Carton.356 

Tokico.320 

Tokfo Marine.995 

TotoyamaSoda.... 

Tokyo (Bank). 

Tokyo B'casting .... 

Tol^oDofne. 

Tokyo El Pwr. 

Tokyo Electron ..... 

Tokyo Gas__ 

Tokyo Rope_ 

Total Steel.......... 

Tokyo S(yfe. M 

Tokyu Car. 

Total Carp_ 

Total Land. 

TonenCorp.. 

Toppan Printing ... 

Toray Ind.. . 

Toshiba Elea. 

Toshiba EtaMtostr — 

Toshiba Mackhmy . 

Tostofcxr_ 

Tosoh Corp. 

TWO ..m,.b.m■. 

Tqio Construct ... N 
TbfodtMDoi Loam .- 

Toyo Ink.. 

ToyoJCanetsu. 

TqyoSdhan 

Twota Motor. 

ToyoTIre&Rto — 

Tore Tst &. Bkg__ 

TaWcfn Qoia Nm .... 

Titigaml... 

(fBEiods...321 

Unttlka.304 

VlaorCJVQ.676 -44 

Wacoal..770 —29 

Yamaha Corn....... 811 

Yamaha Motor.614 

yjfUhMSefiwttlei.... 440 

Yamanoodii.2340 

TmtafceHooqniriJ.. 890 

Yamalo Kogyo.1*330 

YamatoTranmort... 892 
Yamasaki Baking . 1.660 -50 

YasudaFIre.647 -13 

YasmaTsL&Bki_780 -II 

Yasukawa Elec.361 -29 

Yofcoaawa Etec.— 617 -33 

Yokohama (Bank) . 830 -30 

Yokohama Rubber ... 495 -14 

Yondorl Land-890 -24 

YosMtoal Pharm .. 678 -32 

Yuasa Battery Co..... 571 -24 

2nd Corp ..461 


510 -31 

840 

1*100 -10 
745 -35 

400 -7 

559 -16 

560 -40 

569 -7 

316 -39 

515 -5 

481 -38 

13,500 .... 
2i70 -20 

851 -40 

-18 
-15 
-35 
-15 
-20 
-35 
-60 
-100 
-30 
-30 
-33 
-120 
-50 
-39 
-38 
-31 
-70 
-11 
-10 
-10 
-17 
-18 
-35 
-30 
-20 


465 

314 

9**° 

580 

591 

758 

487 

650 

317 

3£s*° 
0 


580 

2*880 

1,400 

315 

785 

461 

323 


-20 

-16 

-30 

-40 

-20 

-30 

-5 

-24 

-13 

-17 


AUSTRALIA (cDfltkmed) 

AngmtlO AwtS 

NatAustBank. M ... 7.85 
Newcrest Mbiing... 0 j67 

News Corp -.22.40 

Nmody Poseidon... 1J0 

North BH Pdra.2.10 

Pacific Doilop.4.76 

Pancominenftal.0.93 

Pasmlnco.. L45 

Pioneer lull .2.82 

Placer Pacific.2.71 

OCT Resources..1.06 

RenbonGold.. . 5J0 

Rothmans Aust.6.70 

SA Brewing.3.06 

Saatos.2.63 

Smith (Hwd).5.16 

Sons of Gmalla N ... 4.96 

Stock Land Tst_2.94 

TNT.L49 

Target Res.0.03 

Telecom Corp NZ . 1.65 

lynliws.0.70 

Wesfarmere.5.91 

Western Mining...- 485 

Westfield Hdg.4.30 

WestfleM Trust .... 23U 

Westpac.3.14 

Woods Ede Pet.3.85 


+ or — 


+0.05 


40.02 
■ ■ ■ ■ 

-0 03 
+0.01 
40.01 

■ ■ ■ ■ 

4004 

-0.01 

-0.06 

40.10 

40.04 

40.01 

40.06 

+0-21 

40.01 


-0.02 

40.01 

-0.02 

40.14 


66600 

97900 

23200 

157300 

500 

62500 
800 
4900 
139400 
6 toco 

56300 

13900 

3600 

1000 

34900 

243800 

29500 

19700 

IOO 

360200 

15700 

740000 

500 

86400 

27600 

900 

3000 

11000 

12100 

2900 

2000 

300 

1000 

1600 

1200 

2400 

1000 


B Itomi « 
Bft Nova Sc 
BCScpM 
BCE Inc 
Balmoral 
BCR A 
Sdnb'ftiifl 
flow* ValMy 
BP Canada 
BfftmiUsa 
SfftKV A t 
flm kwatar 
BC Tel 

Bruncor 

Brunswick 

CAE Ind 
Cambftof 
Cambridge 
Cameco 
C oeil Rea 
CefilmpBk 
Can Occkl 
Can Pac 
Can Tha ■ 
CeflHra A x 
GmU i A» 
Gift Utf B i 
Cana max 
Canfor 
CnPcForest 
Cara Op 
Cancadea 

CalinaM 
Cnirf Cap 
Guiepi Odn 
Cntrl Fd A 
Cammed 
Coputahrg 


$46^ 

S22\ 

SBh 

Wk 

M 

£r»r 

015^9 

510^ 

£12^ 

132 

Slfl 

44 

521*2 

519 k 

sa*2 

56(4 

510 

SIS 1 * 

51512 

51 

5Z6\ 


*17lt 
£19 
*1 7k 
£21 >2 
£21 1 4 

29 
5271 2 

S246 

4&5 

£8^ 

542*3 

12 

290 

485 

523 

40 


46 

22 ij 
5k 

46*4 

11 
7* 

15 
I01| 
12 s * 

121 
17^ 
41 
21 
19 k 
9*: 

6*1 

9^ 

16 
l5*ft 

51 

»*e 
26 
16^ 
19 

21*1 
21*4 
29 
27 lj 
244, 
450 

a 

42*2 

12 
290 
400 

22\ 

40 


46 

22 J 4 

5k 

11 

7 'ft 

15 

10^ 

12^ 

122 

16 
43 

2l 

19* 

9*2 

0*1 
10 
16 ■« 
15 l j 
52 
20 «b 
JB 
17 

19 
T6^ 

2IU 

21*4 

20 
27*1 
24 k 

4W 

8 

42*2 

10 

2fi0 

480 

23 

40 


-■« 

**4 


-J 


+>9 


+ 1 * 
-*4 

♦*4 

+ U 


-u 

+1 Jj 

+ii 


la>»:i Corel 5 ra SL20 
*000 CvMlnObv 
1 WOO CroNtdX A 115 

4W Dannon A 29 

IVOO DeiUrt 

4 7600 DofJtco 5 T3 

4Qij OtiiTunn Ti, £5S —14 

5k.'JOO Oc-inUir Inc £ 6 ^ 67fl 

JQuO Lin Pom A Wk 40k 41 k 

J.’AX> DvWffincA 310 300 310 +5 


29 

il 



U/OO Ewe Biy U 
2UXi £mco Lid 
iQDO Empire 
6000 Euro fin* 


200 FPI Lid 285 

&300 Fanruiwvnr S0V 
1000 Fining Sll*| 
MO Fat Mua a %\Ok 
200 Fortin a 5221; 
I960 Fdur S*A«il Sl9>. 
tto*00 Frano&Nei. S28 k 


WOO GaJactx: 
SuO Qenai& A 
1000 Glamu GU 
a 100 OiaogM 
1000 GlW LifKQ 
481«‘ Gull L4ti fl 
1 100 IJlllB. 


Mu 

100 

26100 

4000 

2300 

30800 

7200 

100 

I07CU 

23000 

35400 

90700 

4300 

200 

16900 

3000 

JOO 


A 

HflWWf W 
Inp 

h*mk> 0-.I4 
Kolhnger 
Hom« On 
Horgtam 

HuftMsQav 

imasco 
imp Oil 
Inco ■ 
im Ccirona 

impnrPipa 

invftftf Grp 

Ivaco A 


900 JannocK 
900 Kerr Add i« 

90600 Laban 
56900 Lac Jumie 
100 Lafarge 
12900 Laid law A 
335700 Laidiaw B 


M 

Siaiy 

390 

147 

SkIi 

500 

isk 

i&k 

S2A\ 

sill, 

515 1 * 

59^ 

£5*2 

Sl*k 

SJ8i« 

£441j 
£34 
ISk 
£16 lj 
S25S 
524*4 
405 

£15 

SlG*2 

59*fl 

S16*2 

510*4 

S1DU 


7 h 7 \ + l a 
5 5 

J0*i 10*9 
IB 10 

205 205 -5 

*k -U 
nk -*6 

10*4 10«! 

22«j 22*3 +1-24 
19 19 

2a<4 20^1 

10 11 

1813 18*3 +*2 

390 390 HS 

145 145 

I4li 14 k 
496 500 -12 >2 

OSk 5*i 


0>2 6^1 

24*2 
13*1 I3*i 
9*2 01} 


M 111| 
15*3 I5ti 


6*2 


9jk 


-l. 


+*4 


26 Ij 26*2 -k 


3 Sk 38*1 

44 44k 

20k 33% 
S*» 

16*2 *9U 

24 24 

405 405 


15 

16*2 


15 

16*2 


20k 29 1 * 
B\ 9 

16*2 17 

10 TO 

<&k 9% 


+ > 

+*a 

-*a 

a 


+k 

= i 

a 


Stock 

1000 Luirem Bk 
200 Uurem Dp 
1500 Lawson W 
17200 Lob law 

69500 Mackenzie 
49600 Macro BJ 
00600 Magna IMA 
4600 Mpl UFfi 
18200 Morit TAT 
000 Mark Raa 
7000 MOSHSiB 
JOO Metan Min 
100 Mlimova 
B7300 MH0I Corp 
19700 Moioon A 
S10200 Moore Corp 
23000 Muccocto 


UwCtafft Chog 

+>a 


W0h LowCtaa Chug 


S5*i 0*2 
517 610k 
027^ 27 

016*11 dl5*i 
S21 20% 


Sid M 
SlBti IflU 
240 225 

530*1 30U 


17700 

1900 

1080 

41200 

BOO 

mo 

1X400 

100 

134000 

30700 

300 

10600 

tom 

57000 

125400 

1100 

1800 

219r00 
13200 
77100 
0300 
24700 

147900 

500 

200 

800 

20700 

02000 

27700 

40800 

300 

138600 

110600 

51G00 


KM Bh Can 
Mm Ind A 
MorandoFor 
Noranda 
Morrt 12 > 
NofDflMg t 
Nin Tele 
Notingme 
Mm Cwp 1 
Hnnn W5v 
Numac CHI 

One* Corp 
Oftnu A 1 
PWA Corp 
Pagurian A 
Puncdn PM 


Pioneer Mi 
PlaearOonifl 
Ptjco Pel 
Power Carp 
Power Phi 
QuMncer A 

Ranger Oil 
RByrock 
Reed Slen 
ReHrnan S 
RanTBaance 
Rapap Ent 
Rio Algom 
RDQMCMfl 

Rottunana 
RoyalBkCan 
Ryl Oak Ml 
AyfTnmaix 


59k 

X>4 
57tg 

$19*2 

£24% 

521% 

£42% 

85 

50% 

£0 

«90 

£8% 

£21% 

239 

400 

£26*2 

£19% 

14 

£13% 


9% 

7% 

19% 

24% 

21 

42 

05 

B% 

8% 

400 


27% +% 

16 % 

20 % -4 

490 -» 


10 % 

240 +10 

30% +% 

21% +% 


9% +4 

0% 

7% 

19% 

24% 

21% 

42% +% 

85 

0% +% 
0 +*9 

490 


Ii$l6 

£21 

1*14% 

SB% 

£7% 

1*20 

£16 

U010 


0% 0*2 
21% 21% 
233 233 

300 305 

25*2 25% 
IB4 19 
14 14 

12% 13 

380 385 

15% 15% 
20 % 20 % 
H% 14% 


-2 

+10 


—15 

-4 

-4 


6% 

7% 

20 

die 


a% 

a 

29 

ie 


£17% 

£14 


£254 

344 

S54 


15% 15% 
315 336 

17% 17% 
13% 13% 
95 95 

24% 26% 


235 

5% 


230 

S% 


-% 

+15 

-4 

-% 


+4 


S&awCm A 
Sceptre Ra 
ScottPaper 
ScoftB Hog 
Sealant Co 
Seats Cm « 
SheUCan A 
Shenut G 
SHL Syat 
SNC Group 
Swan Od 
SouOum 
Spar Aero 
SfeJco A 

Tock B 
Tefaglobe 
Tboniiua 31 
Tor Dam fib 
Torsrar 8 
ToteiPNAm 
TransAlta 
Tranocan P 
Trlmac 
Trlaae A 


2000 UAP A 
3000 UntonEnt 
400 UmJCop* 
500 UidOomlna 
IOOO Unhm 


£35% 39% 
6 


4 'A 


£15- 




20% +% 
13 -4 
14% 40L21 
13 +% 


-% 


-% 


3000 Viceroy fte 400 400 480 t 6 

138900 WooftSl E £16% 16% 16% +% 

1200 Weston Geo 535 35 35 

5D0 WC B 514% 14% !4% 

f - No voting rights or restricted -voting rights 


MONTREAL 

4.VQ pm prrcoo August 10 

19400 BombfdkerB £15% 14% 15 

7500 Cftmoior £0% 9% 9% 

51600 Cantvp Bk £20% 20% 20% +% 

500 CanMAicom Si6 ie 10 
10800 Caaeadea £8 7% 0 +% 

3200 OomlnTjct A £5% 06% 5% +% 

TS20O MadeanHnt £11% 11% 11% 

49400 NotBk Can S9% 94 9% 

2700 QodMear A u$14% 14% 14% +4 

2500 Taiagfobe $134 13 13 -4 

400 Unto S7% 7% 7% -4 

2400 Videoiron 517% 17% 17*2 +4 

Total Sates 7.06.400 shares 


INDICES 


NEW YORK 


LKJW JUNtS Aug Aug Aug Aug ; 

TO 7 8 5 

1 1902 i 

l Since compilation 

HIGH 

LOW | 

HIGH 

LOW 

elnkKtibb 

1337 58 333210 3340 56 3165 |4 

3413 2) 

317241 

3413.21 

41.22 



11/6) 

(2/1) 

U/b/923 

(2/7/32) 

Home Booth 

102 28 10214 1020b 10140 

102 28 

99 41 

102.28 

54 99 



oo/a> 

<20/31 

UO/8/92) 

(1/10/81) 

Transport 

127319 1277 40 1284 11 129120 

1467 68 

126974 

153201 

1232 



120/2) 

(23/7) 

(5/9/89) 

(8/7/32) 

Utilities 

220 4b 22108 22108 22252 

22559 

200 74 

236.23 

10.50 



13/1) 

IB/4) 

1 QllflO) 

18/4/32) 


STANDARD AND POOR S 

Cbmpnim 419 42 418 88 42059 


ftfeor'i hi^i 335020 O370J8) LM 33(6 16 8310.40) 


IntfuflrUfS 

Fiimui 


492 81 49Lb3 494.05 
36 Lb 36 J6 36 35 


422.19 
49612 
36 42 


HYSECosvnhe 230J6 230 79 23150 232.29 

too UkL Vdlir 38841 39013 304 77 30990 

NASDAQCoogntht 573 14 573 74 574 05 576 07 


42509 
(3/8) 
499 51 
(3/8) 
3b 66 
0/83 


394 SO 

tm 

47091 

13/4) 

32.40 

(8/41 


233.66 
(3/8) 
418 99 
112/21 
644 92 
02/2) 


21792 

(8/4) 

374.04 

126 / 6 ) 

547.84 

(26/6) 


425.09 

(3/8/921 

49951 

(3/B/92) 

36.66 

(3/8/92) 


440 

0/6/32) 

3.62 

(21/6/32) 

8j64 

0/10/74) 


23366 

0/8/92) 

418.99 

(12/2/92) 

644.92 

(12/2/921 


4.46 

(25/4/42) 

2931 

(9/12/72) 

54.87 

(31/10/72) 



Aug 7 

Jul 31 

Jul 24 

year ago iapprox.) 

Dorn Itomrijl Dlu Yield 

312 

307 

317 

3.08 


Aug 5 

Jul 20 

Jul 22 

year ago (approx.) 

S & P Imfcnrtal dtv. ytad 

25Q 

259 

266 

248 

SAP Ml P/E ratio 

2934 

2931 


1962 


NEW YORK ACTIVE STOCKS 


TRADING ACTIVITY 


Monday 


Stocks Closing Change 
traded price on day 


t Volume 


Aug 10 


Ml I 1 , ora 
Aug 7 


Aug B 


Nwhur 
Storage Tech 
HevftU Pack 
Go Motors 
Boriag 
Qtictop 
IBM 

Wdkonc 
EtytHy Co 
Brit Pete 


2,928300 

2*589*000 

2.037,700 

1.932.400 
1*922.100 
1,906,300 
1*663.100 

1.603.400 
1.590,100 
1*571,400 


2% 

27% 

60% 

37% 

39% 

1B% 

88% 

15% 

9 

45 


- % 
- 6% 
+ i% 
♦ % 
- % 
- \ 
+ 1% 
- % 
- % 
+ 1% 


New York SE 141440 18SJ40 181390 

Aim 8 JOS 8412 8J84 

NASDAQ (li) 149675 156J29 


NYSE 

tots Traded 

Rises 

Falls 

Unhanged 
New Hiflte 
New Lob 


2*332 

801 

933 

598 

65 

38 


2.295 

772 

915 

608 

B1 

24 


2*322 

706 

977 

639 

72 

Z1 


CANADA 

TORONTO 

Aug Aug Aug Aug 

1992 


10 7 8 5 

HIGH 

LOW 

Mctab A MtoaaEs 

3009.25 302L60 3029.48 303L48 

323887 06/1) 

282826(8/4) 

Coreposlu 

340880 3406J0 3398.63 340619 

3666 00 (16/D 

331810(8/41 

MONTREAL Portfolio 

176505 1784.78 1778.62 178428 

193759 (16/1) 

1727.04 (0/4) 


Aug Aug Aug Aug 

10 7 8 5 

[ 1002 

1 HGH 

LOW 

AUSTRALIA 

All Mavis 0/1/80 15923 1586.7 15686 1U5.4 

AS Miftiag 0/1/80) 700.4 M62 M5J 7016 

168430029 

1 726000/7) 

154530(9/49 
66030 (2/D 

AUSTRIA 

CitolAkueiaVU/ro 29906 305.97 3071 32002 

Traded Iwfa (2/1/91) 699.73 71938 74421 764X5 


29906(10/81 
699.73 00/8) 

BELGIUM 

BE120 0/1/91) 1125.42 113320 U43J9 113875 

! 1235400/6) 


DENMARK 

CopctoBRi SE (3/1/B3) 3023) 30140 305.0 30364 


1 38239 (10/8) 

HNLAND 

HEX Cert (26J12TO 6752 6825 6885 6898 

935 90Q4/2) 1 

6753000/8) 

FRANCE 

PICCmal (31/12/82) 49298 406% 48868 48887 

UC 40 01/12/87) 175522 177727 179354 1797.90 

555930 Wt 
2077.49U1/5) 

47533 (2/D 

1727 49(22/71 

GERMANY 

FhZ MUM 01/12/59 62609 63566 638© 63662 

GtonrdaM (1/12/53) 1775.70 17986 18075 10025 

DAX 00/12/87) 158255 16095 L62L15 162801 

72526(26/51 
2008005/51 
1B1U7 05/5) 

62809 00/8) 
1775.7000/8) 
157B.73 (B/1) 

HOMO KOMQ 

Kaq Soiq BaM 01/7/64 586794 5B5893 582903 5WI24 


430L7B <2/D 

IRELAND 

BED Orerall (4/1/89 1240.74 125625 1265J7 126803 

14693707/1) 

1240.7400/8) 

ITALY 1 

Baca Can. KJ. (1972 406.76 41609 42U7 41903 

HJB Grenl Qft/92 7990 8ZL0 8290 827.0 


397.73(30/7) 

77900(30/71 

JAPAN 

11060 06/5/49) 1506634 1551827 15926.44 1598364 

Tokyo SE (Topfad (4/1/69 U48J6 12B123 120732 121334 

MSKltol4/l/69 161276 1649© 167237 168333 

2380118(6/1) 

1763.43(6/1) 

245905(6/1) 

150663400/0 
114856 00/8) 
16127600/8) 

HALAYSU 

KLSE Cnorito (4/4/86) 59516 597.11 59827 60238 

warn 

546.6304/11 

HFTHFBI AMDS 

CBS TU.KbLtoUExd 1983) 285.4 2884 2987 2993 

CBS JUSta (EM 19831 1950 1970 1986 2003 

314.90(9/6) 

21550(26/5) 

274.00 (B/D 
192.40 (BID 

NORWAY 

Qsfft SEtlgD 0/2/83) 62257 637.48 64327 65167 

772.74 (18/5) 

62257 0 m 

PHILIPPINES 

HaahCrt (2/1/89 144565 146276 146300 148585 

15009501/61 

18830107/0 

SMOAPORE 

S£S AihStagopore (2/4/75) (0 38LS1 38L42 387.71, 

1 416 99 (21/D 


SOUTH AFRICA 

JSE bid (28/9/79 100404 18030 9980 1010.0 

JSE MrU 08/9/78) 416704 41910 41980 4203.0 

1327 00 (21/D 
468900 m 

99800(6/0 
4103.00127/7) 

SOUTH KOREA*" 

Kona Cm* Ex. (4/1/80) 50708 49522 50004 49333 

69L48E/Z) 

49333 (5/S 

SPAM 

Madrid 5E 06/12/851 21306 215J1 217.45 Z1707 

26631 (28/2) 

21135(28/7) 

SWEDEN 

AffnoridN ta. d/2/37) 834.4 8589 859.4 863.1 



SWnZERLAND 

5ris Bto to Oinasv 8385 842.9 6478 849.1 

5BCGmnl 0/4/871 63L5 6340 6383 638.9 

8834001/59 
68230 01/3 

74850(80) 

601.10 cam 

TAIWAN*" 

Weighted Price 00/6/66) J95L73 400.90 412178 4134.91 


394732129/7) 

THAOLAND 

Bart SET 00/4/75) 755:45 764.43 767.48 76L51 


66704 aw 

WORLD 

NJCrtdtoU 0/1/70 (9 48JJ» 4888 4920 4947 

54210 (7/D 

46750(8/4) 

En Top-100 QhfiNB 83500 84731 85730 86L16 

97655(25/5) 

■“Mi" ■ 


Base values of all indices are LOO except NY5E All Common-50; Standard and Poor's-10; and 
Toronto Composite and Metals-1000. Toronto Indies based 1975 and Montreal Portfolio 4/1/ 
63. r Excluding boad54 Industrial, plus Uiinttes, Financial and Transportation. (O Closed. <ui 
Unna liable. 


j tost 8: Tain We^hted Price 4030.79, Korea 
£ Subject to official recalculation. 

Base Bteeso/all fatolasarelDOevcepLAmuiaTradel BEL20 
rt DAX - 1X00, JSEGBd-255.7. JSE 26 tadastriaH-264. 
Cosed, (a) IfunlUrie 


Cm Ei 49435. 

•CaloiaUd at 15 00 GMT. 

.HEX G«l. 1116 Geo.. Earn Top-100* ISEQ Owall 
land Arntrafa All OnUnary md Mtobig-500; (cl 


HONG KONG 


10 


tUU + or — 


Amoy Props. 

Bank East Asia 
Cuhay Pacific. 
Cheung Kong... 

China light. 

China Motor... 
Cross Havtonr . 
Daily Farm Inti 


-19 

-56 

-14 

-10 

-20 

-20 


AUSTRALIA 

Anst 10 _ 

AWA..L20 

Abarfoyle.4.95 

Amcor.7.91 

Ampotax.. 4.06 

Aniotts.7 JO 

Ashton ... L84 

ANZ Bank_3.47 

Autt Gas Utot--- 2.95 
Asst Nat Jnds ...... 1.73 

BHP..1336 

BTRWex.2.69 

Bora! -..2.88 

Boug'vJlleCopper. 053 

Brambles Inds.. 16.46 

Bridge Oil -.0.42 

Brifrley Invs .... MH 0.71 

Bum Phi Ip.3J8 

CSR ..4.24 

CRA ..1X18 

CaAex Aust...219 

Chilton Cap......... 085 

Coal Allied tod...9J6 

CbaCotaAduUI_6.95 

Cotas Myer.10.86 

Comalco.4.02 

Comm Bk Aust.730 

Crusader..^.1.06 

Dominion Mng..... 0.46 
Email ■■ ■ rl. . • ^ I ■■ ■■ 3.70 

EaemRes.. 1.15 

FAI iimirancw..— 0_56 
Fletcher CWinge ..2X6 

Fosters Brewing-— 183 

Gen Prop Tn.2 25* 

GIO Australia.2.42 

Goodman Fielder .. 1 JB 

Hard to (J).2J8 

Highlands Gold 1.44 

TCTAusi...5 l56 

JaMlngs.. 0.19 

IQdstonGald.1.70 

lend Lease.- 15.78 

MIM__2.94 

MayneNIckiess.738 

Metal Manuf.Z25 

Mlnproc.0.11 


-0.03 

+0.05 

-fo'.bfl 

40.02 

40.04 

■ft ■■ 

-0.02 
4032 
40.03 
40.03 
40.01 
40J6 
■■ ■ ■ 

40.01 

40.02 

40X8 
40.01 
■ ■ ■■ 

40.01 

-0.03 

40.08 

- 0.02 

40.02 

-0.02 

40.02 

-0.05 

- 0.01 

-0X1 

- 0.01 

40.01 

40.04 


40.03 

40.04 

40.03 

40.03 

40X7 

- 0.22 

40.04 

40.06 

40X1 


HSBC. 

Hang Lung Dev.. 
Haim Seng Bank 

I Harbour Ce ntre., 
Henderson Inv.... 
Henderson Land. 
HK& China Gas... 
fUr&ShMgUJtaf. 
HK Aircraft..... 

HK Electric. 

HKLand ...._ 

HKtaigrATrA ^ 

HK Telecom. 

Hopewell Hidgs ., 
Hutdihon Wpa.. 

Hysan Dev. 

Javdhte Inti Mtr 
Janfloe Math.... 
Jardtoe Strategic 
Kowloon Motor.. 
Mandarin Orleot. 
New World Dev - 

Realty Dev A. 

SHKProps. 

Shaw Bros ... 

Shell Elec ... 

Sbne Darby. 

SuiHuagXajCo 
Swhe Pacific A... 
Swlffi Pacific B ... 
Tele Broadcast.... 
Wharf Holdings.. 

Wing On Co. 

Wlmorlnd. 

World inti. 


...6 

IM 35.754 
...12 
...23.60 
... 32.75 
... 35 JO 
... 17.80 
... LL1Q 
... 3.42 
..3X0 
53.50 
... 10 JO 
..55 JO 
.. 735 
,.3X0 
16.80 
... 13.60 
... 5.75 
,. 21X0 
.. 1830 
... 14.20 
—1030 
.. 8.95 
..535 
.. 15J50 
.. 12.70 
..8.05 
- 58 
..24.40 
..930 
.. 6.10 
.16.50 
.17.90* 
. 3L25 
.635 


. aao 
. 3 JB 
.35 
.5.70 
.9.20 
. 15.70 
.935 
. 12.30 
.8.15 


40.75 

- 0.10 
40 25 
-1J25 

- 0.20 

-0.05 

40.ro 

40.50 

40.10 

40X5 

40.02 

+ 6 T 10 

40.05 

-030 

40.20 

- 0.10 

40.10 

-0.40 
40.20 
■ ■■■ 

4030 
-0.40 
■ ■ ■ ■ 

-0X5 

40X0 

-0.40 

40.25 

40X9 

40.05 

-0.25 

-0.05 


-0.15 

- 0.10 

40.05 


MALAYSIA 

APffist 10 _ MYR 

Boustaad..2_60 

Hobo Leone Credit 4.40 

Malayan Banking .8.70 
Malayan Utdlnd... 2.58 

Mglti Pi n poi e .1.05 

Public Bank.133 

SI me Darby.3.72 


+ or- 


-0X2 

■ ■ ■ ■ 

-0X1 

-0.04 

- 0.01 

-0X2 


Adfwst 7 


+ ar- 


Cold Storage. 

DBS. 

Fraser &Neow...^ 

Getting.-. 

Haw Par___ 


«■■■■■■■■ 




e — 

OLTB m 

S'port Air Free 
Singapore Press.... 

Straits Trading. 

Tat Lee Bank..._ 

008. . . . 


236 

LL40 

10.70 
8.20 
2.27 
530 
5.95 

12.70 
4X0 
16X0 
8.45 
3.18 
3.16 
630 


■ ■■■ 
■ ■■■ 


Prta data wppiM ay Tataurs. 


NOTES - Prices on this page are as 
quoted on the indlvtdaai exdHnaes 
and are mostly last traded prices, m 
onauliable. § Dealings saspended. xd 
Ex dividend, xc Ex scrip tone, vr Ex 
rights, xa Ex all. 


TOKYO - Host Active Stocks 

Monday 10 August 1992 


Sftocta 

Closing 

Change 


Stocks 

Closing Change 


Traded 

Priam 

on day 


Traded 

Prices on day 

Okamolo inds. - 

70m 

867 

-34 

Chiyoda Corp 

10 m 

1040 

-60 

MeDJ Milk_ 

30m 

760 

-5 

Jpn Storage.™. 

10m 

638 

-44 

Mochkfft Pharm.. 

38m 

20DO 

-no 

NPN StM Corp . 

10m 

261 

-3 

Hitachi___ 

10 m 

740 


DaHcyo Kanko_ 

10m 

513 

+ 8 

Jpn Md A Cham. 

10 m 

395 

-6 

Toshiba Gorp — 

10 m 

5D1 

-10 


(Excuse us for asking) 


IS THIS YOUR OWN 

COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else^? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you're one of them by getting your own copy daily. 


"TBltS I*j| 


OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 
For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIAL TIMES 

IlftON 1 IliUNIU «4*l»Al|l 


r-.*- 


.x 
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FINANCIAL TIMES TUESDAY AUGUST 11 1992 


4.~00 pm prices August 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


15% 11% AAA Corp * 
» 15 A i Lam A 

05% 52% amp m« h 

*>% 60% AMR 
2% 1% ARX 

S3% 38% ASA 
35% 38% AMM Lab 
. U% f2 AbJlfpf Pr 
11% 10% ACM CM ta x 
10% 9% AQf GvOpp f 

o% a% acu onset 
11% 10% ACM GttSt 
10% 8% ACM Itai » 

12% 10% ACM Hangs i 
11% 4% Aon Om i 
8% 4% Aone Elsa 
33% 10% Acusan 
19% 10% Atfans Eip 
48% 29% Ad Mem 
21% r% M Mae P 
9% SAdvesi Gfp 
37% 33 Aegon ADR 

47 38% Aetna LI V 
12% 8% Ailll Ax 

34 24 AflOC k 

19% 75% AhMAMOO v 
22% 6% AJtown (ne 
48% 36% Air Pr On 
28% 12% Alms Fn 
34% 22% AJrpss Iik 
12% 0% AlrlsaSO 
104 08% AtoPw£ 16 
100% 101% Alsb Pw 9P 
103 TOO Al*b 82SC 
11% M>% AtaPwQpPf 
23% C7% AlssKs Air 
21% 13% Albany Int 
32 21% AlCutvr S x 
25% 19% MGutw A ft 
44% 36% ARwranm x 
22% 10% Alcts Ahnt 
42% 33% Aktt Stand 
23% 15% AtaBroxttx 
29% 18 Aimer Alex 

38% 27% AIfegft Lutf 
47% 41% AJIsgti Row 
31 22% AIMn G* ft 
30 18% Allen Con 
27% 20% Allergan 
38% 29% AUnca Copy 
12% 9% ABneo Gl 
21% M%AUMft 
61% 40% AHd SiQ 
II 9% AUMwTr 4 
9% 9 AMtacOp k 

10% 9% AtttMfdnc i 
10 S% Afedutaine « 
40% 34% Allfel Crp 
0% 5% ABinsO 
80% 61 Alcoa x 

55% 30% Ala Cp A 
11% 10% AmOorinc x 
6% 6% Am Prada 
23% 16% Amu t 
12% 8% Assn Grids 
U AAnftmeCp 
25 14 Arocaat Ind 

48% 36% Amerada Ha 
10% 10 Am Minx 

30% 22% Am Barrie* 
33% 31% Am BI2.76 
40% 42% Am Brando 
20% 15% Am SIMM 
37% 22% Am Bus M 
8% 7% Am CSp me 
20% 18% Am Cap Bd 
20% 18% Am Cap CV 
88% $3 Am Gyanand 

35% 30%AaiBtarx 
24% 30% Am ExprCC S 
50% 40% Jta CM Cos 
9 8 Ail 0M ta X 

37 27% AiHnfVi 
32% 23*ntatotx 
84% 68% MHnhi 

3% 1% Am Hateta 
90% 02 Am frit Or 

2 % A Am intml 
8% 1% Am hill Pi 
12% 10% Am Off Inc s 

48 30% AmPramls 
10% 7% Am RmI Efl 

3% 1% Am SUp Bd 
30 38% Am Store* 
44% 38% AT6T 
18% 18% Ab M 911 
28% 20% Am Wair 
68% 48% Amaritech 
36% 29 Ameren tac 

2% A Ames DC Si 
10% 13% Amato* bie 
11% 10% Anrsv Sec 
51% 41% Amoco x 
6% 8% AmpcoPttt 
12% 4% Aims Inc 
31% 21% Airaoutti 
5% 3% Anaoomp 
29% 18% Anadarfco 
71% 8% Analog Dev 
40 28% Angelica 
60% 51% AahsiBKh x 
28 25% AJARmPIx 
47% 33% Arnhem 
14% 10 Anthony In 

49% 39% Aon Corp x 
19% 12 Apache Op 

11% 70% Apex Mixi F 
10% 6APH 
102 90% AppBfPwPt 
8% 5% AppU M0 
32% 23% AichMOv i 
47% 30V AoOuefi 
14% 5% Arc Aleak 
12% 8% AiUa 
38% 39% Arid# PI 
46 32% Anaco 45P 
7% 4% Annco Inc 
25 tOAmea ZIP 
37% 2BAr m airong x 
34% 25 Arm a PT 

22% 14% Arrow Dec 
11% 4% Art a Grp 
28% 20% Arvin Ind 
31% 19% Awco toe x 

38 23% AshU Cool 
34 23% AsMnd Oil 
17 l?% Asia Poe F 

14% 8% A*set Invr 
36 18% Ass Nl Gas 
16% 12% AtMone x 
781 % 236% Ad Rich 2 i 
3 7\ 30 % AUnia Gas 
8% 4% Atfnu Sos 
24% 19% Afirtc Egy 


YKL PI Six 
Dtv. % E1804 HWi 
0 48 3 6 20 89 12% 
a ia as ro i3i 20 % 
1.82 20 21 082 84% 
20244 6i% 
2 3 1% 

200 5.0 26 IBS 40 
080 19225038 31% 
080 3.7 7 10 f8% 


Wgm 


12 % 12 % -% 
19% 19% -% 

84% 54% -% 

d00% 81 -% 

1% 1% +% 
39% 38% -% 

30% 31% +% 

13% 13% “% 

11% 11% -HJ98 

9% 9% 4092 

9% 0% +% 

10 % 10 % 

10 10% 4099 

11 II +% 

6% 7% +% 

4% 4% +% 

18% 18% -% 
19 rg% 

34% 34% -% 

9% 9% -V 

S% 5% -% 

37 37 

42% 42% -% 

11 % 11 % 

32% 32% +% 

18% 17 

6% 8 
41% 41% -G| 

13 13% -% 

29 30% 4-% 

fl% 11% -% 

104 103 -4 

103% 104% 4-1 

H» 103 
10% 10% -% 
17% 17% -% 

14% 14% 

23% 24% 4% 

22 % 22 % +% 

39% 39% -% 

19% 19% -% 

38% 38% 

18% 16% 

24% 24% 

31% 31% -% 

47% 47% -% 

27 27 

21 % 21 % 

24 24% -% 

35% 35% -% 

d9% 9% 

19% 78% +h 
55% 90 +% 

10 % 10 % 


m%235% 
37% 30% 
8% 4% 
24% 19% 
119% 98% 
7 4% 
23 19 


98% M PkCli x 
4% Adas 


13% 10% 
10% 4% 


19 Almas Engy 
% Attwds ADR 
% AudkWld 


8% Aagal 
7% Austria Fd 


7.08 9j6 99 11% 11% 11 

0JQ2 93 16 9% 9% 9 

002 6.7 172 9% 9% 8 

048 88 193 11 10% 10 

0.98 97 6341110% 10 10 

099 9.0 197 11% 11 

0.40 50 13 101 7% 6% 7 

4 23 4% 4% 4 

12 977 16% 19% 18 

163 85 0 31 19% 19 19 

300 S.G 104 35 34% 34 

3.00329 33490 9 % 9% 9 

0.18 Z9 75 141 5% 5% 5 

109 45 6 6 37 37 

Z76 65 fl 822 42% 42% 4Z 

0-24 20 14 292 12% 11% II 

0 44 1.3 t8 543 33 32% 32 

048 5-2 7 264 17 18% 

5 35 6 6% 

0 88 2.1 171614 42% 4f% 41 

030 2-3 25 387 13% 13 13 

25 97 30% 29 30 

146 15.7 8 83 11% 71% II 

816 79 2100 u104 104 II 

9.00 86 2 103% 103% 104 

6.28 6.0 2100 103 H» 11 

0.87 &l 4 lg% 10% 10 

0-20 1.1 9 164 17% 17% 17 

045 2.4 58 25 U% 14L% 14 

044 1.0 16 52 24% 23% 24 

044 1.120 41 72k Z>% 22: 

0.64 16 300568 40% 39% 39 

0.30 1.5 481309 19% 19% 191 

Q4S 2JS 16 707 37 38 % 38 

040 £4 4 316 16% 18% 16 

100 4.1101 286 24% 24% 24. 

048 2-6 23 77 32 3f% 31- 

340 BA 12 581 47% 47% 47! 

I TS 6-5 8 27 27 1 

040 OL9 14 406 22 21% 21 

0 80 1.8 17 789 24% 24 24^ 

2.40 67 13 95 35% 35% 35 

0.18 14 87 0% 09% 9 

062 42123 14 10% 19k 19 

1.00 1.8 471728 80 55% 2 

675 fl-9 471 uf 1 10% 10' 

672 7.7 285 9% 0% 9% 

0.72 74 122 10 9% 10 

060 61 35 B% 9% 9% -% 

1.88 3.7 181071 39% 39% 39% +% 

19 150 6% 8 6% 

1.60 2J32SB2E88 70% 09% 89% -ri 

TOM 49 48% 48% -% 

102 90 150 11% 11% 11% 

0.22 34 15 58 6% 8% 8% 

080 44 501684 18% 18% 16% +V 

a06 OB 33 157 10% 10% 10% -10.09 

0 133 A % % 

048 1311 343 14% 14% T4% 

0.60 14 501771 46% 47% 48% 

0-78 TA 197 10% 10% 10% 4-% 

ail a4 38 982 23% 29% 29% -% 

2.75 as 13 31% 31% 31% 

1.78 a? 111527 47% 46% 46% -V 

050 ai II 11 16% 16 16% +V 

070 2-6 14 42 27% 26% 27% 4% 

064 9.9 311 u8% 8% 8% 4% 

1.68 02 35 118 20% 20% 20% 4% 

1.24 04 0 43 10% 19% 19% -% 

145 Z7 141144 61% 61% 51% -% 

Z40 74 131983 33% 33% 33% 

140 4.5 135863 22k 22 22% 

2-08 4411 265 48% 48% 49% +% 

0 77 84 170 u9 8% 9 

Z7V OI 14 32B 29% 29% 29% 

Oj04 2.7 15 14 31% 31 31 +% 

250 04 163042 78% 75% 78 +% 

076376 9 3 1% d1% 2 +% 

055 0.8121293 95% 55% 95% -% 

11238 H d£ % 

ZOO W0 31 2% 2 2 -% 

1.14 98 44 H% 11% 11% +% 

050 14 8 189 44% 44% 44% 4-j| 

140100 8 2B 7% 7% 7% 

3 33 1% 1% 1% -% 

070 Z0 10 948 39k 35% 35% 

132 10 826379 43% 43% 43% -% 

148 7.D zlOO 17% 17% 17% 

042 34 10 187 23% 23% 23% 

152 01 141821 89 68% 88% -% 

148 4.1 15 15 31% 31 3l 4% 

0 291 a % % -ft 

068 4.4 IS 224 (6% 15% 15% 

145 94 1 21 11% 11% 11% 

Z20 44082806 49% 48% 40% -t-% 

030 44 10 20 A% 00% 6% +% 

012 Z3 23 114 5% 8% 5% +% 

1J04 06 12 284 28% 28% 28% +% 

8 2B3 3% 3% 3% -% 

030 f.f 92 498 20 27% 27% -% 

887 153 9% 9% 9% 

092 01 t2 40 30% 30 30 -% 

14B 23 152759 54% 64% 54% +% 

ZflB 0.9 5 27% 27% 27% -WH 

WBBW 41% 38 38 -4% 

844 33 14 26 11% 11% 11% -% 

130 37 11 99! 48% 40 45% -% 

048 13 191968 18% 18 18 -% 

084 7.4 840 11% 11% 11% +% 

114 363 7 6 % 6% 

012 83 2 U102 101 102 

2 143 5% 5% 5% +% 

Q10 04 163227 27% 28% 28% 

259 6.7 23 228 44 43% 43% -% 

14 166 13% 13% 13% 

020 272561757 f0% 10 10% 

3.00 7 0 10 38% 38% 38% +% 

450101 26 45% 44% 44% -% 

24350 d7% 7% 7% 

210 8.5 ZlOO 24% 24% 24% 

120 4.0 Z7 369 30% 30% 30% -% 

1.94 17 77 u34% 34% 34% -% 

371324 22 % 21% 22% 

1 13 6% 6 6% 4-% 

088 2.4 19 811 2B% 26% 28% +% 

080 Z8 33 448 28% 27% 28% -% 

040 16 11 121 26% 25% 26% +% 

IDO 39 131006 28 % 25% 26% -% 

1A211A 45 19k 13% 15% 

20525.4 4 478 9% dS% 9% +% 

0.12 0.4 41 118 Z7% 27% 27% -% 

IDO 73 15 SO 13% 13% «% ♦% 

2.00 l.D ZlOO 272 272 272 +281 

208 BA 16 125 37 36% 37 +% 

040 76 11x100 5% 5% 5% 

152 0311 330 24% 24 24% +% 

050 49 30 877112% 111% 112% 46% 
30 167 5 4% 4% -% 

1 24 60 14 GO 20% 20% 20% -% 

090 0 12 303 11% 11% 11% -% 

14 65 7 6% 

0.40 3 A 10 114 11% 11% 1H 


4i 301# «sft»iMa 
41 z 11 Avalon Egy 
*1 2*U Avemco 
>0 53*2 Avne! Inc 
f«* 44A«txi Prods 

3 :b >v f din Gorp 


013 1.7 112 7% 

046 1024 844 44% 
2Z100 2% 

0 40 19 30 6 24% 

OGO 20 21 782 29% 
160 3-1 23 906 51% 
0 36 16% 


43% 44 If -If 
2% 2% 

24% 25% 

28% 29% +% 

51% 61% -% 

18% 16% +% 


43% 35% BCE 250 

15% 7% BET ADR s 093 
8% 6% Balnvco 020 
19% 17 Baker Font 1.72 

24% 15% Brim Hop a 0 48 
27% 22% BaMor EJc 052 
39 % 3f2i Ball Oxp 1 24 
6% 4%BaUvU*a 
24% 19% Baldm G4£ 144 
3% 4% Bah Bnkcp 060 
50 42% Banc One 128 
9% 2 % BantfirdA 
30 23% BancoBH V 121 
18% 15% BsncoCentfi 
52 41% BcrpHawah 129 
73% 08% Bandag Inc 060 
49% 35% BamcAmnca 1.30 
70% 55Bank Bosl 580 

25% 11% Bank Bonn 040 

45 31 Bk Borin P 320 

43% 30Bari US* * 1.52 

47% 42% BankAn Ax 325 
53% 72% BariiAm B 1 400 
68% 50 Bankers Tr 280 

30% 20% Bare to ADR 201 

34 22% Bard (C R) 0 52 
36% 20% B*mc* Grp 1.4Q 
40% 81 Barnet! Bn 1J2 

6% 4% Barotd 020 
8% 5% Banff Ml 0 10 
80% 44% Bauxh Lmb 000 
40% 32% Baxter 086 
24% 20% Bay 51 Gas I 38 
25% 21% Bd Tr 1838 182 

19% IS Bear Sum t 080 

46 43% BeerSdRA X33 
23% 17% Burinp x 064 
22b f/VEKtontoi 032 
78% B4% Becton DM 1 20 


- B - 

67 10 350 39% 39 

60 6 11 8% 8% 
2 A 14 180 7% 7% 

9.1 40 IS 18% 

Zf 972078 22% 22% 
19 21 32 u27% 35% 
38 14 4S3 33 32% 

18 802 5% 8% 


10 802 5% 5% 

61 17 719 23% 23% 

7.6 1 97 9 % 7% 

Z9 131888 44% 43% 

4 83 9% 9 

48 5 3 25% 35% 

3 2 15% 15% 

26 10 32 45% 45% 
0 8 22 282 71% 70% 
29 94737 45% 44% 
8J0 IQ 70% 70 

1.7 92502 23% 23% 

74 5 t*43 42% 

38111488 43 42% 

7.0 54 48% 48 

7.3 33 82% 81% 

4 5 71488 6Z% 82% 
6121 11 24V 24% 

18 23 427 28% 28% 
4A 14 « 29% 29% 

05 16 347 37 % 37% 
3.2 29 394 6% 5% 

1.5 401840 7% 8% 

1 8301080 49% 48% 
Z3 172258 37% 37% 
66 16 6S u24% 24% 
7 1 38 u25% 25% 

17 81633 15% 18% 
72 ZlOO tt48 40 

15 32 100 18% 18 

1.7 13 51 19% 19% 

16 15,162 77% 78% 


39 -% 

8% 

7% -% 

19 

22% -% 
37% +H 
35V +% 

-«■ 

9% - % 
25% +% 

15% -% 

45% +% 

70% -% 

45% -% 

70% 

23% -% 

48 

42V -% 


Si 3 
S5 - 1 * 

37% -% 

6% -% 

9% -% 

48% -% 

37% -% 

24% -% 

48 +% 

18% 4052 

19k +A 

74% -% 


Samsung 4HD Hi-Fi VCR; 
VT-2870 




Jog icSbottle 
Antolraciing 

eg SAMSUNG 


62 YkL P7 5ff 

Low Stock Oh. % ■ riMta 

25% BeHlng Hy 064 2122 9 


46% 40% BeH AMI 280 5 5 SQ023 
13% 6% Bell Indue 040 0916 19 
53% 42% BeHBoulH Z78 53 153258 
46% 30% 0rio AH A a 0-56 1.2 33 283 
20 19% Bonois 040 1.7 23 415 
56% SOBanef 43P 4J30 76 2 

67% 68k Sortaf Z&3 4jQ IQ 119 
23% 18% Benetton A 0 33 1.7 16 68 
1% % Benguet B 48 24 

9950 6570 Barfcsh Hwy 36x100 

22 16% Berktz 060 Z6 22063 

14% 10% Berry Petr 060 4.0 16 29 
28 14% Best Buy 17 181 

2620% Mi Si 2 * 2.80 100 30 

51% 40% BeWnPf 1 6.0010 I 16 
17% 12% BeMm S( 040 11 13000 
10 % 7% Beverly En 192416 

26% IftBtocrxft 010 0858 296 

31% 21% BretopxSi 000 1.0 16 496 
28% 16% Black 4 D 040 19 24 929 
32% 38% BMriHPLx 1.24 4.4 10 79 
U% 10% BldMAdri 095 BA 77 
10% 10% BlckrddfC x 097 9.1 573 

11% »% SkfackTgi x 092 08 S33 

41% 90% Block H&R 098 Z8 231384 
15% 11% Btockhuatr 002 02 191416 
B% 7% Shie CNp 0 78 09 78 

12% 6% BMC Ind 8 212 

54% 38% BOatop x 1410 25 71740 

25% 16% Bohn Case 060 15 4 945 
6% 4% BotBANx 006 1J 17 273 
22% 13% Bmdn Cn x Z10 119 13 136 
24% 14% BflAbChUx 138 7.4 13 179 
34% 27% Borden Incx 1.20 4 2 142960 
20% 16% Boatn Cek Z2511D 19 6 

18% 14% Bstr£ PIC 1.48 9.7 10 

105100% Borin Ed 0 685 06 2100 

27% 19% Bowacter 1ZQ 6.0 14 2S8 
23% M% Brazil Fnd 027 1.8 530 

31% 3S% BRE Prop Z4Q 7.7 21 61 
54% 41% Briggs & 3 1.00 14 14 979 
41% 29% Brlnkerlnr 31 427 

90% 62% Bristol M £78 3.9 174997 
57% 38% Brit Artury 144 6 j 9 41035 
49% 40% Brit Qea 3.75 04 11 175 
86% 43% BP ADR 4.04 99 80 W81 


0 33 1.7 16 68 
40 24 
36x100 
068 2-6 22063 
060 4.0 16 29 
17 18t 
Z50100 30 

6.0010 I 18 
040 3.1 13BD0 
192416 
010 08 SB 296 
0 00 1.0 16 496 
040 19 24 029 
1.24 4.4 10 79 
006 BA 77 
097 9.1 573 


002 02 191416 
078 09 78 

8 212 
IDO 26 71MB 


148 9.7 10 

686 06 2100 
1.2Q 6.0 14 258 
027 1.8 520 

Z40 7.7 21 61 
1.60 3-4 14 979 
31 427 
£7B ZD 174397 
3.44 69 6I0» 
3.75 04 11 175 
4.04 9DB0W81 


31 % 27% BP Prvdhoe X 16 105 7 218 


1% A BP WS» 878 

16% 10% 8rH Steel 0.94 04 61310 
69 93% Bril Tel x 4.48 7D 11 441 
21k 15k 9*090 Inc x 020 1.0 5 106 
34% 28 Brooklyn U 194 59 IS SO 

00 72 BrenFormB 244 £9 16 69 

28% £1 Brown Orp 1.60 8 8 46 238 

10% fi BrovmAShrp 0 l32 6.4117 78 

24% 19% Broonlng F 0D8 302M1769 
3% T% BRT 1 16 

17% 13Bnm*Ack 044 M 471088 
19 12% Brush Well 020 1.1 10 216 
30% 25% tariffs A z Z60 08 11 80 
17% 15% BiPiker HB 1.44 8D 0 26 
14% 11% Bwger K f 1.50109 19 « 
17% 11 Burl Coat 7 662 

47% 35% Burl Nordl IDO 3-5 12 737 
42% 33 Burin Heec 050 ID £72098 

18 14% Burnham Pc 1D6 Oil 74 18 


032 6.4117 78 
0D8 302M1769 
1 18 
a 44 Z3 471088 


1.44 8D 0 26 
1.8610L0 19 49 
7 662 
IDO 3D 12 737 


21% 

12% 

18 

25 

90 

16% 

8% 

17% 

»% 

21% 

38% 

ff% 

10% 

10% 

34% 

12V 

7% 

7% 

«% 

17% 

4% 

18% 

10% 

20% 

16 

103% 

19% 

17% 

31% 

48% 

30% 

®% 

49% 

44% 

45 

30% 

Oil 

11% 

64 

19% 

33% 

85% 

24% 

6% 

22% 

2% 

13% 

17% 

29% 

16% 

M% 

14% 

67% 

41% 

14% 


37% 30CBI Ind 
209% 182% CBS Inc 
1% % OCX me 

% % CF Inc Lite 


- c - 

0 48 1.819 484 
IDO 05 39 651 
2 fO 
0.18 51 2 0 94 


22% 14% CBS Emm* 0.48 3D 811811 


104% 78% CNA Flid 
90% 39% CPC Infl 
27% 19 CPI Corp 

67% 54% CSX 
24% f7% era Carp 


13 78 
IDO 2-5 171319 
058 3.0 II 219 
1-52 £4 131615 
0.76 3D 38 62 


33% 28% CebieAWIro 063 Z7 19 152 
65% 42% Cabletron 24 359 

51% 31% Cabot Corp 1.04 2D 17 202 
16% 10% Cabot O&G 0.16 1.0BSO 150 
29% 17% CMneAgn 51 983 

4i 25Caeaam Wi 91563 

2% 1% cal Hill E 025179 SEW 
4% 3% Catted Inc Oi2 X8 0 814 

21 689 


28% 16% Catgon Cbn 


Ck'ge 
Ctoee Prav. 
kewQurito Ctoee 
31 31 -% 

47% 47% +% 

10 % 10 % 

61% 62 -% 
44% 46% +1 

20% 27 +% 

59% 56% 

64% 94% 

19% 20 -% 

U il 

9600 9800 -250 
21 21% -% 
12% 12% 4-% 

17% 17% -% 

24% 25 4% 

«9% 48% +% 

13 U -% 
6% 8% 

16% 16% -% 
27% 28 

20 % 20 % 

27% 28% +1-24 
II !f -HUB 
10% 10% +if 

10% 10% 4092 
34 34% +% 

12 % 12 % +% 
7% 7% 

7% 7% -% 

39% 39% +% 

17% 17% -% 

4% 4% +% 

17% 18% 

18% 16% 

28% 26% 

20 % 20 % +% 

15 15 

103% m% -% 
10% 19% +% 

18% 18% +% 
31% 31% -% 

47% 47% -% 

36% 38% 

69% 89% 4% 

*% 49% +% 

44% 44% +% 

44 45 +1% 

30 30% +% 

<90.08 A 
10% 11% +% 
63% 64 

!9% 19% -% 

33 33% +% 

83% 85% +1% 
24 24% +% 

5% 5% 

22% 22V -% 
2% 2% +% 
413 13% 

17% 17% 

28% 29% -% 

16% 18% -% 
14% 14% +% 

13% U +% 
37% 37% -% 

40 41 +% 

14% 14% -% 


30% -% 

169 42% 

l 

16 +% 
93% +% 

68 -% 
«% “V 

84% -% 

23% -% 

M% +% 

54% 

51% +% 

15% 

17 % +% 
30% +% 

2^ 


ie% dia% 
64% 84% 


28% 21% Coflmai Co 0.84 3D 36 


1% % Cohen UK 

43% 3t% Campbeft S 
A % Campbi Rs 
10% 13% Con Pec 
407410% Cap CMes 
85 GBCap HMg 
32% 24% Capetd 1.6 
35% 27% Capssd ftigs 
% % Caveercom 

45% 3$%CarlMo 
3% % Caroico Pc 

20% 12% Carolna Fr 
54% 48% ceroha Pw 
50% 41 Carpenter 

2% 1% Carter Haw 
45V 22% CartertM x 
24% 20% Cesods N G 


0 137 
a76 £120 670 
14 65 
032 ZD 5 502 
020 00 19 139 
1D2 Z1 10 489 
IDO 3D ZlOO 
3DD 9D 10 157 
0 30 
1DB 3.0138 74 
0 75 
060 4.700 51 
£16 OO II 387 
£40 05 26 41 
0 489 
0.33 ID 28 801 
IDO 00 27 B 


8% Cash Amar 006 0521 965 


82% 41 % Cotorplllr ODO 1.1 91398 
10% 9% CDft Corp 78Z100 

21% 17% Cottar Fair IDS 7.7 12 71 
26 23% CnHudCGPf 165 7.1 2 

47V 20% Cento! Crp 090 00 21 3H 
20 10V Carterfer 100 96 111642 
55 39V Centex Crp 040 OD 28 954 
29% 26% Cantr Hdsn ZOO 8D 12 571 
26% 22% Cerbr Lori x IDS 05 12 90 
23% 19% Centr Main IDS 8.7 11 74 
23% 19 Centr IMP 0.40 ID 21 120 

34% 29% C4IW Vnw £08 8.4 12 89 
30 24% OanfrASW X U54 03 142038 
38% 27% Centiwy T1 044 ID 22 630 
15% 13% Caridlan 7 873 

30% 23% Champion ODO 08909 712 
12% 0% Ctmparrtf x 020 2D 36 18 
13 6V Chart Hae 12 101 

55% 49% ChaaeMlDD 5D5 10D 278 

48% 35V Chmfti PF v 3D0 82 42 


IDS 05 12 
IDS 07 11 
0.40 ID 21 


13 6 
55% 49 
48% 35 


044 ID22 630 
7 873 
ODO 08909 712 
ODO 2D 36 18 
12 101 
5D510D 278 

3 DO 8-2 42 


17k CbaaeManh 120 50 72007 34 k 


7% 2% Chauaa B 18 73 7% 

50 42% Om Bk PT 3.00 7.8 24 u50 

11% 6 V Own Bk C 083 7D 0 406 nil % 
51% 44% ChomBkAdJ 4.46 65 M 80% 
32% 25Clui«wd £00 06 18 191 31% 


39% 2T% Chant Bkg IDO 3.7 71009 
23% 16V Cham Waria ODD 1.2 261152 
29% 21% Chesapeake 072 3D 29 372 
73V 80% Chevron x 030 4 8 247910 
Ifil 134CIUC MM I24M BD 9 23 
98% 78CMc Ml Pf &D0 50 2 

41 24CMta Fund 4.42 11.5 294 

40% 15% CMquKa B 068 40242 800 
Bji 58 Chock FuR 21 32 

29% 24k Mo Oof If If 

34% 27 Christiana 28 4 

22% 11% Chrysler 060 Z8H1M5 
70% 62% Chubb Corp IDO Zl 12 <39 


161 134GhlC Mfwll 
98% 78CMc Ml Pf 

41 £4 CHIe Fund 

40% 15% CMquKa B 
BH 58 Chock FUR 
29% 24k Chris Craf 
34% srchrisdana 
22% 11% Chrysler 
70% 62% Chubb Corp 
50% 47% Cigna Corf 
8% 7Cigna H I 

40% 33% Otaotp In 
62% 58 (3nGE4 75 

20% T6Clnn Bflfl 

39% 33V Cine Qaa 


1204 BD 9 23 
&D0 50 2 

4.42 11.6 294 

068 40242 800 
21 32 
If If 
28 4 

060 2DHKMB 
IDO Zl 12 439 


91 31% 
40S 33% 
52 17 

12 34% 

no 71% 

23 ulSV 

2 89% 


60% 47% Cigna Corp 304 5.8 9 400 
8% 7Cigna H I 09711D 278 
40% 33% CUcovp In Z48 8D 13 Z? 
62% 5BC3nG64 75 4.75 7D ZlOO 
20% T6Cfenn Ben 050 4 6 fd 132 
39% 33V Cine Gas 248 8D 12 417 
16% 10% One MHOC 0D6 Z7 5 19Q 
3% 1 % Oneplex O 2 120 

30% KOpoco 1D2O2 14 220 
35V 22% Circuit O 012 04 18 404 
47% 35Circus Clr 22 887 

21% 10% CJtfcorp 100 5D 70001 


£1% 20% 
77% 77V 
64% 54% 
8% 6% 


100 SD 
228 8.7 
600 7.9 


35V 22% Circuit Ct 012 04 18 404 
47% 35Circus Clr 22 887 

21% lDVaiicorp 100 SD 7001 

26% 21% CRlCpO 12 228 67 84 

78 50% QepPfZAd x 600 7.9 20 

89% 50% QBpPOAd x 7.00 7.9 15 

28% 23 can lin A 19137 

28 22V Can Ufl B 1 54 SD 12 W* 
18 8% City Natal 064 78 2 343 
10% 0% Claim Si OlO ID26 554 
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£43 £7 13 » 

247 93 13 26% 
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941 7% 7% 
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17% 14 Lubya Cato 004 £4 13 BOB 16% 

SB 89% trim toe x 1.48 £5 33 2Q2u€8% 


Oa 1X912688 24% 
100 20 141085 64% 


92% 20% Uneaten 
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26% 21% MOL! Rea 
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£0 2X23 167 
is to 
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J9% |4% torCni 
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29% 25% Massmut Cp £801£1 7 37 » 
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OlO IX 4 045 6 


19% 19% 

87% 67k -% 

106 104 

44% 45% 

84% 34% 

24V 24% -% 

21% 21% 

46% 45% -% 

29% 30 +1fli 

29% 2&h 
43% 43% —V 

1% 1% +% 
8% 8% +% 


12% f2% +% 

14% f4% 4074 
57% 86% +% 

48% 49 46V 

10 % 11 % +% 

24% 24% +% 

3 3 

<nk 2h 
Oh % -Jk 
A a C2 
35% 36% -2% 
29% 30 

13% 13% +V 
13% U% 
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tt % +£ 
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% 

% 
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7% 
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W% 
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-A 
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2D 
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17% 15% Tta-Hytabd a 
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11% 10% ItaritaKlii 
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16% 10% Orfandltai 
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24% 16% Ogden Pra| 
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91% 88% OWOC7X4 
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£7 24 

£6 282 
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7% -7% 
20% 20% 
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3% 
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24% +% 
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3% 3% +% 
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-% 
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43* 43* -M* 
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19* 19* 
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31% I7VPHM Corp 
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100 £0 U 141 18% 
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12 66 7% 
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3 7 2% 
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f.43 60 57 uTO% 
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87 86% Pllzar x 

. S3 32Ririps Dod 

88 08%PhUE43 
58 82% PHSEAA 
97 88% PbOET.TS 
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r k 30% PtadmonM 104 £0 14 144 
12 6% Ptr 1 top* £06 £713 884 
12 9% Pllfftri RB 008 7.7 131 

fl 5 Pilgrim* P 006 0910 372 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND 

If you work in the business centres of Baar. Basel. Berne. Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to Villencuvc. Lausanne, Lugano, Luzern, Ncuchatel and the towns and villages 
around Zurichsec, St Gallcn, Zug, Zurich or Winterthur, we'll deliver your daily copy of the FT to your office 

at no extra cost. Call Peter Lancaster for details on Geneva (022) 7311604. 
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Dow subdued Continent starts the week in negative mood 


in response to 
falls abroad 

Wan Street 


_ FT-SE Eurotrack 1QO - Aug IQ _ 

Hourly changes 

Open tOJOani 11 am 12 pm 1 pm 2 pm 3 pm close 
1057.30 1056.72 1056.66 1054.08 1053.14 1050.39 1049.64 1049.66 

Day's High 1057.32 Day's Low 1049.48 

Aug 7 Aug 6 Aug 5 Aug 4 Aug 3 

1067.01 1078.71 1061.21 1076.44 1069.17 

__________ — ~ 


HEAVY LOSSES on overseas 
markets set the tone for a sub¬ 
dued day’s trading on US stock 
markets yesterday, writes Pat¬ 
rick Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 5.40 
at 3^37.58, having spent all but 
the Qnal few minutes of the 
day a few points below Fri¬ 
day's close. The more broadly 
based Standard & Poor’s 500 
finished up 0.53 at 419.41, while 
the Amex composite was down 
1.72 at 388.41, and the Nasdaq 
composite 0.60 lower at 573.14. 
Turnover on the NYSE was 
very light at 143m shares. 

Overnight prices in Tokyo 
fell to their lowest levels for 
six years, a sell-off which trig¬ 
gered declines In most Euro¬ 
pean markets. Against this 
background, it was no surprise 
when US markets opened 
lower and even another solid 
rise in bond yields, further 
pushing down long-term inter¬ 
est rates, failed to lift inves¬ 
tors’ mood. 

Trading activity was light, 
typical of a mid-August week, 
with many investors away on 
vacation. 

Among individual stocks, 
McDonnell Douglas climbed 
$2‘/i to $3714 after the defence 
and aerospace group unveiled 
a major restructuring, which 
will include the consolidation 
of its six military aerospace 
companies into two groups, the 
sale of its helicopter unit and 
the closing of its Ohio plant. 


income of $339m for the April- 
to-June quarter, higher than 
the $304m reported a year ago 
but slightly below analysts' 
estimates. The company’s Qnal 
quarter took full-year profits to 
$l.S7bn. 

TJX rose $% to $20% after 
the specialty retailer reported 
second quarter earnings of 26 
cents a share, up from 20 cents 
a share a year earlier. 

Hewlett-Packard, savaged by 


selling last week in the wake of 
disappointing earnings, 
bounced back yesterday with a 
gain of $1% at $60%. IBM, 
which also suffered last week, 
recovered another $1% to $88'/* 
in active trading. 

The ADEs of British Airways 
rose $7« to $4954 after analysts 
predicted first quarter pre-tax 
profits of £80-£90m. 

Storage Technology plunged 
$6%, or 18 per cent, to $27% as 
investors reacted negatively to 
the news released late on Fri¬ 
day that the company has 
delayed the testing and produc¬ 
tion of its Iceberg data storage 
system. 

On the Nasdaq market, Nov¬ 
ell rose $2 Vs to $51% in turn¬ 
over oE l.8m shares on details 
of a pact in which Microdyne 
will develop and market net¬ 
work connectivity cards certi¬ 
fied! through Novell laborato¬ 
ries to be optimised for 
NetWare local area networks. 


Canada 


TORONTO stocks ended mixed 
in quiet trading. According to 
preliminary data, the TSE 300 
index rose 2.48 points, or .07 
per cent, to close at 3,408.78. 
Declines led advances 269 to 
229, volume of 16.7m shares 
was below Friday's 19.6m, and 
trading value was C$186.7m 
against CS242.6m. 

Eight of the 14 stock groups 
closed higher. The transporta¬ 
tion group posted the day's big¬ 
gest decline, off 1.92 per cent 
on index. 


of its interim results due 
today. Analysts are forecast¬ 
ing disappointing half year 
earnings from the diamond 
conglomerate. Its shares fell to 
an intraday low of R72.60 
before closing down R2 at R73. 
The overall index weakened 24 
to 3,346 and industrials lost 24 
to 4,167. The gold index gained 
I to 1,004. 


BOURSES remained depressed 
by the low dollar, high interest 
rates and poor corporate prog¬ 
ress reports and share prices 
were marked down further yes¬ 
terday. writes Our Markets 
Staff. 

FRANKFURT dropped 1.7 per 
cent, the DAX index closing 
2635 lower at 1,582.55 after a 
7.57 fall to a new 1992 low of 
628l09 in the FAZ index at mid¬ 
session. Turnover rose from 
DM3.4bn to DM4^bn. 

Selling of construction 
stocks left Bilfinger & Berger 
off DM32 at DM870, Hochtief by 
DM43 at DM977 and Holzmann 
by DM54 at DM912. There was 
no particular rationale about 
this, except that the sector had 
performed this year and inves¬ 
tors still had profits to take. 

Daimler weakened notice¬ 
ably on a story that a Swedish 
consortium involving Saab, 
Ericcson and Volvo was plan¬ 
ning to offer a substitute for 
the sidelined European fighter 
Aircraft (EFA). The shares fell 
DM15.20 to DM647; the decline 
was beaten in percentage 
terms, however, by the 
DM14.50 drop to DM543 at 
BMW, still regarded by some 
as the quality stock among car- 
makers. 


ASIA PACIFIC 


Tokyo _ 

LIQUIDATION of holdings in 
Nippon Telegraph and Tele¬ 
phone and other public utili¬ 
ties depressed share prices, 
and the Nikkei average fell 2.9 
per cent to its lowest level 
since March 1986, writes Emiko 
Terazona in Tokyo. 

The Nikkei fell 451.93 to 
15,066.34, having opened at the 
day’s high of 15,470.79 and 
fallen to its low of 14,929.55 by 
mid-morning. Investors facing 
additional margin calls on col¬ 
lateral due to the steep fall In 
prices liquidated share hold¬ 
ings. traders said. Short selling 
and futures-linked arbitrage 
unwinding also depressed sen¬ 
timent. 

Volume rose slightly to 200m 
shares from 183m. Declines Led 
advances by 887 to 53 with 61 


In retailing, Douglas 
extended last week's declines 
on a disappointing progress 
report with a fall of DM1450 to 
DM499.50; but Kaufhof followed 
it down with a drop of DM9.50 
to DM487.50, although most 
retailers were satisfied with 
the results of the two-week 
sales which ended on Satur¬ 
day, and that all of them were 
hoping for a boost in the sec¬ 
ond half. 

PARIS remained depressed 
with Peugeot and St Gobain 
continuing declines begun at 
the end of last week on disap¬ 
pointing second quarter 
results. The CAC 40 index fell 
25.11 or 1.4 per cent to 1,752.16 
and turnover remained weak 
at an estimated FFrl.lbn. 

Peugeot remained active as 
investors reviewed the car- 
maker’s sales figures and some 
negative analysts’ notes were 


unchanged. The Toplx Index of 
all first section stocks fell 32.67 
to 1,148.56, the lowest level for 
the year and, in London, the 
ISE/Nikkei 50 index closed up 
0.52 at 942.10. 

NTT's decline continued to 
weigh on the market, its shares 
losing another Y42.000 to a new 
all-time low of Y467.000. 

Mr Tsutomu Hata, the 
finance minister, said that the 
ministry, which still owns two- 
thirds of NTT’s outstanding 
shares, was considering post¬ 
poning the public stock offer¬ 
ing scheduled for this fiscal 
year. He added that he had 
ordered officials to review pos¬ 
sible support measures for the 
market. 

"The fall in NTT is prompt¬ 
ing investors to re-evaluate 
other public utilities, such as 
electric power companies,’’ 
said Mr Yuichi Kohashi, strate- 


issued. Its shares lost FFr25, or 
3.9 per cent to FPT6I7. 

Downgradings were also in 
evidence at St Gobain, which 
ended the day FFr5 lower at 
FFr515, and a couple of large 
sellers were said to be respon¬ 
sible for the 6 per cent fell in 
Cap Gemini, down FFr1350 at 
FFr20850. 

Air Liquide’s first half was 
unexceptional, according to 
some analysts, but the stock 
showed resistance, off FFr5 at 
FFr770. Yves St Laurent 
bucked the trend with a FFr4 
gain to FFr829 on a 68 per cent 
increase in first half revenues. 

AMSTERDAM anticipated 
poor half year results from 
Fokker, due today and its 
shares plunged 6 per cent by 
the close, down FI 1.60 at 
FI 23.70. The aircraft manufac¬ 
turer surprised the market by 
bringing forward its results by 


gist at Daiwa Securities. 

Traders noted an increase in 
short selling by individuals. 
"Investors see that profits are 
easily generated by selling 
short and buying back shares.’’ 
said Mr Masami Okuma at UBS 
Phillips & Drew. He added that 
investors were searching for 
issues with negative news in 
order to create short positions. 

Institutional investors 
remained inactive. Most lead¬ 
ing companies today enter the 
summer holiday week. Some 
traders fear that price manipu¬ 
lation by option dealers ahead 
of this Friday’s expiry of 
August option contracts could 
cause some volatility in the 
underlying cash markets. 

Banks were weaker on con¬ 
tinuing concerns over bad 
loans. Industrial Bank of Japan 
fell Y30 to Yl.730 and Sumi¬ 
tomo Bank lost Y40 to Y1.360. 


a week. The CBS Tendency 
index eased 18 to 1I4.Q. 

Hoogovens remained weak, 
also ahead of its results, shed¬ 
ding FI 1.20 to FI 3880. Ana¬ 
lysts are forecasting disap¬ 
pointing earnings following the 
deterioration in the European 
steel industry during the sec¬ 
ond quarter. 

News that Polygram is to 
take a 51 per cent stake in a US 
film producer failed to lift sen¬ 
timent as this group, too. pre¬ 
pared to release figures today. 
Its shares came off FI 1.40 to 
FI 4450. while its parent. Phil¬ 
ips. shed 70 cents to FI 23.00. 

MILAN suffered after last 
week's technical recovery, and 
although it closed above its 
lows the final MIB index, 
which takes into account 35 
shares traded by computer, 
showed a drop of 22, or 2.7 per 
cent to 799; it had opened 3.4 
per cent lower. 

Turnover was estimated at 
little more than Friday's 
L57.Sbn. Banking and insur¬ 
ance shares were among the 
most affected by yesterday's 
declines. Creditc Italiano and 
Mediobanca losing L80 to 
Ll,300. and L6L0 to L11.590 
respectively, and Generali 
dropping L1.180 to L26805. Mr 


Dealers and individuals 
dumped speculative theme 
stocks. Okamoto Industries, 
the most active issue of the 
day. slipped Y34 to Y867 and 
Meyi Milk Products fell Y5 to 
Y760. 

In Osaka, the OSE average 
fell 615-30 to 1683181, its low¬ 
est level since April 1986. Vol¬ 
ume totaled 12.7m shares 
against 185m. 

Roundup 


WEAKNESS in Tokyo 
depressed most of the region's 
markets yesterday. Singapore 
was closed for a holiday. 

HONG KONG saw moderate 
gains in thin trade. The Hang 
Seng index put on 17.01 to 
5,867.94 In turnover down to 
HK$2bn from Friday's 
HK$28bn. 

Hutchison Whampoa and its 


Michele Pacitti at County Nat- 
West said that domestic inves¬ 
tors were out of the market 
and that, with foreigners seen 
as the main potential sellers, 
the more liquid sectors like 
financials and telecoms were 
being marked down. 

ZURICH was more resilient 
than most, the SMI index fall¬ 
ing 9.6, or 05 per cent to 1800.0 
in thin volume from 1809 6 on 
Friday. Banks, chemical and 
food shares reduced earlier 
losses. Ciba-Geigy registered 
topping the. active list with a 
fall of SFr6 to SFr659 and Nes¬ 
tle registered coming second as 
they closed SFr40 lower at 
SFr9,180. 

BRUSSELS declined as the 
market continued to react to 
petrofina’s disappointing half- 
year results last week. The 
Bel-20 index lost 786 to 1,125.42 
in turnover of BFr533m. Petro- 
fina closed at a year's low, 
down BFr275 at BErlO.150. 
Soclete Generate de Belgique 
eased BFrl5 to BFrl,960 while 
Solvay fell BFiSO to BFrl2,350. 

MADRID saw dull trading 
with the general index down 
1.85 to 21386. Repsol weakened 
Pta30 to Pta2560 and Telefon¬ 
ica slipped Ptal5 to Ptal,020. 

OSLO tumbled for the sev- 


associate, Cheung Kong, lost 40 
cents to HK51550 and 10 cents 
to HK$2380 respectively. 

KUALA LUMPUR focused on 
selective issues while general 
sentiment remained depressed. 
The composite index fell 185 to 
595.16. Losers led gainers by 
167 to GO. 

TAIWAN eased with the 
weighted index down 79.00 or 2 
per cent to 385L73. Turnover 
was T$19bn . compared to 
TS15.9bn during Saturday’s 
half day session. 

BANGKOK'S SET index shed 
8 .SS to 755.45 ih turnover of 
Bt586bn. Falls led rises by 164 
to 69. 

Thai Airways International 
and Bangkok Land lost Btl and 
Bt2 to Bt5350 and Btl32 respec¬ 
tively. 

AUSTRALIA managed a 
slight rise. The All Ordinaries 
Index dosed up 55 at 1,5928 in 


enth consecutive session, the 
all-share index falling 9.16. or 
2 6 per cent to 353.18 in thin 
trading. The weak dollar con¬ 
tinued to affect oils, motels and 
shipping, Norsk Hydro losing 
NKr4 to NKrl3fl, Elkem free 
shares dropping NKr5 to NKr60 
and the shipping index falling 
13.9 to 292.11. 

STOCKHOLM'S Affars 
viirlden index shed 165 to 83-I.-I 
In low volume. The bank and 
finance sector fell 3.7 per cent 
with SE Bankcn A shares 
down SKr2 to SKr22 and Han- 
delsbanken's A declining 
SKr2.50 to SKr44. 

HELSINKI fell further fol¬ 
lowing last week's increase in 
interest rates. The HEX index 
fell 7.17 to 675.37. 

VIENNA slid to new lows 
under pressure from the now 
ATX stock index futures con¬ 
tract, the all share index clos¬ 
ing down 7.26 at 346.68, its low¬ 
est since May, 1989. The oil 
company, OMV, lost Sch36, or 6 
per cent to a year-low ol 

ISTANBUL rebounded 
slightly after the 75-share mar¬ 
ket index fell below 3,900 in 
early trade on some disappoint¬ 
ing half-year results. The index 
closed up 7.23 at 3,939.78. 


turnover of A$520.7m. 

Coca-Cola Amatil fell 3 cents 
to A$6.95. After the close it 
announced a 35.5 per cent fell 
in interim net profit to 
A$13.58m. 

SEOUL staged a technical 
rebound in thin trade as the 
composite stock index added 
1353 to 507.88. 

Daewoo Group shares firmed 
after Mr Kim Woo-joong, the 
group chairman, officially 
denied that he might fonn n 
political opposition party. 

NEW ZEALAND was led 
lower by weakness in Fletcher 
Challenge which lost 7 cents to 
NZ$2.75. The NZSE index 
declined 20.15 to 1,523-20. 

Elsewhere Brierley lost 2 
cents to 95 cents, and Telecom, 
fell 3 cents to $2.26. 

BOMBAY rallied in low vol¬ 
ume. The BSE Index firmed 
7757 or 3 per cent to 286688. 


Procter & Gamble fell S% to 
S49 '/« after reporting net 


SOUTH AFRICA 

DE BEERS depressed senti¬ 
ment in Johannesburg ahead 


Nikkei falls 2.9% 


to its lowest level since March 1986 


Global sense of depression in thin trading 
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By William Cochrane 

W ith a 1.4 per cent fall 
in local currency 
terms last week, the 
FT-Actuaries World Index 
reflected a global sense of 
depression, thin trading, and 
traders and investors unwill¬ 
ing to take risks, heightened 
by the low volume of business. 

The biggest influence on the 
World Index was Japan, which 
is also the worst performer of 
the year so far with a drop of 
30.7 per cent; early In the 
week Tokyo shrugged off the 
Japanese government's plans 
to acquire land worth Y3 to Y4 
trillion In a bid to rescue the 
banks, and on Wednesday to 
Friday sentiment was abraded 
by three consecutive falls in 
Nippon Telegraph & Telephone 
(NIT), leaving Japan's most 
widely-held share down 13.6 
per cent on the week. 

In Europe, Norway Invited 
comparison with Japan on a 
twelve month basis. 32.9 per 
cent In arrears. Oslo was also 
the worst performing market 
of the week. Mr David Long- 
muir of James Capel says that 


the latest fell reflected a mix 
of profound depression among 
domestic investees, and lack of 
foreign involvement for the 
time being; the roots of that 
were In the weak dollar, and 
its effect on the oil price and 
shipping rates. 

Austria ran Norway a close 
second on the downgrade. 
Once again, there was a sense 
of a relatively marginal equity 
market losing its occasional 
foreign support, and getting 
heavily oversold at domestic 
level. The market was unset¬ 
tled further last Friday with 
the introduction of stock index 
futures and options trading on 
its ATX marker. Italy rose 
after an agreement between 
the government, trade unions 
and employers to scrap wage 
indexation, but the technical 
recovery there had subsided 
by the end of the week. 

Back in the Pacific Basin, 
Singapore joined the laggards. 
A review from Hoare Govett 
Asia last Friday said that 
gloom and despondency had 
overwhelmed the market, and 
that poor results from the 
shipping sector had weakened 
sentiment across the board. 
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London, 5, 6 & 7 October 1992 

■ 

The change in attitudes in international financial markets towards Latin America has 
been rapid and radical. This high-level forum will look at the growth prospects for 
Latin American economies, the strengths and sustainability of economic growth as 
well as the challenges of raising new equity, issuing new debt, debt conversions and 
stock exchange reform. The third day will assess the opportunities and risks of Latin 
American privatisations. Speakers include: 

Mr S Shahid Husain 
The World Bank 

* Mr Francisco Roberto Andre Gros 

Banco Central do Brasil 

Mr Nicholas Rohatyn 

J P Morgan & Co 

Mr Jose A Estenssoro 

Yacimientos Petrolfferos Fiscales 
Sociedad de! Estado 

Mr Michael Milbourn 

Chartered WestLB Limited 

Mr Lincoln Rathnam 

Scudder, Stevens & Clark 

Mr Stephen W Dizard 

Salomon Brothers Inc 

* in Principle 

A FINANCIAL TlftlES CONFERENCE in assecitetfirift with GAZETA MERCANTU 


Mr Jose Angel Gurrfa Trevino 

Ministry of Finance & Public Credit, Mexico 

Mr Juan Carlos Sanchez Arnau 

Ministry of the Economy, Argentina 

Mr Eduardo Marco Modiano 

Banco National de Desenvoivimento 

Econbmico e Social 

Mr Frans van Loon 

NMB Bank 

• • • N 

Mr James W Conrow 

Inter-American Development Bank 

Mr thort 138 W Keesee 

The First Boston Corporation 

Mr Aiiriley Twiston Davies 

Latin American Securities Ltd 
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CAPITAL MARKETS 




□ Please send me conference details 

j .« ■ 

Q Please send me details about exhibiting • 
at the conference . 



FinoncfcdTT roes Conference Organisation 

126^ejW^^* rt * t »' , ‘ on d on swiY 4UJ, UK 

TT*-27347 FTCONK (i. Fax: 071-925 2123 
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